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Madrid rejects Philips to sell 
suggestion of automotive 
$4bn budget division to 
overspending Mannesman 


Spanish officials rejected 
allegations of "lack of budgetary 
rigour” after a leaked report from 
tiie prime minister’s budget office 
suggested the government had 
overspent by Pta600bn ($4bn). 
Finance minister Rodrigo Rato 
denied any lack of control or risk 
to the deficit, forecast at SL9 per 
cent of GDP this year. Page 18 

WivuMps eoffltto In Aegean 

Turkish and Greek warships col- 
lided during a Turkish naval 
exercise in the Aegean sea. 
heightening tensions between 
Ankar a and. Athens. Page 2 


Smdah drink curb backed 

The European Union's court 
ruled a gains t a one-man cam- 
paign to end Sweden’s state 
monopoly on alcohol sales. “The 
Swedish retail monopoly pursues 
a public health aim.” the Euro- 
pean Court of Justice concluded. 

Slow start to Algerian pofls 

Algeria’s first local election for 
seven years started slowly with a 
low turnout The polls come 
against the backdrop of massa- 
cres by suspected radical Moslem 
rebels of hundreds of civilians. 

US Industry opposes sanctions 

A powerful US industry lobby is 
backing an attempt to curt) 
W ashing ton's soaring nse of eco- 
nomic sanctions. It is supporting 
a MU to limit the period of sanc- 
tions and make it mandatory to 
consider alternatives. Page 18 

Russia 'must share blame* 

President Boris Yeltsin said Rus- 
sia must share b lam e for splits 
between and within former 
Soviet republics, and called for 
the Commonwealth of Indepen- 
dent States to be reorganised. 
Reformers still optimistic. Page 2 

More held in scan d als 

Tokyo prosecutors arrested seven 
ex-executives of Yamaichi Securi- 
ties, one of the nation’s “Big 
Four" brokerages, in a scandal 
involving improper payments to 
a leasing company. 

Mgwrfa Iflcafy to quit 

Shmg by criticism of its human 
rights record, Nigeria's military 
regfche is expected to quit the 
Commonwealth today. Page 18; 
CaR for new talks. Page 6 

War victor takes power 

fibautiug support e rs and hun- 
dreds of Cobra militia greeted 
civil waryictor Denis Sassou 
Nguessoin Brazzaville, capital of 
the Congo Republic. He over- 
threw democratically elected 
presjdentPascal Lissouba. 

Burma d emocra t Wed In JaH* 

Ryaw Din, 68, a member of Aung 
San SunJIyi’s National League 
for Democracy party, died in cus- 
tody, Burma’s military govern- 
ment said. He was serving a two- 
year jafl sentence. 

Germans shim late shopping 

Longer opening hours introduced 
in Germany nearly a year ago 
have faflw? to turn Germans into 
avid shoppers, retail sector 
employers and shop worker rep- 
resentatives agree. 

Chocolate, but not as wa know It 

The European Parliament voted 
that ftHtteh and Irish confection- 
ers must change the name of 
winy chocolate to “milk chocolate 
■ with a high rafik content”. Page 3 
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Japanese labour 

Revolutionary 
change looms 
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Financial turmoil in Asia intensifies ■ UK index suffers 3% decline 


HK upheaval sends 
shockwaves through 
international markets 


Philips, Dutch electronics group, 
is to sell its division making car 
audio and navigation equipment 
to Mannesman of Germany in a 
FI 1.5bn ($76Gm) deal which 
marks the end of the Dutch elec- 
tronics group as a main supplier 
to the automotive industry. 

Page 19 

LucasVartty, UK automotive 
group, said it was seeking to buy 
the 66 per cent of Brazilian brake 
manufacturer Freios Varga it 
does not already own. It is expec- 
ted to pay between £I00m ($162m) 
and EllOm. Page 21 

BMW, German luxury carmaker, 
aims to increase sales in Asia 
from 10 per cent to 25 per cent of 
the group's total It believes the 
Asian currency crisis is a tempo- 
rary phenomenon. Page 20 

MCI Communications of the US 
reported a $182m loss for its lat- 
est quarter, reflecting a deteriora- 
tion in its core long-distance 
business and a one-off charge of 
more than $515m. Page 21 

Music piracy is growing rapidly 
in Bulgaria and record companies 
are considering asking the Euro- 
pean Commission to crack down 
on it Page 6 

Banco Bilbao Vizcaya of Spain 
underlined its strong earnings 
potential with a 26.1 per cent rise 
to Pta88.8bn ($592.3m) in nine- 
month net attributable profits. 
Page 22 

Banana producers in the 

Caribbean were promised back- 
ing from the UK in the trade row 
with their Latin American rivals. 
Page 9 

RWE. Essen-based energy and 
industrial group, expects over- 
whelming support from munici- 
pal shareholders for a radical 
reform of its ownership struc- 
ture. Page 22 

Endesa, Spanish power 
conglomerate, is seeking to 
defuse a boardroom battle at 
Chilean electricity group Enersis 
which is central to Endesa's 
Latin American acquisition strat- 
egy. Page 19 

Baxter i nterna tional of the US 

said its HemAssist blood substi- 
tute product for use in cardiac 
surgery was unlikely to receive 
European approval for two years. 
Page 21 

Mercosur, the four-nation South 
American trading group, hopes to 
unveil a tariff-cutting accord, 
with the neighbouring Andean 
Pact, Brazil said. Page 6 

RothsehM Asset Management. 

family -owned private business, 
won US approval to operate the 
first money market fund denomi- 
nated in currencies other than 
the US dollar. Page 19 

Mexican media rivals Televisa 
and TV Azteca reported strong 
third-quarter results. Page 21 

Petron, the Philippines’ biggest 
ail refiner, suffered a third- 
quarter net loss of 830m pesos 
($233mj as currency depreciation 
eroded earnings. Page 20 

Sydney Futures Exchange 

plans to move to a screen-based 
system in 1999, while the Austra- 
lian Stock Exchange is to close 
its last trading floor. Page 19 


By Simon Davies in London and 
John Labate in New York 

The financial turmoil shaking 
Hong Kong Intensified yesterday, 
as the territory's battle to defend 
its currency sent share prices 
plunging, interest rates soaring 
and prompted shockwaves 
through international markets. 

Asian stock markets from 
Tokyo to Singapore tumbled on 
Hong Kong’s upheaval, the latest 
victim of the financial turbulence 
which has swept the region. And 
the turmoil spread rapidly 
through European markets and 
on to the US. 

The UK stock market, which 
was weighed down by exposure 
| to two of Hong Kong’s biggest 
banks and its former telecommu- 
nications monopoly, suffered its 
biggest Call in percentage terms 
in more than five years. The 
FTSE 100 index fell 157 points or 
3.06 per cent to 4,991.5. The Ger- 
man, French and Dutch stock 
markets fell by even more. 

However, most bond markets 
rallied in what was described as 
“a modest flight to quality”. Cur- 
rency markets in Europe were 
also stable with the D-Mark 
strengthening. But emerging 
markets bonds and currencies 


both suffered from the South 
East Asian contagion. 

Richard Davidson, European 
strategist at Morgan Stanley, 
said; “From a European perspec- 
tive, the impact on earnings and 
interest rates is mild, but this 
has come at a dangerous time 
when valuations were high and 
therefore vulnerable to falls." 

Bloodbath over HK Page 4 

Market breakdown avoided Page 9 

Editorial Comment Page 17 

Lex — Page 16 

Bonds — Page 24 

Currencies Page 25 

London stocks . Page 32 

World stocks Page 36 


Morgan Stanley estimates that 
European earnings growth would 
be l per cent lower as a result of 
the fall-out from Asia. 

The sell-off in equities concen- 
trated on sectors vulnerable to an 
economic slowdown in south east 
Asia. Companies exporting capi- 
tal goods, luxury products and 
consumer goods to Asia were hit 
hard, along with any h anks with 
Asian exposure and airlines with 
profitable routes there. 


However, analysts argued that 
if fund managers switched capi- 
tal from the Asian markets and 
into US bonds, this could be posi- 
tive for European stock markets, 
since the US bonds and the dollar 
have been traditional drivers for 
European shares. 

In the bond markets, the UK 
gilts future settled £ higher at 
118£. and the German bund 
future rose 0.45 to 101.77. Kit 
Juckes. bond strategist at Nat- 
West Markets, said: “The fall in 
equities is quietly positive news 
for European bonds, since infla- 
tionary pressures re main few and 
far between.” 

Wall Street opened sharply 
lower yesterday and selling 
picked up momentum In the 
afternoon, with the Dow' Jones 
Industrial Average off more than 
200 points or 2.5 per cent at one 
point In afternoon trading the 
Dow was down 199.90 or 2.49 per 
cent to 7334.75, near its lowest 
point of the trading day. 

The US Treasury market rose 
sharply in morning trading as 
investors found a safe haven in 
US bonds, but prices came off 
their earlier highs by midmom- 
ing on what bond traders saw as 
a round of selling by foreign cen- 
tral bankers. By mid-afternoon 



the benchmark 30-year Treasury 
bond had gained 1£ at 100S. 
sending the yield down to 6334 
per cent. 

The recent turmoil in Asian 
markets puts the US Federal 
Reserve in a new political spot, 
analysts said. Many had expected 


the Fed might raise the Federal 
Funds rate due to US labour mar- 
ket concerns at its next meeting 
in November. Now many in the 
market are expecting the Fed will 
put off such a move. The after- 
noon Federal Funds rate was at 
5% per cent. 


Territory pledges to defend peg to US dollar 


By John Ridding in Hong Kong 
and James Harding in BeQing 

The Hong Kong government said 
yesterday it was determined to 
defend the Hong Koing dollar's 
peg to the US dollar and that it 
had used some of its USS88bn 
foreign exchange reserves to 
fend off speculators amid the ter- 
ritory’s most severe financial 
upheaval since the stockmarket 
crash of 1987, 

“We have absolute determina- 
tion to defend the exchange 
rate,” said Donald Tsang, finan- 
cial secretary. “Speculators 
arrived last night We had a rea- 
sonably bnsy time . . . and we 
have driven them away.” 

Mr Tsang said the currency 
had remained solid, strengthen- 


ing yesterday to HKS7.70 to the 
US currency, compared with 
HKS7.75 on Wednesday and a 
peg rate of HKS730. 

The battle prompted a surge in 
overnight Interest rates, which 
leapt from 7 per cent to more 
than 200 per cent, before easing 
later. With rising money market 
interest rates, banks were forced 
to increase their prime rates, 
battering confidence in banking 
and property shares and sending 
the stock market into free-fall. 

Shares dived by 16 per cent at 
one point, closing down 10.4 per 
cent, and taking losses for the 
week to almost 25 per cent Since 
its August peak, Hong Kong's 
stock market capitalisation has 
fallen by HKSl,660bn ($215.6bu). 
“It really is 1987 all over again,” 


said Steve Thompson, chief ana- 
lyst at Nikko Research Centre. 
“Most people are sitting around 
in stunned silence waiting for 
this day to end." 

International institutions were 
heavy sellers. “People have 
really been dumping stock just 
to get out of here." said Gary 
Coull, chairman of Credit Lyon- 
nais Securities Asia. 

Investment analysts said the 
administration appeared resolute 
in defence of the peg, but that its 
survival would ultimately 
depend on public confidence in 
the Hong Kong dollar. “I am 
fairly confident they can keep 
the speculators at bay. But If the 
locals decide they want US dol- 
lars, then we have real trouble.” 
said one industry executive. 


There were conflicting reports 
about local sentiment. Joseph 
Yam, head of the Hong Kong 
Monetary Authority, said selling 
pressure had come largely from 
speculators. Hongkong Bank, the 
largest in the territory, said 
there were no significant signs 
of deposit withdrawals. 

Others, however, expressed 
concern. “I think we have a 
potential loss of confidence in 
the peg.” said Bruce Seton, man- 
aging director of Peregrine, the 
investment bank. 

The link to the US dollar, set 
up in 1983, has been viewed as a 
vital component in maintaining 
confidence in the territory 
through last July’s return to Chi- 
nese sovereignty. Beijing, anx- 
ious to maintain prosperity in 


the territory, yesterday under- 
lined its support for Hong 
Kong's exchange rate system. 

The People's Bank of China, 
the centra] bank, said it was pre- 
pared to commit funds from its 
USS130bn foreign exchange 
reserves to snpport the Hong 
Kong currency. 

Underlining Hong Kong's 
promised autonomy, however, a 
Beijing official insisted the Chi- 
nese government would not 
intervene. This pledge came 
despite the continued crash of 
mainland-controlled shares on 
the Hong Kong market Yester- 
day's debut of China Telecom, 
the territory's biggest flotation, 
was ensnared in the turmoil, 
closing almost 10 per cent below 
its HKSll-68 issue price. 


HSBC backs Hong Kong 
to preserve currency peg 


By Simon Davies in London 

HSBC Holdings yesterday 
invoked the right to restrict early 
withdrawals from time deposit 
accounts, underlining its support 
for the Hong Kong government's 
fight to preserve the currency 
peg to the US dollar. 

HSBC, formerly Hongkong and 
Shanghai Banking Corporation, 
was once the quasi-central bank 
in Hong Kong. Responsibility as 
lender of last resort to the bank- 
ing system has passed on to the 
Hong Kong Monetary' Authority, 
but as the territory’s biggest 
bank HSBC is under pressure to 
play a supportive role. 

William Purves, HSBC’s chair- 
man, yesterday said the HKMA 
was taking “absolutely the right 


action" in supporting the peg. 
But the fall-out from pressure on 
the Hong Kong dollar has left 
HSBC’s shares 32 per cent below 
their August high in London. 

John AJtken, banking analyst 
at UBS Securities, said: “Would 
Hong Kong Bank be prepared to 
do things that were financially 
damaging [to itself], if they were 
considered important to China? 
China is an Important market to 
it, so I would expect it would.” 

But with £40bn f$64.8bn) of 
advances in the Hang Kong mar- 
ket. HSBC is in the firing line 
regardless of the politics of 
defending the currency. Higher 
interest rates and falling asset 

Continued on Page 18 
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Russian reformers still optimistic over tax 

A- 


By John Thornhill jn Moscow 

The future of Russia's draft tax 
code, critical for the government's 
attempts to shore np its rickety 
public finances, has been thrown 
into confusion after a face-off this 
month between government and 
parliament 

But government reformers still 
hope a revised code can be 
adopted over the next few 
months, if not by year-end as orig- 
inally planned. 


As a conciliatory gesture. Presi- 
dent Boris Yeltsin earlier this 
week offered to withdraw the con- 
tentious draft tax code from par- 
liament, even though it had 
already passed its first reading. 

But reformist ministers have 
since been fighting to salvage the 
code - once it has been amanHoH 
by a trilateral commission, includ- 
ing representatives from both 
houses erf parliament 
Gennady Seleznyev, Communist 
speaker of the lower house, sup- 


ported this possibility yesterday, 
saying he hoped the revised code 
could be submitted for a second 
reading in early December. But he 
added it was likely to be "unre- 
cognisable" compared with the 
government's first draft 

The present draft code envis- 
ages a radical simplification of 
Russia's tax regime, slashing the 
number erf taxes from 200 to 30 but 
broadening the tax base. 

In theory, the government’s tax 
take would M from the current 


35.1 per cent of gross domestic 
product to 32.4 per cent, following 
implementation of the code, leav- 
ing more money in the private 
sector to stimulate economic 
growth. 

However, Grigory Yavlinsky, 
leader of the liberal Yabloko fac- 
tion, has led . a determined assault 
on the code, arguing it Is too illib- 
eral and would only stifle the 
economy. His faction is responsi- 
ble for most of the 300 amend- 
ments so far tabled in parliament 


Russia's reformers appear tom 
between two contradictory 
impulses. On the one hand, they 
are desperate to rush through a 
new code to clarify the tax 
regime, leading to greater predict- 
ability of revenue and increased 
investment. 

On the other hand, they can see 
the advantage of more considered 
legislation, giving MPs an oppor- 
tunity to correct the code's imper- 
fections, thereby enhancing its 
public legitimacy. 


One western econOTCdmsaidtte 

1998 budget could still be 
menled on the basis of the east- 
ing tax regime, since the Introdnc- 
tion of the new tax code wouM 
have been revenue neutral at the 
federal, if not the local, leveL 
“There is nothing to be ios £ 
from spending an extra three or 
four months seriously going 
through the code point by pcmt, 
as long as mat does not distort 
the general tenor of the docu- 
ment,” he said. 


Spa town may not soothe EU nerves 

Foreign ministers to discuss the order of service for enlargement, writes Lionel Barber 

A fter several rounds mission’s 1,100-page blue- 
of shadow-boxing, print on enlargement, coden- 
the European Union amed Aranda 9 non oMcfi 


A fter several rounds 
of shadow-boxing, 
the European Union 
is braced for a bruising 
encounter this weekend over 
its plans to admit new mem- 
bers from central and east- 
mu Europe. 

The meeting of EU foreign 
ministers in the spa town of 
Mondorf-les-Bains, Luxem- 
bourg. offers a chance to 
narrow differences over 
whether to open negotia- 
tions on entry with selected 
countries early next year. 

Tomorrow’s talks will 
focus on the European Com- 
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mission’s 1,100-page blue- 
print on enlargement, coder*- 
anted Agenda 2000, which 
was published amid a storm 
of controversy. 

The Commission judged, 
that Cyprus, the Czech 
Republic, Estonia, Hungary, 
Poland and Slovenia were 
ready to open accession 
negotiations. Bulgaria, Lat- 
via, Lithuania and Romania 
were deemed not to have 
made sufficient economic 
progress, while Slovakia fell 
by the wayside because of its 
poor human rights record. 

Jacques Poos, Luxembourg 
foreign minister, win call on 
his colleagues today to state 
where they stand In the 
beauty contest The majority 
are leaning in favour of sup- 
porting the Commission, but 
the Danes, Greeks and 
Swedes are in favour of 
opening talks with all appli- 
cants, except Slovakia. 

Denmark and Sweden 
want to avoid alienating 
their Baltic neighbours, Lat- 
via and Lithuania, and pre- 
venting new divisions 
emerging in post-Cold War 
Europe. But other countries. 
Including Finland, argue this 
falls to reward Estonia, a 
bold Cnee-market reforming 
economy. 

The search for an "inclu- 
sive approach" to enlarge- 
ment is further complicated 
by the EU*S rela tions with 
Turkey. The new govern- 
ment in Ankara continues to 
press its long-shot candidacy 
- to the discomfort of the 
EU. which sees it as unfit 
because of its size, relative 
poverty and human rights 
record. Turkey’s stand-off 



with Greece over the divided 
island of Cyprus is another 
source of tension. 

Ministers will explore how 
to give Turkey the status 
which it deserves, specifi- 
cally whether to offer Ank- 
ara a seat at a pan-European 
conference next year which 
wlU include all 15 EU mem- 
bers plus the 11 applicant 
countries. 

In a bid to soften the 
impact of "differentiation", 
the Commission has drawn 
up contracts for EU member- 
ship known as the "pre- 
accession partnership”. All 
applicants will undertake to 
meet commitments such as 
democracy, macroeconomic 
stabilisation, nuclear safety 
and the adoption of the 
acquis commurumtaxre - the 
complex set of rules ranging 
from minimum social and 
environmental standards to 


the single market 

Diplomats say the debate 
is also being driven by argu- 
ments over how to finance 

enlargement within the 
Commission's proposals of a 
budget ceiling of 1.27 per 
cent of EU gross domestic 
product from 1999 to 2006. 

Southern countries, led by 
Spain, doubt that the poorer, 
farm-intensive candidates, 
notably Poland, can be 
accommodated within this 
framework. Spain is particu- 
larly outraged by Dutch and 
German demands for a 
reduction in their EU budget 
contributions. 

The second obstacle to 
enlargement is reform of the 
Common Agricultural Policy 
and regional aid, which 
account for almost 80 per 
cent of the EU budget. 
Agenda 2000's proposals 
threaten powerful political 


constituencies, ran gi n g from 
Mediterranean farmers to 
poorer western European 
regions which have grown 
used to a drip-feed of finan- 
cial support from Brussels. 

Monika Wulf-Mathies, EU 
regional affairs commis- 
sioner, wants to shrink the 
population of the EU eligible 
for special aid from around 
50 per cent to between 35 
and 40 per cent. Countries 
such as Germany support 
such discipline, but, applied 
rigorously, it could remove 
as many as 60m people from 
the aid map. "If we move 
down to 35 per cent. East 
Berlin will not qualify," says 
a German diplomat. "What 
will the Bonn government do 
then?" 

These questions are sensi- 
tive because Germany, the 
self-proclaimed champion of 

enlargement, feces a general 
election next September, 
insiders in Brussels predict 
next to no progress on CAP 
or regional aid reform unto 
the election of a new Ger- 
man government 

The third obstacle to early 
enlar gement is institutional 
reform. This means more 
majority voting, a reduction 
in the size of the European 
Commission, and a rebalanc- 
ing of votes between smaller 
and larger member-states - 
none of which was settled in 
the EUs Treaty of Amster- 
dam signed this month. 

The incentives for delay in 
enlarging the Union are 
built-in, says one Commis- 
sion official. Mondorf will 
give clues on how far mem- 
ber states to break the 
impasse. 



Thousands of people rally in the Belgian town of 
Neuf chateau this month to express their cond emnatio n, of 
the rhflri sex crime scandals which have beset the country. 
A new case emerged last week, when a 71-year-old 
Hungarian-born priest was arrested on suspicion of murder- 
ing six members of his family. 

The priest denies charges of murdering his two former 
wives and four of his children. Police yesterday searched 
the second of his houses in a search for. remains of his- 
alleged victims. Police searched one of Ids three homes on 
Monday after finding human bones and ashes there. 

The searches come as Belgium comes to terms with a 1996 
child pornography scandal in which at least four young 
girls died. 1316 scandal, which is separate from the latest 
case, continued for months because of shoddy police work, 
according to the results of a parliamentary probe. Sing 
Albert and Queen Paola yesterday met parents of missing 
and murdered children at the royal palace. non*: Mum 


By John Barham in Ankara 

Turkish and Greek warsMps 
collided in international 
wa tersintheeariyhro^sM 
yesterday daring a Turkish 


sea, farther raisi ng tens ion 
between the twO thiuill les. 

Although both sides EOT® 

differing accounts tt appears 
that a Greek minesweeper, 
observing Turkish ' iW 
exercises between the Turk- 
ish port of Izmir and the 
nearby Greek islanris _of I^s - 
bos and Chios, hit a Turkish 
patrol shadowing it, 

Turkey says the - mine- 
sweeper tried to raxa a Turk- 
ish submarine sailing on the 
surface and struck a patrol 
boat instead. Greece says 
the patrol boat peeled off 
from the Turkish flotilla, 
sailed close beside the mine- 
sweeper before deliberately 
swervin g Into it. 

General Ismail Karadayi, 
Turkey’s chief of staff, said 
"this not understandable or 
acceptable. This is an inci- 
dent which could cause seri- 
ous conflict" A Greek diplo- 
mat In Ankara dismissed 
the Turkish account as 
“childish". 

Last week Turkish fight- 
ers twice buzzed an airowft 
faking Aids Tsohateopoulos, 
Greece’s defence minister, kef 
observe military exercises in 
Cyprus between Greek and 
Greek Cypriot forces. 
Athens said Turkish Jets 
violated Greek airspace 
about 200 times during the 
exercises. 

Turkey and Greece, 
notionally Nato allies, are 
bitter rivals over territorial 
waters in the Aegean , and 
Turkey’s occupation of 
northern Cyprus. 

Defence analysts fear inci- 
dents like these could spark 
off a wider confrontation. 
Both sides have threatened 
each other with war on sev- 
eral occasions. 

In January 1996, Turkey 
was about to order a general 
mobilisation during a crisis 
with Greece over control of 
two nninhabited Aegean 
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As unique as 
your fingerprint 

Your Smart Card is unique, thanks to the 
sealed-in high security chip. It stores your 
personal data - As individually and char- 
acteristically as if it were your signature. 
Encrypted vrith your own personal, abso- 
lutely singular code, making it every bit as 
secure as if it were in a bank vault Tough 
luck for hackers: Any attempt to crack 
this safe causes the chip to self-destruct, 
automatically voiding the card. 


As guarded as 
a state secret 

Your Smart Card is discrete. Everything it 
knows remains strictly confidential. Only 
after you have gh/en your authorization 
does your bank, for example, learn what it 
needs to know. But nothing else. The chip 
makes sure of that - With sophisticated 
identification procedures and encryption 
that protects your confidential data against 
unauthorized access. Dependably, always, 
everywhere. 


No card has ever 
been this secure 

Your Smart Card offers complete security. Which 
makes it predestined for universal Employment 
Use it as an electronic wallet to pay for purchases, 
taxi fares or hotel bills. Use it as an electronic key 
to provide you with access to security zones. Use 
it to assure that your sensitive health date are pro- 
tected. to do business over the Internet, and as a 
wonderful companion for your leisure time too- 
As your personal ticket to cinemas and concerts, 
to sporting events and much more. 
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NEWS: EUROPE 


MEPs vote (Serbia aims to stop the economic rot 


‘pure’ 


By Emma Tucker 
in Strasbourg 

Tbe -European Parliament 
vpted yesterday to farce Brit- 
ish and Irish chocolate-. 

maker s to Change tbe name 
of traditional milk chocolate 
to' “milk chocolate with a 
high' miTfc content" or even 
to* “household milk choco- 
late"! 

Chocolate from these 
countries,' as well as from 
Austria, Denmark. Finland, 
Portugal and Sweden, would 
also have to carry a label on 
the front of its wrapper 
indicating that it contains 
vegetable fat 

The proposals took the 
form of amendments to a 
European Commission draft 
directive aimed at creating a 
♦ringfe market in .chocolate. 
MEPs adopted them by a 
large majority after an emo- 
tional debate in which Bel- 
gian parliamentar ians led 
the case for "pure" Conti- 
nental-style chocolate, which 
uses only oocoa butter. 

The vote overturned the 
Commission's painstakingly 
constructed compromise, 
which sought to allow all 
types of chocolate to circu- 
late freely inside the EU. 
while keeping both sides 
happy. 

The Commission said yes- 
terday it would not accept 
any amendments that tilted 
the directive too far in 
favour of one camp. It is 
obliged to consider the 
amendments, but can reject 
them aQ. It must then pres- 


NEWS DIGEST 


German pledge 
on TV sport 

Important German sporting events wQl not become the 
monopoly of pay television, viewers were assured 
yesterday by the prime ministers of the country's 16 
regional states, the Under. 

Tbe state premiers agreed that events of "particular 
public Inter est", such as national team football matches, 
the World Cup semi-final and final matches, and the 
Olympic games, should continue to be broadcast live at 
no extra cost to viewers. 

After a meeting with TV networks and sporting 
authorities, the Munich-based Kirch Group, which owns 
the rights to World Cqp competitions in 2002 and 2006, 
offered to broadcast certain matches free of charge. But 
the insists any agreement should be reached on 

a voluntary basis. Frederick StQdemartn, Berlin 

x 

■ AZERBAIJAN 

Attack on corruption 

A swingeing attack on corruption and bureaucracy in 
Azerbaijan was launched this week by Roger Thomas, the 
British ambassador to the country. 

EGs unusually outspoken remarks, for a diplom at ew paste, 
were all tbe more significant in view of tbe important 
stake held by British companies, notably BP, in 
Azerbaijan’s Caspian oilfields, from which oil is due to 
start Cowing on November 7. Mr Thomas, speaking at a 
conference organised by the Baku cham ber of commerce, 
spoke of “the hijacking of assets and wealth by a few 
people while a large part of the country goes 
empty-handed”. He said that foreign companies were 
being "frightened away" from Azerbaijan by excessive 
and arbitr a ry taxation, and that corruption, in the form of 
“unofficial overheads" provided “a farther disincentive to 
invest". Edward Mortimer, London 

■ POLAND 

Row over security service 

A row over Poland’s security services threatens to bedevil 
the new Solidarity-led government, which faces crucial 
dgcipinns on reforming intelligence structures founded in 
the Soviet era. . . . 

The issue reared its head this week when rightwfog 
factions In Solidarity Electoral Action (AWS), victorious 
in last mouth's elections, sought to block the appointment 

as justice minister erf Banna Suchocka, a member of the 

allied Freedom Union (UW). Her critics contend that, 
when she was prime minister in 1993, she tolerated a 
secret service dirty tricks camp aign inspired by the 

entourage of the then president. Lech Walesa. 

The debate has implications for Poland’s future role as 
a frontline state for Nato and the European Union, both of 
which the country wants to join. The argument now 
centres on whether to dose down the State Security 
Office (UOP), set up in the early 1990s as a successor to 
the communist-era Security Service (SB), or to continue 
with piecemeal reforms- The latter method was the one 
adopted by post-1989 Solidarity governments. 

They purged those agente most deeply compromised ay 
their work for the communist regime, but retained many 
others. Christopher Bobinski, Warsaw 

■ SWEDISH ALCOHOL POLICY 

Court upholds state monopoly 

The European Court of Justice yesterday upheld Sweden’s 
state monopoly to sen wine and spirits, to a surprise 
decision which the Swedish government described as a 
victory for public health”. ^ 

In a ruling that could farther protect state alcohol 
moSojxSto neighbouring and Norway^ 

courtdedded that Sweden’s Syst^Mngrt monopo^dfo 
not contravene European law in restricting .alcohol ***** 
to state-run outlets. “The system by which the 
Systembolaget selects products is based on oftortawtoch 

of their origin, nanHhscrim^t^aiid 

not liable to put imported products at a disadvantage. 

^ByShStog the monopoly retail system, the court 
appeared to have ignored the advice ofifeowoadvo^ 

& «rl>er this year ned apreta^-r^mg 


M ilan Beko. Serbia's minis- 
ter for “ownership trans- 
formation", admits the 
present political crisis Is not help- 
ing next week's launch of tbe 
Yugoslav republic’s privatisation 
law. But Mr Beko. tbe Socialist 
government's leading reformer, is 
looking to the long term and says 
Serbia must at least begin to stop 
Its economic rot, even if it cannot 
expect large foreign investment 
right now. 

“For reforms and privatisation 
we need a stable political environ- 
ment. Having this election period 
you simply do not have a critical 
mass for it," Mr Beko told tbe 
Financial Times yesterday. 

Within the past month, the rul- 
ing Socialist coalition led by Slobo- 
dan Milosevic has lost its majority 
in the Serbian parliament, while its 


ent an amended proposal for 
a directive to the EU’s 15 
governments. 

The main point of dis- 
agreement has been over 
whether chocolate should be 
allowed to contain vegetable 
Cats, rather than cocoa but- 
ter. as is the case in the UK. 
Ireland, the Nordic coun- 
tries, Austria and Portugal. 
In these countries up to 5 
per cent of a chocolate bar 
can be made of such fats. 

Manufacturers argue that 
their use allows them to 
keep costs low and reduces 
dependence on cocoa. 

Another argument has 
been over what constitutes 
"real" milk chocolate. Brit- 
ish Tnflk chocolate ha? tradi- 
tionally contained a higher 
milk content than Continen- 
tal milk chocolate, 20 per 
cent as opposed to 14 per 
cent 

But British chocolate- j 
makers were unrepentant. ; 
"We refuse to accept that 
our product is in any way 
inferior, it is just different" 
said Richard Frost of Cad- 
bury’s. “The British have 
always preferred more milk 
in. their chocolate, just as we 1 
1ik<» wifllr in our tea." 

Supporters of pure choco- 
late also argue that extend- 
ing the right to use vegeta- 
ble fets to the rest of the EU 
w£U damage cocoa-producers 
in developing nations. 

MEPs also voted for an 
amendment that will require 
any vegetable fats used in 
chocolate to be of tropical 
origin. 


The present political crisis is not helping, but reformers are 
looking to the long terra with their privatisation law 


candidate for president was 
defeated by the ultra-nationalist 
Radical party leader, Vojislav 
Seselj. A turnout below 50 per cent 
invalidated the result of tbe presi- 
dential elections, and fresh polls 
are to be held on December 7. 

Such political uncertainty, cou- 
pled with US sanctions barring 
Yugoslavia from IMF membership, 
is deterring foreign investors. 
“They are coming slowly, one by 
one, taking something and waiting. 
So we have to cut our losses and 
privatise immediately," Mr Beko 
said. 

Under the privatisation act. 
which comes into effect on October 
31, the majority of Serbian workers 


and farmers will receive free 
shares nominally worth DM400 
(8227) for every year of service, up 
to 60 per cent of an enterprise’s 
capital value. 

The proceeds of privatisation will 
go not to enterprises themselves 
but to the government - 50 per cent 
to an economic development fund, 
25 per cent to a labour market 
bureau and 25 per cent to the state 
pension fund. Shareholders will 
only be allowed to sell their hold- 
ings in stages. 10 per cent in the 
first year, the full amount after 
four years. 

Critics say tbe populist law will 
result in a wide dispersion of 
shares, making it hard for strategic 


investors to take a controlling 
stake. Others doubt tbe process 
will even get off the ground 
because of a lac fr of popular confi- 
dence in thp regime, demonstrated 
by the recent elections. 

Next week, the government will 
Issue a list of 100 “strategic" com- 
panies to be privatised separately 
under central control- Mr Beko 
sflid these will include loss-making 
factories needing restructuring, 
such as tbe Zastava car plant, 
cement factories, copper plants and 
monopolies such as tobacco. 

State utilities, includi ng th e dec- 
tricity generating industry, EPS, 
and tbe oil and gag conglomerate. 
NTS, are also to be sold off German 


and British companies have shown 
interest. Mr Beko estimates the 
total value of assets to be priva- 
tised at DM90bn, against current 
money supply of DM3bn. 

Initial curbs on sales of shares 
were necessary to protect the mar- 
ket from collapse because of a lack 
of money in Serbia. Mr Beko said. 
Tbe government plans to set up a 
functioning securities market 
within four to five years. Deloitte 
and Touche are advising the gov- 
ernment which also has the sup- 
port of the British Knowhow fund. 
• The Socialists announced yes- 
terday they had dropped their 
foiled Presidential candidate, Zoran 
Lille, and replaced him with Milan 
Mihitinovic. the Yugoslav foreign 
minister. 


Guy Dinmore 


Czech foreign minister resigns 


By Robert Anderson 
in Prague 

TTie Czech foreign minister, 
Josef Zleleniec, tendered bis 
resignation yesterday, say- 
ing he had been frozen out 
of the leadership of the 
rating Civic Democratic 
party (ODS). 

His departure is another 
blow to the minority coali- 
tion government of Vaclav 
Elans which has been rent 


by internal divisions since it 
scraped bade to power last 
year and which suffered a 
currency crisis in May. 

Last night Mr Elans, the 
prime minister, moved 
qniekly to find a replace- 
ment and after a meeting 
with Vaclav Havel, the pres- 
ident. installed Jaroslav 
Sedivy. nitthnccndnr to Bel- 
gium and Nato as the new 
foreign minister. 

Mr Havel has taken a keen 


interest in the C ze ch Repub- 
lic’s preparations and nego- 
tiations for entry into the 
European Union and Nato, 
and earlier said be would 
not accept Mr Zieleniec’s 
resignation. 

The government Is cur- 
rently struggling to posh its 
1998 budget through parlia- 
ment, where it commands 
only 100 of 200 seats. 

Mr Zieleniec said that he 
had resigned as foreign min- 


ister and party deputy chair- 
man because he had not 
been consulted about the 
appointment of the new 
interior minister, Jindrich 
Vodicka, and had been 
excluded from decisions 
about party finances. 

“Crucial decisions [about 
party finances] were made 
without the knowledge of 
the ODS board and without 
its authorisation," he said. 

Mr Zleleniec is a founder 


of the centre-right ODS, and 
has been foreign minister in 
the two governments it has 
led since 1992. 

Bnt he has had a strained 
relationship with Mr Klaus 
and has consistently pushed 
for more internal party 
democracy. 

In the past he has been 
seen as a potential leader- 
ship candidate, but bis 
attacks on Mr Klaus appear 
to have eroded his support. 



Zieleniec frozen out’ 














No blur. No distortion. No reflections. 
Just flat perfection. 

Most computer users have learned lo accept some 
distortion and reflections in their picture. Technical 
harriers prevented the creation of a truly Hat screen. 

But now there's no reason to compromise. 

Panasonic" s innovations like the DQ-DAP :; 

Electron Gun. Thin Fine Pitch Stretch Mask, and 
New Magnetic Field Detection Yoke achieve both a 
flat screen face and high resolution. Together with 
an antiglare coaling, these technological 
developments deliver unparalleled precision and 
beautN . Discover the truth. Get face-to-face with a 
Panasonic Pure Flat monitor. 
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over HK$ 


10 latest tfngto-day fn*» in Hang Sena Irate * 
H dOMRI 
O 


i^thprities say Hong Kong’s fundamentals are sound. Others 
; John Ridding sees a stock market pushed to the edge 


l_h‘e storm gathering 
.strength over Hong 
_ Kang’s financial ruar- 
. jsts burst with a vengeance 
yesterday as the' battle for 

- the; Hong Kong dollar raged 

- in earnest, pushing the stock 
mark et to the edge of the 

. abyss and sending interest 


- “Tt is a bloodbath out 
there,” said John Mulcahy. 
managing director of Indo- 
snez W I Carr. 

As he spoke, the market 
plunged through the 10,000- 
' point barrier, suffering its 
biggest ever fall in terms of 
points, and a decline of more 
than 14 per cent. Later it 
recovered some ground, but 
anxiety remained high. 

“We;, have hot seem this 
since the '87 crash or the 
aftermath of Tiananmen 
Square,” said:, erne Hong 
Kong investment banker, 
tal ki ng in a shaken voice 
about the 25^ per cent plunge 
since the beginning of the 
week. 

As the stock market dived, 
money market intaest rates 
soared. Overnight, rates rock- 


eted beyond 200 pear cent as 
the Hong Kong. Monetary 
Authority, the territory's de 
facto central bank, squeezed 
liquidity in an attempt to 
hurt speculators. 

Rates . for one month 
through three months all 
chmbedtowards IS per «»nt 
while the Hongkong Bank, 
the Bank of Chinn and the 
other pOlars of the establish- 
ment pushed up prime rates 
from 8.75 pea: cent to 9.5 per 
cent. 

Shares in property and 
banking blue-chips dived as 
Investors weighed the 
impact on these twin pillars 
of the territory’s economy. 

The issue, for many com- 
mentators, was nothing 
than Hong Kang's survival 
as one of Asia’s leading 
fina ncial centres. "They 
have to defend the dollar,” 
said Mr Mulcahy. "If it goes, 
there will be huge capital 
flight, it could lead to social 
instability." ' 

For most in the business 
community, the territory's 
fixed currency peg to the US 
dollar is viewed as a vital 


bolster for confidence during 
the period surrounding -the 
transition to Chinese sover- 
eignty. 

But as south-east Asia's 
currency crisis has swept 
north to the last bastion of 
fixed exchange rates, pres- 
sures on the system have 
gathered strength. 

"If this keeps up then they 
can choose between the peg 
on the one hmni, or the prop- 


See World Stock Markets 
section two 


erty market and financial 
markets on the other,” said 
Archie Hart, of equi- 

ties at BZW (Asia). “They 
can’t have both.” 

The real worry in the 
financial markets is that 
individual investors as much 
as speculators have been 
moving out of the Hong 
Kong dollar. 

Traders said that retail 
investors bad been switching 
out of Hong Kong dollars 


and that corporate entities 
were scrambling to hedge 
their US dollar borrowings. 

“We have the matting s of a 
significant problem,” said 
Bruce Seton, managing 
director of Peregrine Asset 
Management. “Foreigners 
cannot break the peg, local 
people can.” 

Should local investors 
switch deposits in sufficient 
volume, even Hong Kang’s 
mighty USSSOfan foreign 
exchange reserves, backed 
by China’s holdings of 
USfEUbn, would find it bard 
to hold the peg. 

Hong Kong's financial offi- 
cials, and its big banks, 
played down the scale of 
public sales. 

“It was more the people 
without Hong Kong dollars 
[the speculators] than the 
public,” said Joseph Yarn, 
head of the Hong Kong Mon- 
etary Authority, the de facto 
central bank. Hongkong 
Bank said there was not sig- 
nificant switching of Hong 
Kong dollars into the green- 
back. 

Even if public confidence 


point to ‘asset 
of the abyss 

holds, the authorities face a 
tough test “It really comes 
down to bow much pain 
Tung, Tsang and Yam are 
prepared to inflict" said one 
currency trader, referring to 
the territory's post-colonial 
leader, his financial secre- 
tary and the HKMA chief. 

Donald Tsang said be was 
“not worried” by the stock 
plunge. 

He argues that Hong 
Kong's robust economic fun- 
damentals, with growth of 
about 5 per cent, falling 
inflation and low unemploy- 
ment set the territory apart 
from the rest of the region, 
burdened by over-extended 
banks and property develop- 
ers. 

Mr Tsang and his team 
have the full backing of 
China, which staunchly sup- 
ports the currency peg as a 
means of safeguarding the 
stability and prosperity of its 
capitalist prize. 

Beijing's announcement of 
interest rate cuts on Wednes- 
day was partly designed to 
bolster sentiment to the 
south. 
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The dilemma for Hong 
Kong lies in Its awn interest 
rates. A protracted period of 
high rates will quickly 
change the fundamentals 
outlined by Mr Tsang. Oth- 
ers warn that the underlying 
picture is not as robust as 
portrayed. 

“As with the Thai finance 
companies, Hong Kong 
credit increases have 
financed an asset bubble,” 
said Dresdner Klein wort 


Benson in a recent report. 
The Hong Kong safe haven 
has three of Thailand’s 
vices: an asset bubble, a 
fixed exchange rate, and 47 
per cent of all loans out to 
property." 

For these reasons, time is 
now of the essence in deter- 
mining whether Hong Kong 
goes the way of Thailand 
and the rest of South-east 
Asia in relinquishing its 
exchange rate peg. 


M&MM HONG KONG BANKS 

Lending rates raised as pain spreads 





FALLOUT FOR BUSINESS 


By Louise Lucas 
in Hong Kong 

Hong Kong's biggest banks 
yesterday raised their best 
lending rate by 75 basis 
points to 9J50 per cent, in a 
bid to limit damage caused 
by the currency turmoil. 

The territory's banks, 
regarded as the most robust 
in the region with strong 
balance sheets and quality 
loan books, have seen their 
margins contract as inters 
~ harik rates began climbing 
up earlier this year. 

Hongkong Bank and its 
affiliate Hang Seng Bank, 
Standard Chartered and 
Rank of China announced 
the move mid-morning, 
when the stock market. 


which has heavy property 
exposure and so is highly 
interest rate sensitive, was 
already in free fall. 

Christopher Langley, gen- 
eral manager of Hongkong 
Bank, said: “Interest rates 
are taking the stress and 
strain, as is the Hang Seng 
Index. We are going to go 
through some rather rough 
water for a day or two, or 
possibly a little longer, but 
Tm confident we will be able 
to come out in good shape 
when the storm blows over.” 

The banks were pushed 
into raising prime rates after 
yesterday's surge in over- 
night rates, which were 
around 250 per cent at noon. 
Rates in the interbank mar- 
ket, where banks access 


funds, have been climbing 
up from about 6 per cent ear- 
lier this year to 10 per cent 
yesterday. This has squeezed 
h anlc marg ins, as their best 
lending rate has remained 
constant since March. 
Smatiw banks, which do not 
have access to alternative 
forms of funding such as 
retail deposits, have been 
among the biggest victims. 

By raising the cost of 
mortgages, the banks have 
hit the biggest portion of 
their borrowers: about half 
of loans extended are proper- 
ty-related, a figure which 
has long concerned the Hong 
Kong Monetary Authority. 

These concerns have been 
increased by the bearish out- 
look for property. Supply is 


to be boosted under a gov- 
ernment initiative, and 
because of the currency peg 
a further rise in interest 
rates is possible if the US 
Federal Reserve lifts rates. 

But the banks’ asset qual- 
ity is high by global stan- 
dards. Specific bad debt pro- 
visions were sharply lower 
in the first Half of this year, 
and non-performing loans 
stand at lust 0.8 par cent of 
advances. These are comfort- 
ably covered by balance 
sheet provisions of 1.4 per 
cent of advances. 

Analysts said the rise was 
inevitable, given turmoil in 
the interbank market - itself 
a result of defending the cur- 
rency - but they were less 
sure that banks would 


reward their savers with a 
rise in short-term deposit 
rates today. 

The ramifications for the 
banks have not been worked 
through yet. Much recent 
selling on the stock market 
has been margin-driven. 

Bruce Seton, managing 
director at Peregrine Asset 
Management, noted any inef- 
ficiencies in brokerages' 
back offices could mean cli- 
ents continued to trade with 
uncleared margin positions. 

“That leaves debts with 
the banks, never a stable 
position,” he said. Loans to 
financial concerns rose rap- 
idly in the year to June, with 
l ending to stockbrokers up 
37 per cent, according to 
Merrill Lynch. 


Small market with big impact for Europeans 


By Sknon Davies, 

Capital Markets Editor 

Hong Kang is a small market for 
European companies, but the 
impact a f the stock market col- 
lapse there could have a signifi- 
cant impact on demand for west- 
ern goods and services through- 
out the region. 

European companies in particu- 
lar have targeted Asia as a key 
area for growth in recant years, 
given difficult conditions in their 
domestic markets. 

ABB, the Swiss-Swedlsb engi- 


neering company, has been one of 
the most successful capital goods 
businesses in the Far East Only 
recently. Percy Bamevik, ABB’s 
chairman, told the FT of the need 
for businesses to establish a local 
presence in emerging markets 
“and become, for example, a Chi- 
nese, Iniinnasbm and kiffiim citi- 
zen". 

But ABB announced 10,000 job' 
losses earlier this week, as It 
restructures in the face of weak 
South-east Aslan markets. 

Problems in Hong Kong’s bank- 
ing sector could reduce funding 


for the regional infrastructure 
projects, particularly those in 
China. And this xs happening at a 
time when contractors are already 
nervous after project cancella- 
tions in Malaysia Indonesia. 
Western companies such as Sie- 
mens, General Electric or Kvaer- 
ner could suffer. 

Among the western banks, 
HSBC Holdings and Standard 
Chartered are most exposed to the 
effects of substantially higher 
short term interest rates in Hong 
Kang, but Citicorp also has a sub- 
stantial Hong Kong and Asian 


business. Project finance in the 
region is likely to decline, and 
lending margins have narrowed 
considerably, so there could be 
impacts from individual projects. 

Luxury goods companies will 
also fare badly. Around half of 
LVMH’s sales Of cognac and lux- 
ury goods come from Asia. Gucd 
sells nearly 8 per cent at its prod- 
ucts in Hong Kong alone. Clearly, 
in the face of falling asset prices 
in Hong Kong and elsewhere, con- 
sumers will be less likely to pay 
out for luxury brands. 

Consumer goods companies 


have also benefited from the 
so-called Asian miracle. Profit 
forecasts for Guinness and Grand 
Metropolitan, soon to be merged 
into the world’s largest spirits 
group, have already been down- 
graded by more than £50m ($81m) 
as a result of the turmoil else- 
where in the region. Further 
downgrades now look likely. 

Unilever, Nestle. Procter & 
Gamble and Coca Cola have also 
put considerable resources into 
building sales in Asian emerging 
markets. These are long-term 
commitments, and the region 


makes up a relatively small part 
of profits. Nonetheless. Asian 
growth has been one of the props 
for their premium stock market 
valuations, so it could have a dis- 
proportionate effect on share 
prices. 

The implications of Hong Kong 
turmoil could indeed spread much 
further. Mr David Bowers. Euro- 
pean strategist at Merrill Lynch, 
says: ”If you lose domestic 
demand in this region, then that 
is very bad news for pricing 
power in basic chemicals, steel 
and paper." 


BP Oil Europe 
Service Stations 
Environmental Services - 
Emergency Response 
& Remediation. 


BP Ofi Europe wishes to enUkli a fin of 
coruraaws / consultants qu a lifi e d to pipwide 
enrriranmeuud service* u> the BP/MobC fueb John 
Ytamm rested id the epewdoo of its network tf 

appnrtnnidy 8J00 BP sendee scnkxia. 

The sendees ear todude aS or some of. 
iD oonptebeittfw md r apid etneqpncy response;, 
(tf) dedgn/ptanairg a T rcmcdbUcu projects; 
(H) excmfcm ofste specific pound water and joti 
nsnedhtkvi projects. Services wftWi mV* be tndoded 
in die future are cnsi mwv i cnrai amfin, fanpag surveys, 
aaphMfcai sad disporol evaluation*. The service eewki 
be prodded on a pan- European; European H^ re tf oa 
and/nr cououT*pedflc basis . The Knloes m be 
prorate! and SHgnpMcd areas to be covered wffl 
depend aa the reside; rf die adecdon ranees. 

BP wO only accept “best to class" rotmacton 
who me able no demonmate W retrain nwSfc 
OTCotd and ap p ro priate resources; (b) aBgnmeni 
whh (he aP/Mobd Jotax \temwe* Health. Safer 


and Enrlwmnemml ftddcs; (<0 thorough nsdm 
standing of relevant legWaiioalregiibdotia; 

(d) abWtjr ID respond rapidly md competently; 

(e) a pr o ac ti ve approach to ndntaniac potenda) 
environments] Impact and tfisnipHon id service 
station operations; (I) operate to est^Ushed poUde* 
and systems for Hcakh Sriety A Envtronnjeraal. 

. Indmrbl Betanoos, and QuaHty Management; 
(£) provide service to an a rrrpra b le standard 
Including accredfetkai do relevant mg i nfcai ium. & 
standards.- (b) abfey to manage subcommand and 
work e C o tU ve l y with BP'S other service pi u v fefes: 
(0 coru i nla a e ns do tnmtauoua improvement, an 
tonovadve -J fifM Oach and Batagc of l e t i mn e c aion to 
per forma nce measures. 

Quafifted suppliers will be seteoed endushelr 
from those contractor* who base r e q u este d a 
questionnaire 1 by 31 October, 1997 and who 
sibsequetuly qualify in accordance with the 
QuaHkadon Sysaem. 


Brie and aueTOwmalre eonrettong the quabfiesdoe system may be cbtatoof by applytaB In 
wdfes u* oemr now*, er Od Europe SetaO. let Be* Meehefeneenweg 4S5 Ovv^ 

de uaBne*. B-I9W Knatoeoi, BdgLcra -at 00 32 2 7863161; fire 00 52 2 766 3M2 
nanlii* audmribei: BP Be^un n«*a. MeuweHtg 1 ■ 55M*vheds. Befetam. 
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Finance, 

property 

shares 

battered 


By Simon Davies in London 
and Louise Lucas 
in Hong Kong 

The biggest victims of 
yesterday's record fall on the 
Hong Kong stock market 
were the finance and prop- 
erty sectors and “red-chip" 
shares. 

The substantial increase in 
short-term interest rates in 
Hong Kong on Wednesday 
night is expected to knock 
property prices, thereby 
increasing bad debts for 
banks. It is expected to 
reduce substantially activity 
in the property market, dam- 
aging profits for property 
developers and banks. 

And interest rate rises 
have encouraged selling 
from retail investors who 
borrowed money to buy 
shares in speculative red- 
chips - Hong Kong compa- 
nies controlled by Chinese 
companies. 

Leading the plunge on the 
Hang Seng Index yesterday 
were the finance stocks. 
Hang Seng Bank iost 
HKS5.50 to close at HK$70-25. 
and B ank of East Asia fell 
HKS2 to HKS20.50. The 
smaller banks were also 
marked sharply lower, with 
Kwong On Bank falling 
HKS1.20 to HKS7.25. 

The interest rate sensitive 
property sector also took a 
beating. Heavyweights 
Cheung Kong shed HKS7.75 
to close at HKS50.25 and 
New World Development 
was down HKS1.20 at 
HK $28.50. 

The red chip index slid 
10.12 per cent, with once 
hotly sought-after stocks 
such as conglomerate Shang- 
hai Industrial falling 
HK$0.60 to HK$23 - down 
from a record high of HKS60 
less than two months ago. 
Citlc Pacific, China’s main 
investment agency in Hong 
Kong, shed HKS2.10 to 
HK330.30 on a hefty turnover 
of HKS1.25bEL First Shanghai 
plunged 30.5 per cent to 
HKS1.07. 

The steep falls mark a 
U-turn from the massive 
rally enjoyed by the sector 
in the run-up to the hand- 
over of sovereignty in Hong 
Kong. The red-chip index 
now trades on a prospective 
p/e of around 16 times, down 
from around 40 times at its 
peak. 

Selling continued in Lon- 
don, and HSBC and Inch cape 
were among those failing 
most in the UK stock mar- 
ket. Inchcape has a signifi- 
cant trading business based 
in Hong Kong. But Standard 
Chartered Bank and Cable 
and Wireless, both with sub- 
stantial Hong Kong busi- 
nesses, fell little more than 
the UK market, albeit after 
considerable declines since 
the start of the week. 


'ONE COUNTTRY, TWO SYSTEMS’ 


Glittering acquisition starts 
to test Beijing’s mettle 


I n the few months since 
Ha guttering return to 
Chinese sovereignty at 
midnight on July 1, 
Hong Kong has been a 
source of pride to the Bejjing 
leadership. Now, it has 
started to test their mettle. 

The financial crisis will 
take the measure of China's 
commitment to Hong Kong's 
independent management of 
its own affairs, China's vul- 
nerability to the vagaries of 
the Hong Kong economy, 
and China's capacity to help 
Hong Kong if called on. 

Yesterday, Beijing officials 
were clinging to the official 
formula for handling Hong 
Kong: ttisfatnrring the main- 
land government from the 
crisis, 

“Hong Kong operates 
under the system of ’one 
country, two systems’ ... it 
Is responsible for its own 
economic management,” 
said Shen Guofang, Beijing 
government spokesman, 
sticking to the principle 
enshrining the autonomy of 
Hong Kong’s capitalist econ- 
omy since its return to Chi- 
nese rule. 

The People's Bank of 
China, the central hank, also 
kept its distance. “The Hong 
Kong Monetary Authority 
has full responsibility for 
managing Hong Kong's 
financial system. Its mone- 
tary policy and the Hong 
Kong dollar." a senior PBOC 
nfflrial said. 

“China's central bank will 
always stand by to help,” he 
added, reaffirming Beijing’s 
commitment to offer funds 


from its $l30bn foreign 
exchange reserves if needed 
to defend the Hong Kong 
currency. “But we see no 
need to do that. We believe 
Hong ' Kong's enormous 
reserves will be more than 
enough to handle any such 
situation." 

In the coming days, the 
question being posed in Bei- 
jing Is what, even if it 
wanted to, could China do to 


Beijing would clearly 
rather not intervene, but 
officials privately acknowl- 
edge China has profound 
political and economic rea- 
sons to wish to see financial 
calm restored. 

“They are facing their first 
crisis in Hong Kong," says 
Peter Batey. chairman of the 
Batey Burn consultancy, and 
the instinct of the Beijing 
leadership “will be to 


I 


‘They are facing their first 
crisis over HK. The instinct 
will be to weather it out' 


help. With foreign reserves 
of $S0bn, Hong Kong Is 
unlikely to need extra funds 
from China, the official 
added. The HKMA has an 
agreement with the PBOC 
that It may ask to draw on 
China’s national reserves, 
but Hong Kong has similar 
agreements with other mon- 
etary authorities in the 
region. 

The PBOC official said 
that if China were to step in 
to support Hong Kong, it 
would be more likely to take 
concerted action with a 
number of other Asian cen- 
tral banks. “If something 
happens, and I hope and 
believe it will not, it would 
be like Thailand," he says. 

He was referring to the 
bail-out package for Thai- 
land orchestrated by the 
International Monetary 
Fund. The PBOC “would not 
intervene to prop up the 
Hong Kong stock markets". 


weather It out". 

The financial turmoil 
comes at an awkward time 
for President Jiang Zemin, 
who embarks on Sunday for 
America, the most important 
trip to the US by a Chinese 
leader since Deng Xiaoping’s 
historic visit In 1979. 

At least one Beijing-based 
economist for a foreign 
financial institution expects 
pressure for a swift resolu- 
tion of the crisis: "They 
want to be seen to maintain 
Hong Kong's International 
reputation. The idea that as 
soon as China takes over, 
Hong Kong goes to hell, that 
the world loses confidence, 
is not trivial in Chinese 
eyes." 

Beijing officials deny any 
possible political fallout, but 
acknowledge it “could bave 
some impact in terms of 
trade and investment”. 

Hong Kong accounted for 

nearly half the foreign 


investment in mainland 
China last year, committing 
US*20.87bn of a total foreign 
investment of S54.8bn, the 
State Statistical Bureau 
says. Hong Kong's trade vol- 
ume with mainland C hina in 
1996 was US40.73bn. taking 
US$32.9bn-worth of Chinese 
exports. 

The People's Daily, Chi- 
na’s official newspaper, said 
the PBOC's decision to cut 
interest rates earlier this 
week had an international 
significance, according to 
one analyst, that Beijing was 
hoping to lift confidence in 
Hong Kong. 

But the broader back- 
ground for the rate reduc- 
tion was China's slowing 
rate of economic growth. 
China 's GDP grew S per cent 
in the third quarter of this 
year, below the govern- 
ment's 9.5 per cent target for 
growth and 9.7 per cent 
actual growth last year. 

Hong Kong's troubles may 
also have an impact on state 
enterprise reform on the 
mainland. China's largest 
state companies have looked 
to the Hong Kong markets 
as the premier location to 
raise international capital, 
but analysts suggest the 
share price falls this week 
are likely to slow Chinese 
state company share issues. 

For now. China plans to 
remain on the sidelines, 
leaving the play to Hong 
Kong itself. Another PBOC 
official said yesterday: There 
is no need to panic," 

James Harding 
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NEWS: ASIA-PACIFIC 


FUND MANAGERS 


seek 


Japanese car group hit by scandal 

[Police arrest officials accused of paying Y9m to corporate gangsters, reports Michiyo Nakamoto 


safe havens 


By Louise Lucas 
hi Hong Kong 

Fund managers ■ who 
uonnally nm to Hong Kong 
for shelter are looking else- 
where. They are pouring 
into, other markets and into 
cash Instruments in search 
of some other protection. 

“This is serious,” said 
Bruce Seton, ■ manag ing 
director at Peregrine Asset 
Management “Hundreds of 
bflHons of US dollars have 
been written off private 
wealth in Asia. It win take a 
long time to repair that 


As the big banks moved in 
to raise interest rates at imri- 
irmming yesterday, the out- 
look turned, still more bear- 
ish because of the stock mar- 
ket’s 40 per cent exposure to 
property. 

However, institutional 
I nverto r s ’ outlook for Hong 
Ttong remains mtwH Senti- 
ment was hit earlier this 
week by. comments made by 
Barton Biggs, a managing 
director at. Morgan Stanley 
who has been influential in 
the region. Mr Biggs, who is 
issuing a report on Monday 
on the crisis, said Asia was 
still in the “downward phase 
of a vi cious cycle." 

w tiHam Pitman, divisional 
director of Pacific invest- 
ment at Henderson Inves- 
tors, a UK fund management 
house, said the downturn in 
Hang Kong was difficult to 

hantTla. After ghimning- Mal- 
aysia, Thailand, Indonesia 
and the P hilip p ines earlier 
this year, Henderson’s 
Pacific Exempt fund is now 
underweight in Hrmg Kong 
as it moves to a maximum of 
10 per cent in cash and Aus- 
tralia. Henderson’s overall 
weighting in Asia >»«« fallen 
from 6 to 2 per cent. 

Andrew Mason, the Lon- 
don-based head of the Asian 
portion of the $600zn Kemper 
International Fund said it 
had “cut hart sharply” on 
Hong Kong and Singapore 


equities since mid-year. The 
fund now holds L5 per cent 
in non-Japanese Asian equi- 
ties, down from 5,5 per cent 
a few months ago. 

Mark Mobins, who man- 
ages the $4bn Templeton 
Developing Markets Trust, 
has pared back his exposure 
in Hong Kong because of the 
high valuations. Contrar y to 
many other investors, Mr 
Mobius has increased his 
exposure to Thalia m l and 
Indonesia in the last two or 
three months. 

Other investors are more 
bullish about Hong Kong 
however. Several Hong Kong 
fund managers said they 
were recording net inflows 1 
of cash. Chris Ryan, manag- 1 
ing director of HSBC Invest- 
ment Funds, part of HSBC 
Asset Management, said: 
“It’s the right time to buy. 

“Of course people are con- 
cerned." he added. “But a 
number of investors are say- 
ing: Tm long-term and this 
is an opportunity to get into i 
the market substantially | 
cheaper than you could a 
month ago’." 

Humphrey Carey, deputy 
chief investment officer of 
Foreign & Colonial Emerging 
Markets, also believes Hong 
Kong represents a buying 
opportunity. 

Some 45 per cent of the 
£5J2bn (28.41m) managed by 
the fund is in Hong Kong, a 
weighting which has stayed 
level in spite of the total 
holding In Asian equities 
having halved from 33 per 
cent at the end of last year 
to 16.4 per cent at the mid of 
September. 

“Hong Kong does not have 
the hanking problems of the 
other Asean markets or even 
Japan,” be said. 

James Mitchell, a strate- 
gist at Salomon Brothers in 
Singapore, was “cautiously 
overweight” an Hong Kong. 

Additional reporting by 
Jane Martin so n in London 
and John Labate in New 
York 


Police in Japan yesterday arrested 
a director of Mitsubishi Motors and 
raided the company's offices on 
suspicion the carmaker had paid 
off a corporate racketeer. 

The move follows the arrest on 
Wednesday of three Mitsubishi offi- 
cials suspected of paying Y9m 
(275,000) to corporate gangsters in 
exchange for guaranteeing not to 
disrupt with embarrassing disclo- 
sures shareholders’ meetings held 
between 1995 and 1997. 

Hie carmaker’s shares yesterday 
dropped more than 5 per cent, by 
Y30 to Y534. 

The arrests are embarrassing to 
the Japanese public because they 
take the sokaiya scandal beyond 
the financial and services indus- 
tries, which have been heavily 
I implicated by a stream of such alle- 
gations, to an industry that most 
symbolises the country’s global 
economic strength. 

Mitsubishi Motors’ top manage- 
ment yesterday denied knowledge 
of the alleged payments, but Take- 
mune Kimura, president, suggested 
he might resign to take responsibil- 
ity for the scandaL The position of 
Hirokazu Nakamura, the rtairman 
who was president when the 
alleged payments began, is also 
uncertain. 

More disclosures of pay-offs by 
leading companies are expected. 
Police have discovered payments 
by at least 10 leading Japanese 
companies into the account of Ter- 


ubo Tel, the leader of a sokaiya 
which has also been arrested in 
connection with the Mitsubishi 
allegations. The companies are 
believed to include machinery 
electronics makers as well as finan- 
cial institutions. 

Mitsubishi's alleged payments to 
sokaiya, which totalled Y23m 
($191,666), are said to have contin- 
ued even as Japanese police tight- 
ened their surveillance of the wid- 


ening scandaL The alleged pay- 
ments, made in the form of rental 
fees for a beach house, bega n the 
year after Mitsubishi Motors was 
listed on the Tokyo Stock 
Exchange in 1988, enabling Mitsu- 
bishi Motors to conclude its share- 
holders' meetings in about 20 
minutes. 

The carmaker is a member of tire 
Mitsubishi group of 
is a partner of Volvo and the Dutch 


go ver nment in the Ned Car vehicle 
manufacturing plant in Holland. 

This year «iww, ofHffaiis at seven 
Japanese companies, mostly in the 
flwamrfai sector, have been arrested 
for making pay-af&- 

The top management of four 
leading securities companies, Aji- 
nomoto, a leading food processor 
and Matsuzakaya. a retailer, have 
ail resigned as a result of sokaiya 
revelations as have 60 executives 



Bowing: President Takenrane Kimura of Mitsubishi Motors in the centre, flanke d by aides Taizo Yokoyama, 
left, and Fomflcazn Yokogawa, right, at a Tokyo news co nf ere n ce 


in the financial sector. 

The latest «««niai at Mits ubishi 
comes in the wake of accusations 
in the us last year tb a * Mitsubishi 
Motor officials condoned sexual 
harassment at their US plant. 
Female workers were allegedly 
subject to discriminatory and 
embarrassing treatment 

The US Equal Employment 
Opportunity Commission filed a 
legal action against Mitsubishi 
Motors’ American subsidiary. 

MWai^iatii Motor Carp, tht» Japa- 
nese parent company, was critic- 
ised for Us bundling of the affair. 
Initially, it denied it knew any- 
thing about the complaints, then 
was said to have tried to portray 
them as those of a few disgruntled 
employees. The parent company 
says it is improving its internal 
checks. 

However, the Impact of this 
internal reorganisation appear lim- 
ited, given the parent company's 
continued payment of sokaiya well 
after the arrests at leading Japa- 
nese companies as the scandal wid- 
ened. 

The sokaiya allegations did not 
surprise motor industry analysts, 
who say Mitsubishi has a “poor 
disclosure record”. MMC is the 
only Japanese carmaker which 
does not provide consolidated cash 
flow statements, says Christopher 
RedL Industry analyst at ING Bar- 
ings in Tokyo. 
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HOW THE CURRENCY BOARD WORKS 

A hard nut to crack 

Bong Kong’s exchange rate mount an assault on the HK 

mechanism is a tongh nut to dollar. When spec ulato rs 
crack, writes John Kidding. sell HK dollars to dri ve 
Much tougher, according to down their va lue, t he HKM A 
economists, than other pegs is capable of buying every 
or links that have tied Asian dollar at the fixed rate w hile 
currencies to the US dollar. driving up interest rates. 

The currency board With speculators borrowing 

system used by Hong Kong the HK money for their 
ibmiui that when currency assault, that is painft u. 
is issued it must be folly The system is further 

badted by the US dollar. strengthened by the li mited 

When issuing HK dollars, poHcy role of the HKMA in 
the t er rit o r y 's three exchange rate man ag e me nt, 

note-i ssuing tenks, As guardian of the p eg tt 

Hongkong Bank, Standard has no domestic obligations. 
Chartered and Bank of In the words of one 

China, must hand in economist “Hie HKMA is a 

equivalent US dollars at the single-minded sentinel of 
rate of HK87A0 to the the peg, acting as money 

c ur re n cy board, the changer", 

exchange fund under the As a result, « can put the 

Hong Kong Monetary economy through sev- ere 

Authority. So, nnHke an pain in terms of higher ^ 

ordinary fixed-rate system, interest rates to protect the 

there is a requirement for exc han ge rate. 

100 per cent foreign Since it wa s set u p in 

currency backing. As a 1983, the HK currency board 

result the central bank has system has weathered 
no discretion to increase storms. But it te n ot 

money supply by simply invulnerable. The system 

currency. In and HK»s reserves m ean aD 

practice, the HK dollar has currency is rovmed^but 

even more backing than ftmds fall short of broadest 

re qui red by the currency definitions 

boariLWith foreign including deposits at banks 

exchange reserves of more and other finance 

^TO^Obn, the HKMA companies. 

has ample funds to buy up S 7 

every Hong Kong bank could seek toshift aUthefr 

severaltiiuBsover. HK dollar asseteintothe US 

Biis is what makes it so dollar. That could crack the 

hard for speculators to mt 


their 

billions 


Ciba Specialty Chemicals is rising to the challenge. 


Additives 


Consumer Care 


Performance 

Polymer* 


Pigments 


Textfle Dyes 


Oba Specialty Chemkah 


As a world leader in consumer 
care we transform chemical 
substances in thousands of 
applications worldwide. 

One of our innovations is now 
built into household products 
to remove harmful bacteria 
day in, day out. We also 
improve the more visible 
aspects of consumer products 
like their look and feel. 


Through such Innovations, 
Ciba Specialty Chemicals is 
already generating sales in 117 
global markets. Yet it also has 
the flexibility to react instantly 
to chang in g customer needs. 

As a company constantly 
transforming ourselves and 
our portfolio of products, we 
deliver the brightest solutions 
to every fresh challenge. 


We're investing more and 
more in research and 
development so expect to see 
new heights of chemical 
innovation wherever you see 
the sign of the butterfly. 
Meanwhile for more 
information on Ciba Specialty 
Chemicals, fax + 41 61 636 3019 
or visit our Website at 
http://www.dbasc.com 


Ciba 



\felue beyond chemistry 
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Commonwealth leaders urge fresh liberalisation round at WTO 


Call for new talks on free trade 


By Guy de Jonqtfbres 


Commonwealth countries 
were urged yesterday by 
prime minister Goh Chok 
Tong of Singapore to support 
the launch of a comprehen- 
sive round of world trade 
negotiations by the end of 
the century. 

Mr Gob's call was 
by John Howard, Australia's 
prime minister, who sa id a 
new trade round was needed 
to tackle remaining market 
barriers, further liberalise 
services and curb subsidies, 
particularly in agriculture. 

The two leaders were 
Speaking at a business forum 

in London, organised by the 
Financial Times and the 
British government, which 
agreed a number of recom- 
mendations designed to give 
the Commonwealth a bigger 
role in promoting freer 
global trade and investment. 

The proposals, which call 
for closer co-operation 
between the public and pri- 
vate sectors to assist the 
development of poorer econ- 
omies, will be presented to 
this weekend’s Common- 
wealth heads of government 
meeting in Edinburgh. 

Mr Goh said Common- 
wealth countries should 



Fr om l eft, Goh Chok Tong, prime minister of Singapore, Cyril Ramapbosa, forum deputy 
chairman and John Howard, Australian prime minister, at the business forum yesterday 


grant duty-free access to its 
poorest members’ exports. 
Singapore planned to com- 
mit itself in the World Trade 
Organisation to abolishing 
tariffs on more than 100 
products exported by the 
world’s least developed econ- 
omies. 

“The Commonwealth will 
help its members most by 
Tmrintahifng yhp momentum 


of global trade liberalisation 
under the WTO," he said. 
“The Commonwealth can 
open the debate on the need 
for a new round of trade 
negotiations at the turn of 

thft Tnfflemw^mn ** 

A new round was needed, 
which went beyond negotia- 
tions already scheduled in 
the WTO and allowed trade- 
offs that would produce a 


balanced package of liberal- 
isation measures, be said. 
That would particularly ben- 
efit developing countries. 

Mr Goh is the first devel- 
oping country leader pub- 
licly to call for a new trade 
round. Sir Leon Brittan, 
Europe’s trade commis- 
sioner, strongly supports the 
idea. But the US. which cur- 
rently lacks the necessary 


negotiating authority, 
opposes it 

Margaret Beckett, British 
trade and industry secretary, 
said Britain was doubling 
support for the Common- 
wraith partnership fear tech- 
nology management and 
gt p p p in g up efforts to help 
poorer countries handle 
trade policy WTO obli- 
gations. 

She also oafled fix' a linn 
commitment by Common- 
wealth members to work 
together to combat corrup- 
tion for non-protection- 
ist measures to strengthen 
International respect far ctxe 
labour standards. 

Hie business forum, 
attended by 44 ministers and 
262 business people from 
more than 50 countries, 

wiiiart fa r t fr p creation of a 
r*nnTiri| of Commonwealth, 
business leaders, to promote 
partnerships between the 
private and public sectors. 

The council would focus 
particularly on promoting 
private investment in infra- 
structure, co-operation in 
banking and WTiamriai ser- 
vices and good governance, 
ft would also consider the 
need for establishing extra 
exports and investment 
guarantee capacity. 


Mercosur, Andean pact in tariff deal 


By Stephen Better and 
Geoff Dyer in Brasflia 


Mercosur, the four-nation 
South American trading 
group, hopes to unveil a tar- 
iff-cutting accord with the 
neighbouring Andean pact 
in mid-December, Brazil's 
foreign minister said. 

Lulz Felipe Lampreia said 
Mercosur and the five-conn- 
try Andean group hoped to 
iron out many of their 
remaining difficulties when 
they meet in Venezuela next 
month during the Ibero- 


American summit, which 
brings together leaders from 
Spain, Portugal and Latin 
America. 

An accord could then be 
signed in mid-December at 
the tm«+ Mercosur summit in 
Montevideo, he said. The 
Andean Pact groups Colom- 
bia, Venezuela, Peru, Ecua- 
dor and Bolivia. 

The accord, a further sign 
of the rapid commercial inte- 
gration of South America, 
would inirteriTTw the growing 
importance of Mercosur. 
Mercosur was founded in 


1991 by Brazil, Argentina, 
Paraguay and Uruguay, and 
Chilp and Bolivia have since 
signed free trade association 
agreements with it 
Mr Lampreia said the out- 
standing issues included 
Andean Pact sensitivities 
over a number of products, 

SUCh SS textiles and Iftathmr 

goods, and Mercosur's insis- 
tence on strong local content 
rules. 

“We don’t want trade 
agreements with our T-atin 
American partners to 
encourage maquiladoras in 


the region.” he said. Merco- 
sur fears maquiladoras 
assembly plants In neigh- 
bouring countries could be 
used to gain tariff-free access 
to the region. 

There would be a list of 
exceptions to free trade from 
both sides, and Mercosur 
wanted at least a GO per cent 
local content rule. 

Mr Lampreia, a possible 
contender to be the next 
head of the World Trade 
Organisation, said no sub- 
stantive progress was made 
towards the goal of a Free 


Trade Agreement of the 
Americas (FTAA) since US 
President Bill Clinton's visit 
to Brazil last week. 


However, he said Brazil 
confirmed that it favoured 
starting negotiations on the 
FTAA after next April’s 
Americas summit in Sant- 
iago, and had demonstrated 
to the US that “Mercosur is 
not just a flash in the pan.” 


Mercosur was not just a 
trade grouping bat had a 
social, political and even a 
military dimension, he said. 


India gem 


polishers 

‘exploit 

children’ 


By Andrew Boiger. 

Employment Correspondent 


More and mare childr en ar e 
working for low pay, cutting 
and polishing precious 
stones in western India, 
according to a report pub- 
lished today by the Inten^- 

f-inn al confeder ation of Free 

Trade unions (ICFTU). 

-Diamonds, rubies and 
sapphires are associated 
with the world of the rich 
and glamorous,” s aid B ill 

Jordan, general secretary « 

the ICFTU. “Multinational 
and local companies are 
making vast profits, but at 
best they tom a blind eye, 
and at worst they are happy 
to reap the benefits." 

The report says India is 
the world’s diamond and 
gemstone cutting centre, and 
polishes about 70 per cent of 
the global diamond yield. 
Yet the workers often 
receive poverty wages and 
work in conditions that 
leave with lung disease 
or half-blinded. 

An estimated 10 to 20 per 
cent of the 800,000 people in 
jnriia engaged in diamond 
cutting and pol i s hi ng are 
children. Trade unionists 
say employers prefer chil- 
dren sfpre they are easier to 
exploit and much cheaper. 
Wages average just 1 per 
cent of the wholesale price of 

pnrh Hinmnnd 

Although the gem and jew- 
ellery in dustr y now provides 
17 per its export earn- 
ings, Twflin does not mine the 
diamonds and gemstones 
pnUsbpd there. Its main sup- 
plier of Hlnmonds is is the 
Rio Tmto-controHed Argyle 
min e in western Australia, 
followed by Central Selling 
Organisation, the marketing 
arm of De Beers, based in 
London. Hie report acknowl- 
edges that the Indian gov- 
ernment is working to abol- 
ish r»hfid labour. 


Saudis send 


mixed signals 
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Energy companies’ overtures 
rejected, writes Robert Corzane 


Notice of General Meeting 


AUSTRALIAN MUTUAL 
PROVIDENT SOCIETY 
ARBN 008 387 371. 

Incorporated in New South Wales. 
Members’ liability Limited. 


Information about die 
Conversion Resolution 


The resolution is a Conver si on Reso luti o n 


Notice of General Meeting 
Notice is given that a General Meeting of 
the Members of Australian Mutual 
Provident Society convened by the Board 
pursuant to By-law 9.1 will be held at 
Sydney Entert ainment Centre, D arting 
Harbour, Sydney, New South Wiles, 
Australia, at 10.00am on 20 November 
1997 for the purpose of considering and, 
if thought fit, passing the following 
resolution as a Conversion Resolution 
within the meaning of section 4(1) of the 
Australian Mutual Provident Society 
(Demutualisation and Reconstruction) Act 
1997 (NSW): 


The resolution is called a Conversion 
Resolution. 

A Conversion Resolution is a special type 
of resolution required by the Australian 
Mutual Provident Society (Demutualisation 
and Reconstruction) Act 1997 (NSW). In 
order to be a Conversion Resolution, a 
motion must be passed by a majority of at 
least three-quarters of the votes cast on 
the motion by Members who are entitled 
to vote; and vote validly on dze motion at 
die General Meeting in person, or by 
proxy or by post. The Board strongly 
recommends chat Members read the 
Explanatory Memorandum to gain a foil 
understanding of the reasons for the 
resolution and what its effect will be if it 


(including fixture HabiHrirs and contingent 
li a biliti es of AMP), the giving of any 
financial assistance described in the 
Conversion Resolution would be unlikely 
to prejudice materially the interests of the 
crediton of AMP or the Members, or any 
chss of those crediton or Members. 

No Director of AMP voted against the 
Board resolutions approving the giving of 
any such financial assistance or the 
adoption of this statement- This statement 
was authorised by the Directors of AMP 
at a Board meeting held on 10 September 
1997. 


Proxies 


THAT: 


(a) the status of Australian Mutual Provident 
Society (“AMP") be changed to a 
company limited by shares; 


is passed. 

The resolution b a composite 
resolution 


(b) the Share Allocation Rules set out on 
pages 164-167 of the Explanatory 
Memorandum dated 10 September 
1997, a copy of which has been cabled 
at the meeting and for the purposes of 
identification initialled by the 
Chairman of the meeting 
(“Explanatory Memorandum”), be 
approved; and 


(c) (i) the payment by AMP of the 

dividend described on page 44 of 
the Explanatory Memorandum 
(“Dividend"), and the transfer by 
AMP of the assets described on 
page 44 of the Explanatory 
Memorandum (“Assets”), be 
approved; and 


(u) to the extent that either: 


(A) the payment by AMP of the 
Dividend; or 

(B) the transfer by AMP of (he 
Assets, 


constitutes the giving of financial 
assistance by AMP for the purpose 
of. or in connection with, one or 
more of the following acquisitions: 


(C) the acquisition by AMP 
Fi nancial Services Holdings 
limited of shares in AMP; or 

(D) the acquisition by AMP 
Holdings Limite d of shares in 
AMP Financial Services 
Holdings Limited; or 

(E) the acquisition by AMP Group 
Holdings Limned of duxes in 
AMP Holdings Limited; or 

(F) the acquisition by AMP 

l imi ted of shares in AMP 
Group Holdings Limited; or 

(G) the acquisition by die 
Members of AMP of Shares in 
AMP Limited, 


AMP be authorised to give any such 
financial assistance in accordance wide 
section 129(10) of the Companies (New 
South Wiles) Code and section 4(1} of the 
Australian Mutual Provident Society Act 
1988 (NSW). 


Members are being asked to vote on three 
propositions - set out in pans (a), (b) and 
(c) of the Conversion Resolution. All 
three propositions are integral parts of the 
Proposal to Demutualise. The three 
propositions are contained in one 
composite resolution. What tins means is 
that Members can simply vote “Yes" or 
“No” on the Proposal to Demutualise. 
Part (a) — C onversi on to a shareholder- 
owned com p a n y 

Part (a) of the Conversion Resolution 
proposes chat AMP be converted to a 
shareholder-owned company. This is the 
first step of the Proposal to Demutualise, 
under which Members will exchange 
their membership rights in AMP for 
Shares in AMP Limited. For a more 
detailed explanation of the legal process 
for the Proposal to Demutualise, see pages 
40 and 169-170 of the Explanatory 
Memorandum. 

Part (b) — Share Allocation Roles 
Under the Proposal to Demutualise, 
Members will be allocated Shares in AMP 

Limited in exchange for their membership 

ri gh ts in AMP. Part (b) of the Conversion 

Resolution proposes die approval of the 
Share Allocation Rules, which set out the 
basis on which Members' individual 
entitlements to Shares will be determined. 
The Share Allocation Rules are set out in 
foil on pages 164-167 of the Explanatory 
Memorandum. 

Part (c) - Restructuring of the AMP 
Group ami givin g of fe»nrial assistance 
Part (c) of the Conversion Resolution 
proposes: • 

■ that die payment by AMP of the 
dividend and the transfer by AMP of 
foe assets described on page 44 of 
die Explanatory Memorandum be 
approved; and 

■ that AMP be authorised to 
give certain financial assistance. 

Set out below are derails about the 
financial assistance approval. 

Statement of Directors under section 
t29(10)(c) of the Companies (New South 
Wales) Code 

In foe unan imous opinion of the 
Directors of AMP, after taking into 
account die financial position of AMP 


Particulars of any financial assistance 
The proposed restructuring of foe AMP 
Group in Australia and New Zealand 
involves the payment of the dividend by 
AMP to AMP Financial Services Holdings 
Limited and foe transfer of asses by AMP 
to subsidiaries of AMP Limited. 

The dividend payment and asset transfers 
form an essential part of the arrangements 
under which the following share 
acquisitions will be effected: 

I foe acquisition by AMP Financial 
' Services Holdings Limited of 
shares in AMP; 


Any Member entitled to. foe 
General Meeting and vote under the 
By-bws is en tided to appoint a proxy to 
amend and vote instead of the Member. 

A proxy need not be a Member. 

If a Member intends to appoint a proxy, 
then a completed Proxy Paper m ost be 
received by the Returning Officer ar the 
offices of Hermes Predsa Ptv Limi ted. 1A 
Coulson Street, ErskineviDe NSW 2043, 
Australia, by not later than 10.00am 
(Sydney rime) on Tuesday 18 November 
1997. 


Voting by post 

Any Member entitled to vote under the 
By-laws is entitled to voce by post on the 
Conversion Resolution. Members do not 
need to be enrolled on AMPk roll of 
postal voters to vote by posr on foe 
Conversion Resolution. 


■ foe acquisition by AMP Holdings 
Limited of duxes in AMP Financial 
Services Holdings Limited; 

■ the acquisition by AMP Group 
Holdup Limited of shares in 
AMP Holdings Limited; 

■ the acquisition by AMP Limited of 
shares in AMP Group Holdings 
Limited; and 

■ foe acquisition by foe Members of 
AMP of Shares in AMP Limited. 

On this basis, die dividend payment and 
asset transfers may be regarded as 
constituting foe giving of financial 
assistance by AMP for foe purpose of or 
in connection with, the acquisitions of 
shares in AMP, AMP Financial Services 
Holdings Limited, AMP Group Holding? 
Limited and AMP Holdings Limited, and 
of Shares in AMP Limited. 

Reason Jar financial assistance 
The reason for foe giving of any such 
financial assistance by AMP is to facilitate 
the restructuring of the AMP Group. The 
nature and objectives of foe restructuring 
are explained on pages 41-44 of the 
Explanatory Memorandum. 

The dividend payment and asset transfers 
under which foe financial assistance may 
be given by AMP r e p resent the most 
commercially eff e ctiv e method of 
restructuring foe AMP Group. 

Effect of giving of any financial assistance 
by AMP 

The giving of any such financial assistance 
by AMP would not haw any adverse 
effect on foe financial position of the 
AMP Group While foe value of foe assets 
and businesses owned by AMP itself will 
be reduced by a ppro x im ately $3.7 billion 
(based on figures as at 31 December 
1996), the value of the assets and 
businesses owned by foe AMP Group as a 
whole would remain foe same. 


If a Member intends to vote by post, then 
a completed Voting Paper must be 
received by foe Returning Officer at tire 
address stated above, by not later than 
10.00am (Sydney time) on Tuesday 
18 November 1997. 

If a Member completes both a Voting 
Paper and a Proxy Paper, only the Voting 
Paper will be counted in foe vote on foe 
Conversion Resolution. Once a Member 
has sent their Voting Paper, foe Member 
cannot change their vote. 


Eligibility to vote 
Each AMP Member is entitled to vote on 
foe Conversion Resolution on a baDot 
unless they are under 18 on 20 November 
199 7 or are listed on AMP’s Register as a 
second, or subsequent, owner lor each of 
the Policies that makes them an AMP 
Member. In addition. Members under 18 
on 20 November 1997 are not entitled to 
vote on the Conversion Resolution on a 
show of bands. 


Explanatory Memorandum 

A copy of the Explanatory Memorandum 
was mailed to Members with this Notice 
of General Meeting. 

Proxy Papers and Voting Papers were also 
mailed oo Members with this Notice of 
General Meeting; Any Member who has 
not received this Notice of General 
Meeting, a Proxy Paper and Voting Paper 
or a copy of foe Explanatory 
Memorandum, or requires replacements, 
should telephone foe AMP Members' 
Information Line on: 


Australia 
New Zealand 
United Kingdom 
Other countries 


1800 150 695 
0800 44 4480 
0800 856 7755 
Int + 61 2 9207 3855 


By order of foe Board 
D G Robinson Secretary 
10 September 1997 


By-laws 

A copy of the existing By-laws is available 
by telephoning foe AMP Members’ 
Information Line (see the numbers below). 


Please bring your copy of foe Chairman's 
letter dated 7 October 1997 which 
accompanied your Explanatory 
Memorandum to assist with registration. 
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I t has been a week of 
mixed signals far Saudi 
Arabia's increasingly 
impatient private business 
gprtw and potential foreign 
investors in the kingdom. 

A series of ministerial 
annotmcematfs have closed 
some avenues of po tentia l 
inward investment in strate- 
gic sectors, while off ering 
the prospect of faster prog- 
ress on privatisation and 
economic reform. The gov- 
ernment has also moved to 
defuse a row With the Euro- 
pean Union over natural gas 
prices which threatened the 
kingdom’s application to join 
the World Trade Organisa- 
tion, one of the main planks 
of the country's economic 
modernisation programme. 

On Sunday Ali Naimi, 
petroleum minister, rejected 
overtures by international 
companies to take a 
direct role In developing 
Saudi Arabia’s natural gas 
fwffa v i ry, which is set for 
swift expansion over the 
next decade in response to 
hn n mfng domestic demand. 

Officials say they gave no 
finrwmi enc o uragement to the 
foreign companies, but that 
did not prevent Eni of Italy 
and Mobil of the US making 
detailed presentations to an 
energy conference in Yanbu 
last weekend. 

Mr Naimi quickly quashed 
any hopes the foreign com- 
panies might have har- 
boured. He said the down- 
stream petrochemical 
industry was “completely 
open" to foreigners, but “at 
the upstream level, which is 
mainly [gas} exploration and 
production, involvement of 
international companies is 
not needed.” 

Questions were also raised 
about the way in which for- 
eigners can take part in the 
power generation sector, 
which needs $117bn in new 
investment over the next 25 
years. Two US engineering 
companies, Bechtel and Par- 
sons, bad hoped to became 
founding equity partners in 
Uco, an electric it y genera- 
tion company far the indus- 
trial cities of Jubafi. bn the 
Gulf and Yanbu on the Bed 
Sea. But officials made it 
dear that foreign equity par- 
ticipatkm in Uco would be 
confined, at least for now, to 
those international joint ven- 
tures which, consumed elec- 
tricity. 

Officials also ruled out for- 
elgn portfolio investment in 
Uco on the grounds that 
such investors would want a 
high return, at odds with the 
government's priority to 
keep prices to the petro- 
chemical industry as low as 
possible. • 

But there have been hope- 


ful signs as weJLAfter sev- 
eral years of internal sqoa^ . 
bling ministers confirmed 
that domestic natural gas 
prices would: rise in. January, 
foxxn 50 VS cants per mi In® 
BTU to 75 cents pa - milHan 

BTtJ. .■ 

Senior officials say that is 
sufficient incentive for Sandi 
Aiamco. the state oil group, 
to bring onstream the. gas 
reserves needed for -the 
growing number of planned 
petrochemical Joint ven- 
tures. It should^ alra help 
address European com- 
plaints that low Sandi gas 
prices act as a subsid y tor 
the petrochemical industry, 
which has captured about 5 
per cent of tire world mar- 
ket 


.rtl 


Tm afraid 
it may just 
be talk’ 


an 


fanpamtinp “modest" rise in 
electricity tariffs that should - 
put tire sector an a commer- 
cial footing in. preparation 
far the planned separation <rf 
generation, distribution and" 
supply as part of refarm of 
the industry. 

There was also apparent 
p ro gress on tire privatisation 
front Saudi businessmen at 
the Yanbu conference wel- 
comed the announcement by 
Ibrahim A1 Asset finance 
minister, of the planned sale 
in early 1998 pf PTT; the 
state telecommunications 
system. He said progress was . 
also befog made an updating 
the investment code and tax 
laws. -• 

But optimism was tem- 
pered by official statements 
that reforms would proceed 
“carefully and surety 7 ’. ' • 

Far some, foreigners that 
was code for' no change at 
alL “There is still no real 
commitment from the top for 
reform,” said one Riyadh- 
based diplomat. Another 
doubted whether many of 
the older members of tire 
Saudi ruling family believed 
in tire merits of widespread 
privatisation and inward' 
investment by foreigners. 

There also appears to be 
confusion over wbat privati- 
sation actually means in the 
Saudi context Same observ- 
ers fear it may mean merely 
“commercialisation” of com- 
panies such as PTT and the 
financiall y troubled Saudia 
Airlines. 

“What we really need now 
is clear, detailed statements 
on the future of PIT,” said 
one diplomat “Until we see 
some conviction ITn afraid it 
may just be all talk.” 











•Spend hi 




A#! 






>. 


Bulgaria’s 
music pirates 
under fire 




By Alice Rawsthom 


The world's record 
companies are considering 
asking the European Com- 
mission to crack down on 
rapidly growing music 
piracy in Bulgaria. 

Piracy has long been 
regarded as one of the prin- 
cipal problems facing the 
international music indus- 
try. Bulgaria, which has rel- 
atively weak copyright legis- 
lation, has emerged as one of 
the world’s largest sources 
of counterfeit compact Alans 

The International Federa- 
tion of the P honographic 
Industry 0® PI), the London- 
based body which represents 
the world’s record compa- 
nies, is considering making a 
formal complaint to the 
European Commission 
against Bulgaria. • 

Me Garnett, chief execu- 
tive, said the IFPTg efforts: to 
lobby the Bulgarian authori- 
ties had proved ' mKn^ g. 
frd, as had its attempts to 
"take legal action against 
pirates in the country. 

“The response from the 
Bulgarian government has 
been totally Inadequate,” he 
added. “Our next step may 
be. to petition the European 
Commission to bring a trade 
complaint against Bulgaria.” 

The increase in Bulgarian 
music piracy comes amid 
growing • concern " among 
record companies about 
escalating counterfeiting 
worldwide. Sales of pirated' 


recordings breached $5bn for 
the first time last year, 
according to the IFPL 

Unt il recently, music 
pirates tended to concentrate 
an cassettes, a declining for- 
mat which is significantly 
less profitable, for record 
la bels th an compact' discs. 
However, sales of counterfeit 
CDs have soared in tire past 
year, as the cost of CD pro- 
duction equipment has 

fall pm 


Bulgaria, .has become one 
of the prime sources . of 
pirate CDs, as local marmfac- 
turers have stepped up pro- 

Auction and exported coun- 
terfeit products throughout 
Europe. The IFPI rasped* 
more than I5m pirated <33 b v 
are now manufactured fiiere 
each year, xepre8enijBg:fflre ' : 
in eight of. all.: those sold 
woddwid&r-- > 

Fteknvfog-4ha federation's 
lobbying efforts, the Bulgak 
Jan police raided several 
compact disc feefcbri«: this 
summer. Yet tha anti-piracy 
drive faltered Jn JUly/.vriren 

a court case^eghfost a ;sus- • 


c-vjfe 
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By contrast; attempts toi 
force ..the. Chinese- govern^, 
meat ,to crack down <m : 
nmsic; piracy ire 'stowing : 
signs of success! 31T Gantett !■ 
said that, after afrutfrating . 
period wh*ai Btfie. ' progress 
was made, there hadheen ^a 
consuierahls inqxrtrcrennHlt in" 
the situation" . in nn iinf 
months . A ; . 
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NEWS: THE AMERICAS 


Morris launches smoking machine 


By Richard Tomkins 

in New York 

Philip Morris, the biggest US 
cigarette- maker, yesterday 
launched an attempt to take 
smoking into the 21 st cen- 
tury with an electronic 
smoking system driven by 
nickel cadmium batteries 
and computer chips. 

The device is Intended to 
make smoking more socially 
acceptable by eliminating 
the smoke given off -by the 
burning end of the cigarette, 
which Philip Morris says 
accounts for nearly 90 per 
cent tobacco smok e entering 
the environment. 

The . launch of the system 
comes as Philip Morns and 
other US tobacco companies 
are hying to win congressio- 
nal approval Ear a deal that 


would end big lawsuits 
against cigarette makers in 
return for industry conces- 
sions. 

But Philip Morris said its 
new system had been in 
development for yeans and 
was not connected with 
these efforts. Instead, it was 
intended to address social 
concerns about environmen- 
tal tobacco smoke and the 
Are hazard of bur ning ciga- 
rette ends. 

Philip Morris is believed bo 
have spent $200m developing 
the system. It comes in two 
parts: a new, low-tar ciga- 
rette called Accord, and an 
electronic device called the 
Puff Activated Lighter, nei- 
ther of whicb will work 
without the other. 

Smokers Insert the ciga- 
rette into the Puff Activated 



Philip Morris’ electronic smoking system 

Lighter and leave it there light it. but as soon as they 
with only the filter exposed, stop, the cigarette goes out. 
When they puff on the ciga- The smoking sensation is 
rette, heating elements in similar to that obtained from 
the lighter automatically other low-tar cigarettes. But 


because the only smoke 
given off has been filtered by 
the smoker's lungs, it leaves 
almost no lingering odour. 

The Puff Activated Ligh- 
ter, made by Sanyo Electric 
in Japan, ii about the size of 
an electronic pager. It is 
powered by a nickel cad- 
mium battery that needs to 
be recharged after each 
pack, and has a graphic dis- 
play showing the battery 
level and the number of 
puffs left in the cigarette. 

The Accord cigarettes are 
expected to cost about the 
same as other brands, but 
the Puff Activated Lighter 
could cost $50 - a sum. Philip 
Morris says, that will be 
partly offset by smokers' 
savings on matches or dis- 
posable lighters. 

Experience has shown that 


although smokers would Uke 
their habit to be more 
socially acceptable, they are 
highly resistant to changes 
in the nature of the product. 

Last year RJR Nabisco’s 
R.J. Reynolds subsidiary 
launched a smokeless ciga- 
rette called Eclipse in which 
a smouldering carbon tip 
heats moist tobacco to create 
a vapour instead of smoke. 
The vapour quickly evapo- 
rates after the smoker 
exhales it. Eclipse has 
shown few signs of success. 

Philip Morris's system is 
not yet available in shops. 
The company said It would 
conduct M ]jmited consumer 
acceptability" research over 
the next year to see if there 
was enough interest in the 
product before entering the 
test market phase. 


The theology 
of ecology 


Brazil telephone privatisation takes shape 


By Jonathan Wheatley 
in S5o Pauda 

Brazil's telecommunications 
minister. Sergio Motto, yesterday 
revealed some details of next year's 
planned privatisation of the coun- 
try's fixed and. cellular telephone 
services, but postponed an 
announcement on restrictions on 
foreign participation in the sales. 

Mr Motta confirmed expectations 


NEWS DIGEST 


that services controlled by Tele- 
brds, the federal holding company 
for the industry, would be split 
into 13 companies before being 
sold: three companies to operate 
fixed-wire services; one existing 
company. Embratel, to operate 
long-distance and international ser- 
vices; and nine companies to oper- 
ate existing “A-baad" cellular ser- 
vices, covering the same areas as 
competing B-band concessions cur- 


rently being sold, with the excep- 
tion of the state of Sao Paulo, 
whicb will form one A -band but 
two B-band areas. 

Mr Motta said a statement would 
be made later on participation of 
foreign companies in consortia bid- 
ding for operating concessions. 
They are expected to be limited to 
minority shares. 

The three fixed -wire concession 
areas were in line with analysts' 


expectations. The first consists of 
the state of Sao Paulo; the second 
or 16 states in the east and 
north-east of the country; and the 
third or nine states in the south, 
centre and north-west 
Mr Motta said the three fixed- 
wire companies would be sold 
simultaneously with concessions to 
operate competing services; opera- 
tors of fixed and cellular services 
would not be allowed to offer 


long-distance or international ser- 
vices; and a regime of "free compe- 
tition" would be introduced three 
to five years after the sales. 

He said minority shareholders in 
Telebrds would receive one share 
in each of the 13 Dew companies in 
exchange for each Telebras share. 
But analysts said it remained 
unclear how this would work, and 
what would happen to holders of. 
Telebr&s ADRs. 


By Bruce Clark 
in Washington 

The ozone man has met the 
green patriarch. At any rate 
that was how the former, 
better known as Vice-Presi- 
dent A1 Gore, described his 
meeting yesterday with a 
genial, black-robed prelate 
from Istanbul. 

In a memorable piece of 
cross-fertilisation between 
ancient ecclesiastical author- 
ity and earthly power. Patri- 
arch Bartholomew - the 
senior spiritual figure of the 
Orthodox Church - called on 
Mr Gore to discuss their 
common passion: saving the 
planet from destruction. 

Over a deliciously choles- 
terol-rich breakfast of 
omelette and chicken sau- 
sage in a tent on the vice- 
presidential lawn, Mr Gore 
gave thanks for the patri- 
arch's presence at a moment 
when his administration's 
environmental policy needs 
all the support it can get 

Mr Gore said it was "com- 
forting and encouraging” to 
have the spiritual leader in 
town at a time when a con- 
troversial global warming 
policy was being announced 
- to cries of "sell-out" from 
the greens and “economic 


ruin" from industrialists. 

Mr Gore is feeling sensi- 
tive these days about the dif- 
ficulty of preserving his 
green credentials at a time 
when US policy Is making 
compromises. He disarmed 
some environmental activ- 
ists recently by greeting 
them with the words, “Don't 
even start, HI do it for you", 
and launching into a perfect 
preview, of the diatribe they 
were about to deliver. 

But if he ever has a longer 
talk with the patriarch, he 
will find some interesting 
points of similarity and dif- 
ference. Both have analysed 
the ecological crisis in the 
light of ancient Greek philos- 
ophy and Christian theology. 

Yet their conclusions are 
different. Mr Gore blames 
Plato for making too strong 
a distinction between matter 
and spirit, and believes Aris- 
totle's thought, preserved by 
the Arabs, bas been a 
healthy counter-balance. But 
Orthodox theologians take 
exactly the opposite view. 
They think Aristotle was the 
one who separated the natu- 
ral from the supernatural 
too sharply - and hence 
sowed the seeds of ecological 
destruction in the name of 
progress. 


Strike plan on 
Colombia oil 

Workers at Colombia's state oil company. Ecopetrol. are 
to go on strike from Monday in reaction to the 
government's announcement on Wednesday to modify the 
country's oil policy. 

The president of the Union Sindical Obrera, Hernando 
Hernandez, said the changes made by the government - 
aimed at improving conditions for foreign oil companies 
In an effort to stimulate oil exploration - increased the 
profits .of oil multinationals to the detriment of 
EcopetroTs finances. 

Ecopetrol said company directors had an emergency 
plan which would guarantee production if USO tried to 
carry out its intentions. . 

The main thrust of the changes, to apply only to new 
contracts, consists of incentives for foreign companies to 
explore Colombia's inactive areas and making gas 
extraction more attractive. Adam Thomson , Bogota 

a GINGRICH CALL 

‘Spend surplus on federal debt’ 

Newt Gingrich, House of Representatives speaker, 'said 
yesterday Congress should spend the expected federal ■ 
budget surplus on reducing the $5,SOObn federal debt 
"Our first priority is to get to surplus and to keep 
running a surplus so you can pay down the debt" Mr 
Gingrich said In testimony to the House budget , 
committee. 

Currently, the Congressional Budget Office and the 
White House do not expect the budget to reach surplus 
until 2002. However, the economy has been performing 
well above expectations, and a survey of blue chip 
economists predicted recently that a surplus could be 
achieved earlier. 

Today’s bearing was the first of many the budget 
committee said it would hold to determine what to do 
with the surplus. Mr Gingrich said that if the budget 
continued to remain in surplus, a portion of the money 
should also be used to modemisE the military. He said 
the third priority should be on increasing infrastructure 
and scientific research funding. AFX. Washington j t ' s eas 

■ ON THE ROAD Ml, at the h 

LA still most congested city commune 

Los Angeles has retained its status as the most congested and Birmin; 
city in the US. For the 10th year running, the metropolis 
stayed at the top of a league table prepared by the Texas owner of dc 
Transportation Institute, followed by Washington DC, San 
Francisco. Miami and Chicago. you access U 

Reporting a 2 per cent increase in congestion across the 
country, the institute, part of Texas A & M University; the cou ntry ' 

said Angelenos each spent almost 50 hours a year stuck in 
traffic Jams. business cen 

The national average cost of the congestion per driver, 
based on a median wage of $1450 an hour, was $390 a Ho wev 

year, with Washington DC leading the way at $860, 

followed by San Francisco and San Bemardino-Riverslde this. It also ■ 

- a sprawling LA dormitory - at $790. . ... 

The price of delay in New York, despite Its efficient quality or lit 

subway system, was an above-average $460. Corpus 

Christi, Texas, was rated the least jammed dty, with 1 to' 

annual driver costs of only $90. „ rnnntp 

Fastest congestion growth was reported in Salt Lake open counir 

City and Columbus. Ohio. Christopher Parkas, Los Angeles range Q f spo , 

■ EL NINO IN BRAZIL There i 

Floods leave 20,000 homeless quality horn 

At least 20,000 people have been left homeless after heavy excellent shi 
flooding devastated towns and cities in southern Brazil. 

Civil defence officials said the situation was worst in the facilities. As 
state of Rio Grande do Sul, where the Uruguay river 
broke its banks and submerged the homes of about 16,000 as a —] ace 
people. “The Uruguay river has reached the centre of 

Itaqu, where the waters are 13 metres above normal." one can n^tch v 
civil defence official said. 

In neighboring Santa Catarina state, at least 590 Keynes has t 

families were evacuated to higher land, while in the state 
of Parana, 8,000 people were rescued by the emergency A super 

services. 

Torrential rainfall began to lash southern Brazil two and modem 

weeks ago and is being blamed on the El .Nino weather 
phenomenon. . Beuters, Brasilia Talk to CNT 



It’s easy to find Milton Keynes: situated on the l .? ° Zl r - 
M 1, at the heart of one of the UK's most effective -T - 

communications networks, midway between London 
and Birmingham. CNT, England's largest 
owner of development land, can give 

- ’ r~ ■ l . ^ .< 

you access to this strategic location, one of 

the cou ntry ’s most important regional %T\ vZ-^'fyVZ^ ; 

business centres. 

'i' ij '-- ; :v£v; ’ V 

However, Milton Keynes is far more than 

this. It also enjoys a truly outstanding iV:^; -V". 

q uality of life. ^ '■ : v> ZZ ;' : : ' -V 

The town is surrounded by * X-< " ’• J - -V/""'"* 

v:; *;•> ;■ 

open countryside and offers a wide , '•■‘’V; 

range of sports and leisure pursuits. ^ 


■ ’>■* i:' V: r-y' •• 





'.. j’;..' - v Whether it's ii roomy detachetl period home, a chanteterful 
> .] r -’ eanrmbm or architect-designed mergy-effiewni modem home, 
r ~* iherv is Aourinj; to suit everyone's needs in Milton Keynes. 










There is a splendid selection of high- ; ^ ' 

ity homes at reasonable prices, and ■- -.1--. ; 

llent shopping and educational ‘ \ L .T r • : ' 


excellent shopping and education 
facilities. As a place to live as well 




Few towns offer such a superb choice of office space, from small suites 
to major company HQ. These premises, in a wide variety of styles, are 
wry eompetitwefy priced. 




as a place to succeed, few towns 

can match what Milton I 

t* r 1 

Keynes has to offer. ® i 

A superb choice of prime development locations j 

and modem office premises is readily available. j 







■ ZEDiLLO-CLlNTON MEETING 

Trade and drugs on-agenda 

President Ernesto Zedillo of Mexico will meet US 
President Bill Clinton on November 14, the White House 
announced yesterday. They wifi discuss several issues, 
including trade and narcotics tr a ffick in g. Mr Clinton feces 
stiff opposition, mostly from other Democrats, to his push 
for free trade in Mexico and Latin America. 

During his visit to Mexico in May, Mr Clinton and Mr 
Zedillo presided over modest agreements on immigration 
i and drugs that reduced tensions between the two 
governments. Their November meeting will follow up the 
May discussions, the White House said. AP. Washington 


Talk to CNT. We're ready to help you find business ~ 1 ■ 

jVli/ioii Keynes offers a better quality of life in a green environment free of 
success here in Milton Keynes. traffic congntian. leisure pursuits range from golf to sailing. 


»3o r l yii 7. i f 1^7,1'! 

The countiyside around Milton Keynes allows you to enjoy the ideal lifestyle 
of an Engfuh tillage. 


LOCATIONS MADE FOR BUSINESS SUCCESS. 

.« • T..„ •• • • r- : • : ' v V - ■::* r/i TX": r«Sl ^.'.^SS^^isaEKj 

CNT SELLS LAND FOR THE DEVELOPMENT OF B USINE SS PREMISES IN KEY LOCAT IONS THRO UGHOUT ENGLAND. Jf* 
'ask' ’ABOU ; r'i""DEviLOPMENT SITES. ♦ FAST-TRACK PLANNING. ♦ CONFIDENTIAL AND COMPREHENSIVE SERVICE. 

CALL 0800 721 721 FOR DETAILS. 

e-mail: nurkedngfecat.org.uk Internet: http://wvw.cnt.org.uk 
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Nigeria still dogs Commonwealth 

The pariah regime will trouble today’s s ummi t, just as it did two years ago 

I TviflHnmevr 006 8 * >ec k^ ragnne did at the last invidious comparison. In the heat of the o utr age can peacekeeping fo 

hazardous^ ^ fS® 1 * » Auckland in 1995 It was in Harare in 1991 at Auckland that followed which is attempting 


X hazardous, . as the 
Queen’s recent visit to 
demonstrated so vividly, the 
prospect of dealing simutta- 
neously with more than go 
such partners might seem a 
diplomatic mlnftflftlrt 

So when the biennial Com- 
monwealth summit opens in 
Edinburgh today, bringing 
together leaders who share 

the same historical link with 

Britain that proved so sensi- 
tive in Delhi, the odd row 

seems almost inevitable. 

Will India's prime Tntnigtpr 
have overcome his irritation 
with Britain's well-inten- 
tioned offer of help to 
resolve the dispute with 
Pakistan over Kashmir? 

Will Robert Mugabe, the 
Zimbabwe president, press 
ahead with his demand that 
Britain foot the bin for ins 
threatened appropriation of 
his country’s white-owned 
farms? 

Will Malaysia’s notori- 
ously prickly relationship 
with its former colonial ruler 
produce harsh words? 

Above all, how will the 
Commonwealth respond to 
Nigeria’s expected pull-out 
from the Commonwealth 
today, a move which will 
grab the headlines, Just as 


the regime did at the last 
summit in Auckland in 1995 
with the execution of Ken 
Saro-wiwa and eight other 
dvfl rights activists. 

If Tony Bfaur, the British 
prime minister and Chief 
fons ka Aayaoku, the urbane 
Commonwealth secretary - 
general, have their way, fem- 
Hy rows will not be allowed 
to overshadow the main 
t heme of the four-day gather- 
ing. 

At the top of the agenda is 
the Commonwealth's need to 
boost trade and in v es tmen t 
in a group that accounts for 
a fifth of world trade and 
includes a dozen of the 
world's fastest growing econ- 
omies. 

Other subjects for debate 
include further liberalisation 
of world trade, duty-free 
access for goods from least 
developed nations, encourag- 
ing investment, ^hUd labour, 
money laundering and 
global warming. 

“I hope the Edinburgh dec- 
laration. win be an economic 
declaration to match the 
Harare declaration on demo- 
cratic rights six years ago,” 
said Mr Blair at the Com- 
monwealth business forum 
in f/yij n n week. 

Given the record since 
Harare, it may prove an 


invidious comparison. 

It was in Harare in 1991 
that Commonwealth leaders 
reaffirmed their commit- 
ment to human rights, the 
rule .of law, and multi-party 
democracy. 

Success in implementing 
these principles, says Chief 
Aayaoku, can be measured 
by that fee t that at the start 
of the decade there were 
nine military regimes in the 
Commonwealth. Today there 
are only two - Nigeria and 
Sierra Leone. 

The assessment however 
is not so clear cut as it might 
seem, for several of the 
ostensibly democratic gov- 
ernments represented in 
E dinb urgh fell short of the 
Harare principles. 

Says Dr Marina Ottaway , a 
Washington-based academic: 
“African leaders are ... 
becoming adept at bolding 
elections that are just open 
enough not to incur sanc- 
tions by the international 
community." 

But it is Nigeria that is the 
test case of the Common- 
wealth's commitment to the 
Harare declaration. Even if 
Nigeria does pre-empt Com- 
monwealth action by with- 
drawing; the Commonwealth 
record will still come under 
critical scrutiny. 


In the heat of the outrage 
at Auckland that followed 
the executions, General Sard 
Abacha’s military regime 
was immediately suspended. 

Commonwealth leaders 
made dear that - unless 
Nigeria complied with the 
Harare declaration toithin 
two years it wopld be 
expelled. 

And although the Nigerian 
regime said it Intended to 
return to civilian rule, with 
presidential elections by 
October 1998, -this ‘was 
rejected as too short 

In the intervening [ two 
years the regime’s human 
rights record has inot 
i m p roved. But as Edinburgh 
drew dose:, Commonwealth, 
governments appeared, to 
have been having second 
thoughts. 

They backed away from 
their commitment to expel 
Nigeria, and had been likely 
to announce that enforce- 
ment by all Commonwealth 
members of a modest sanc- 
tions package - a ban on. 
visas, an arms embargo 
an ami to sporting links 
would have been held back 
pgndfaig the outcome of the 
1998 elections. 

But Commonwealth lead- 
ers have a farther problem. . 

Nigeria leads a West Afri- 


can peacekeeping force 
which is attempting to 
restore president Ahmed 
Tejan Kabbah of Sierra 
Leone, a Conunonweath 
state, overt h rown by a mili- 
tary junta last May. 

The Commonwealth - as 
well as the United Nations - 
is now in the incongruous 
position, endorsing Nigeria’s 
role in Sierra Leone, while 
threatening sanctions 
against the Nigerian reg i me . 

To many observers, it 
seems that there is one rote 
for a heavyweight like 
Nigeria, with a population of 
100m. a 77,000 strong army 
« nd nil exports of more than 
1^3 million barrels a day, 
generating lucrative con- 
tracts for European suppli- 
ers. And' there is another 
rule for a lightweight like 
Sierra Leone, with little over 
4m people and no strategic 
si gnifi cance or commercial 
clout 

“It smacks”, says one 
Nigerian opposition figure, 
“of double standards” - a 
charge Commonwealth lead- 
ers will have to answer, even 
if Nigeria is no longer in its 
ranks. 

Michael Holman 
and David Buchan 


Stage set for haggling over climate 


By Leyta Boulton, 
E n vronmant Correspondent 

President Bill Clinton was 
following a carefully scripted 
production when he unveiled 
his middle-of-the-road pro- 
posals for tackling climate 
change this week. Despite 
the fury they provoked, he 
achieved one important 
result 

He cleared the stage for 
serious haggling needed to 
produce a climate change 
treaty for ministers to sign 
in Kyoto, Japan, in Decem- 
ber. His proposals for a sta- 
bilisation of greenhouse gas 
emissions by 2010 steered 
between two sets of critics 
who responded on cue. 

The Big Three carmakers 
in Detroit claimed Mr Clin- 
ton’s target was so tough it 


would catapult the world 
into recession. 

At the other end of the 
spe ctrum , Greenpeace, the 
environmental pressure 
group, warned that such 
“weak” proposals would 
plunge small island states 
under the ocean. Developing 
countries and the European 
Union expressed disappoint- 
ment that it fell so short of 
an EU call for a 15 per cent 
reduction by 2010. 

But as Angela Merkel, 
environment minister of 
Germany, which is hosting 
preparatory talks in Bonn, 
put it “It is a useful step to 
see that the world's largest 
producer of greenhouse gas 
emiss ions has now finall y 
put its negotiating position 
on the table.” 

The US proposals are also 


much closer to what most 
indus t rialised if Hm tr j p c aTS 

likely to agree at Kyoto, as 
reflected in a very s imilar 
Japanese draft proposaL 

This was even acknowl- 
edged by some of the dele- 
gates from developing coun- 
tries that are not required to 
agree any emission wn« at 
Kyoto. 

Bakary Kante, a delegate 
from Senegal in Bonn, told 
Reuters news agency that 
despite African countries’ 
support for the EU position, 
the centre of gravity in the 
negotiations was "close to 
the Japanese position". 

And because the US is 
starting from <nni««rinn levels 
that are already at least 10 
per cent above 1990 levels. 
President Clinton’s target 
represents a similar level of 


effor t for EU nations such as 
Britain, which is already 4 
per cent below 1990 levels. 

As Mr Clinton himself 
pointed out, Kyoto will only 
be the first step in a long 
process. Tom Burke, an 
adviser to companies and 
governments on environ- 
mental issues, said the prior- 
ity at Kyoto should be to 
prevent the process from 
failing apart. 

Also not obvious from the 
fury of President Clinton’s 
critics is the feet that what- 
ever the world does, the dis- 
cussion is less about 
whether rfimatn change wfQ 
happen or not but about 
mitigating its impact 

Sir John TTnngM«n_ head 
of scientific assessment on 
the Inter-governmental 
Panel on Climate Change, 


« vid fhat that some climate 
change was probably inevita- 
ble because it was not practi- 
cal to bring greenhouse gas 
emissions back to pre-indus- 
trialisation levels. 

But doing nothing could 
mean temperatures rising by 
3 to 4 degrees centigrade 
over the next century rather 

than half that if ri T nr ts are 

maiia to s tabilise emissions 

An early start is required 
far two reasons: greenhouse 
gases emitted now will have 
a fasting effect because the 
most important of tham, car- 
bon dioxide, will stay in the 
atmosphere for at least 100 
years. Society will also need 
as much lead time as possi- 
ble to begin curbing emis- 
sions through a mixture of 
technology and habit 
changes. 


Abu Dhabi 
shortlists 
contenders 
for power 
project 

By Robin Aflen 

Abu Dhabi, the ridiest of the 
seven states comprising the 
United Arab Emirates 
(UAE), has short-listed eight 
international consortia to 
bid for the work of expand- 
ing the Taweelah power sta- 
tion. the Emirates' first util- 
ity privatisation scheme. 

Known as Taweelah A2 
the expansion will cost 
5700m. Bids are sought on a 

tmfld-Qwn-qperate basis. 

The eight bidders are 
Bechtel/Intergen of the US; 
CalEnergy; CMS, also of the 
US: Enron, in a joint venture 
with the UK’s Weir West- 
garth, which holds the 
patent for the frequently 
multi-stage/desalination sys- 
tem; Houston Energy; 
Japan's Marubeni Corpora- 
tion, with France’s Generate 
des Eaux, and Sithe, the 
power development arm of 
Marubeni and Generate des 
Eaux; the UK’s National 
Power, with ABB; and Bel- 
gium’s Tractebel with 
France’s Total. 

Taweelah A2 will add 
about 580MW and 50m gal- 
lons a day of desalinated 
water to the Emirates' power 
and water supplies from 
Taweelah A1 and Taweelah 
B. These total 1.000MW of 1 
power and 104m gallons a 
day of desalinated water. 

Taweelah A2 is to be com- 
pleted by April 200L 

Between 60 per cent and 70 
per of the construction 
cost is expected to come 
from debt financing, with 
the balance from equity. The 
Abu Dhabi government will j 
hold 60 per cent. The win- ! 
ning consortium will hold ' 
the balance and operate the 
plant, it is understood the 
government intends later to 
offer some of its majority 
shar eholding to the public. 

The Taweelah complex, 
north of Abu Dhabi city, is 
the cornerstone of the Emir- 
ates' massive power expan- 
sion plan. Natural gas for 
power ge n er a t i on wiQ come 
from Abu Dhabi’s extensive 
offshore reserves. 
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Turnout low in 
Algerian poll 



By Route Khatef in Algiers 

Algiers residents showed 
little enthusiasm yesterday 
for the country’s local elec- 
tions, and many expressed 
disillusionment with the 
political process and the 
elections’ ability to end an 
almost six-year cycle of 
violence. 

More people voted outside 
the capital, as political par- 
ties had expected, with the 
average turnout for the . 
country officially put at 37.4 
’ per at 3pm, compared to 
an official 19.5 per cent for 
Algiers. 

The elections for 1,500 
lo c?l councils and 48 provin- 
cial authorities are the 
fourth to be held by the 
army-backed government 
since the 1991 cancellation of 
legislative elections that the 
Islamic Salvation Front (FXS) 
was poised to win. In the last 
local elections, in 1990, the 
FIS won a majority of the 
vote. 

Yesterday the new pro- 
government National Demo- 
cratic Rally (RND) was set to 
win the poll, after gaming 40 


per cent of the vote in the . . 
June legislative elections. 

The legal opposition parties 
vesterday were already com- - 
plaining of irregularities • \ 
during the vote. Complaints 
ranged from physical aggres^-i j! 
sion towards a candidate by^," "7 
security forces to partv^' " 
observers being prevented’- 
f rom inspecting ballot boxes ;v 
before the vote started: ... \ . 

The government hopes v ; 
these elections will consalf-' ■■ 
date its legitimacy. It had ' 
been hoping for a high turn- 
out. - 

The few who did vote yes-. . 
terday said they realised 
that previous elections had 
felled to bring an end; to the : . 
violence but they still had 
some hope left. “Pm voting 
so democracy might one day ' 
be bom and peace achieved.” 
said one vote: *Tf is not here 
yet and elections are often - 
rigged but some day it will - ’ 
be bom.” • • ’ - 

On the streets of Algiers 
some said they Were staying ^ 
away from the polls because ■ . ; 
the FIS was banned, and 
they were heeding its calls 
for a boycott ‘ . ; V ; 
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Any financial tool 
ready in the future 
is too late 



The Beast. 


The markets change instantaneously. That's why you need the market data 
terminal of the future today, BridgeStation. BRIDGE is already installing 
BridgeStation at sftes worldwide. These users know that BridgeStation 
gives them the edge in the marketplace that others only 
dream about. So see for yourself, at BRIDGE we deliver products while 
. our competitors are only issuing press releases. 


So swift, it can handle 20,000 
derivative pricing calculations per second. 

So highly refined, it fits into your 
workflow seamlessly. So massive in its 
capabilities, it could only be called... 

The BEAST. 

The BEAST is the most powerful 
analytics engine in the industry. And only 
Dow Jones will package it with a full 
complement of real-time data. 

We feed The BEAST with high-quality 
Dew Jones prices to give you an unbeatable 
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market advantage. 

You’ll be able to access The BEAST 
through the latest Dow Jones desktop 
products, it’s a major part of our plan to 
make Dow Jones the first choice of 
financial Institutions worldwide. 

Real-time prices..JiistoricaJ prices.-, 
analytics... news. -value-added services... 
transacSona} services. 

Whatever it takes to maximize youi 
profits in world markets. It’s all coming 
together here. 
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The London Stock faph<*ng> 
moved to prevent the break- 
down of the new order- 
driven ma rk et yesterday by 
raising the threshold for 
suspensions in a frenetic 
market 

Most of the 11 companies 
automatically suspended for 
.10: minutes yesterday were 
. cut off in the first half an 
hour of trading, causing con- 
siderable irritation to trad- 
ers. The highest number of 
suspensions this week was 
four on Monday, the first 
day of the new electronic 
order-driven system. 

The extreme volatility 
prompted the exchange 
authorities to decree that 
only movements of more 
than 15 pear cent would spark 
a suspension after 9am. The 
usual limit, which will be 
reapplied today, is 10 per 
cent.- 

Traders welcomed the 
move, which allowed some 
order to return to a market 
bit by turmoil in south-east 
Asia and continuing uncer- 
tainty over the UK’s position 
on a European single 
cunrency. 

Martin Wheatley, the head 
of markets development at 
the exchange, said: “We 
Increased the threshold to 
make the market more 
orderly." He said he was 
comfortable with the success 
of the new system in very 
difficult conditions. 

However, several dealers 


Pledge to 

support 

banana 


believed that the new elec- 
tronic order-driven system 
had helped increase pressure 
on prices and added to vola- 
tility. Institutional investors 
are still wary of the new sys- 
tem so the order books have 
relatively few orders on 
either side. 

Howard Stalnsby, the 
director of equities dealing 
at Henderson Investors, a 
medium-sized UK fund man- 
ager, said: u The lack of 
depth in the order books has 
certainly exacerbated volatil- 
ity in the FTSE-100." 

One fund manager added 
that the lack of depth meant 
that several stocks opened 
without a buy and sell price, 
adding to confusion. 

After a sharp fall yester- 
day morning the FTSE-100 
closed down 157 points at 
4991.5. Almost 38 per cent of 
the market was traded on 
the order book, less than in 
the past few days in a more 
active market. 

The spreads between the 
buying and selling prices 
continued to be wider than 
anticipated. The average 
spread was 0.77 per cent, 
slightly higher than under 
the old system. Most bankers 
and fund managers appeared 
to believe it was too early to 
criticise the new system. 

“It hasn't failed the test 
yet," said Keith Martin, the 
head of UK equity market 
making at UBS, one of the 
largest dealing houses. 

He added that order-driven 
markets were typically more 
volatile. 


Liverpool dockers await the results of the secret ballot The company has said it will keep its offer open until Monday 

Two-year strike to carry on 


By She 3a Jones and 
Ancfrew jBolger 

Dockers from the north-west 
port city of Liverpool yester- 
day vowed to continue their 
two-year-long strike after a 
secret ballot in which they 
rejected a settlement offer 
from the Mersey Docks and 
Harbour Company. The 
dockers voted by 213 to 97 
against accepting redun- 
dancy payments of £28.000 
($45,360) each and an offer of 
jobs for 40 of the 329 strikers. 
The MDHC yesterday 
extended until 5pm on Mon- 
day the threat to withdraw 
its “final” offer. The men 
had earlier rejected the offer 
at a mass meeting. 

The docks company, which 
is part-owned by the govern- 


Ministers reject 
statutory human 
rights body 


By Richard Wotflte 
In London . 

The British government 
yesterday pledged to use its 
presidency of the European 
Union next year to support 
Caribbean banana producers 
in the bitter trade row with, 
their Latin American rivals. 

Jack Cunningham, agri- 
culture minister, said the 
UK wanted to help negotiate 
new European rules on 
banana imports which 
would “meet our historic 
obligations’’ to the Carib- 
bean. 

Mr Cunningham said he 
had already won a positive 
response In informal discus- 
sions with Franz Fischler, 
EU agriculture 

commissioner. 

The EU last month agreed 
to accept a ruling by the 
World Trade Organisation, 
which said its complex lic- 
ensing system discriminated 
unfairly against US and 1 
Latin American producers. ; 
However, Brussels has yet 
to say how or when it will 
comply with the WTO 
ruling. 

Mr Cunningham was 
speaking at the opening of a 
new £6m banana ripening 
centre for Geest Bananas in 
Coventry, in the English 
Midlands. He told an audi- 
ence of Caribbean politi- 
cians amfl banana producers 
— including the prime mints-- 
tors of St Vincent, Grenada, 
Dominica and St Lucia - 
that he wanted to see a 
prompt resolution of the 
trade row. 

Geest Bananas is the UK’s 
biggest banana supplies - . 


By John Kampfner, - 
Chief Poetical 
Correspondent 

Ministers have decided 
against creating an indepen- 
dent human rights commis- 
sion with statutory powers 
j but will instead ask senior 
parliamentarians to ensure 
future legislation does not 
violate human rights. 

The proposal will form 
part of a white paper to be 
published today by Jack 
Straw, home secretary, 
which will pave the way for 
the government to incorpo- 
rate the European conven- 
tion on human rights into 
UK law. 

Senior officials , described 
the document, which has 
been subject of amsidefable 
debate in Whitehall, as 
"more radical than many 
would have envisaged". 

It marks a significant step 
towards Labour’s fulfilment 
of its manifesto promise of 
constitutional reform. 

In a move to allay con- 
cerns by civil liberties activ- 
ists, the white paper will 
mak e ft a duty of ministers 
when bringing forward any 
future bill to explain how ft 
conforms to the European 
convention. 

A bill would be analysed 
by a joint committee of MPs 
and peers, who would also 
be given a remit to oversee 
human rights observance in 
general However, the reluc- 
tance to create the indepen- 
dent body, which would 
have involved merging the 
Commission for Racial 
Equality, Equal Opportuni- 
ties Commission, ana other 


bodies into a single organisa- 
tion, may disappoint cam- 
paigners. 

Under the former Conser- 
vative government, which 
refused to incorporate the 50- 
year-old convention, British 
citizens were obliged to take 
their cases directly to the 
European court of human 
rights in Strasbourg - often 
a long and costly process for 
which no legal aid is avail- 
able. 

By finally incorporating 
the convention, and bringing 
Britain into line with the 
rest of the European Union, 
the government plans to 
give UK citi ze ns the right to 
seek redress and compensa- 
tion through the domestic 
courts. 

All levels of UK judiciary, 
from magistrates upwards, 
will be obliged to consider 
the convention in their judg- 
ments. Citizens will be able 
to seek redress in the High 
Court, whose powers will i 
correspond to those of Stras- 
bourg. 

If a law is deemed in viola- ' 
tlon of the convention, the I 
government will be obliged ! 
to amend it However, that 
law will continue to apply 
until the amended legisla- 
tion is passed by 
parliament. 

While the European court ' 
would continue to be the 
final arbiter, the government 
hopes that it will be better 
guided in future by seeing 
how British courts apply the 

convention. 

Ministers believe incorpo- 
rating the European conven- 
tion will allow judges to 
build up a body of case law. 


Deal with operator to 
boost rail route upgrade 


By Charles Batchelor 
and Charts Grosser 

Virgin Rail and Rail track, 
the privatised track, signal- 
ling and stations authority, 
are putting the finishing 
touches to a deal which will 
te ad to an additional £50Qm 
upgrade of the west coast 
mam line allowing trains to 
run at up to I40mpb. 

of earning a return 
on its investment by charg- 
ing Virgin, a private train 
operator, more to run its 
trains over the line reganl- 
less of passenger numbers. 
Rail track will take a share in 
Virgin’s ticket revenues. 

This is intended to provide 
a strong incentive for Bail- 
track to complete the work 
on time. 

The line, which was elec- 
trified in the 1960s and 1970s. 


is already due to undergo a 
fil.Stm upgrade which will 
allow trains to run at 
I25mph. However. Virgin is 
keen to run tilting trains on 
the route between London 
and Glasgow at speeds of up 
to 140mph. 

Virgin has been criticised 
for the quality of services on 
the route- and is understood 
to have put pressure on Bail- 
track to come to an early 
agreement to make improve- 
ments. 

Improvements allowing 

speeds to rise from the pres- 
ent rwMVTfflUTn of HOmph to 
iasmp h are due to be com- 
pleted by 2002 with a further 
increase to 140mph by 2005. 
The new deal, which is 
expected to be announced 
within the next few days, is 
also expected to include 
arrangements for increasing 


the capacity on the line. 

Freight operators in partic- 
ular have complained that 
the original plans for 
expanding passenger ser- 
vices on the line meant that 
there would be no room for 
freight trains. . 

improvements to signal- 
ling systems, realignments 
to track, and design changes 
to bottlenecks on the route, 
would all allow increased 
capacity. 

Trains running at I40mph , 
will reduce the journey time j 
between London and Bir- 
mingham to about one hour 
from one hour 40 minutes at 
present The London to Man- 
chester journey time will fail 
from two boors 30 minutes 
to less than two hours, while 
London to Glasgow would 
fall from about five hours 30 
minutes to about four hours. 


Liverpool dockers reject offer 
of payments after secret ballot 


ment, is writing to all the 
strikers over the weekend 
offering them "a last 
chance” to accept the terms 
individually. 

Peter Jones, MDHC port 
operations director, said: 
“We think most of the 97 
workers who accepted the 
offer in the ballot will now 
want to remove themselves 
from wbat has become a 
hopeless situation." The 
company expected a substan- 
tial number to accept the 
terms. 

The workers were sacked 
by the MDHC two years ago 
after they refused to cross a 


picket line of dock workers 
involved in a separate dis- 
pute. Those workers, about 
100, were not involved in 
this week's ballot and are 
also still out on strike. 

Bill Morris, general secre- 
tary of the TGWU transport 
union, which represents the 
strikers, said yesterday he 
regretted that it had not 
been possible to reach a 
negotiated settlement. 

The TGWU will now walk 
away from the dispute, 
although there are no imme- 
diate plans to eject the strik- 
ers from the union offices 
they have been using. There 


has been bitterness between 
local and national union offi- 
cers over the strike, which 
has not been overtly sup- 
ported. by the TGWU because 
it is illegal to back an unoffi- 
cial dispute. 

The strikers have won sup- 
port among trades unionists 
inside and outside the UK, 
although the unofficial 
nature of the dispute will 
continue to limi t the amount 
of support they can gain 
internationally. 

Mike Cordon, a shop stew- 
ard in Liverpool, said yester- 
day that the dockers had no 
choice but to continue with 
the strike, now entering its 
third year. 

The dispute has cost the 
Mersey Docks company 
£4 An. altogether, although 


Northern Ireland’s 
Combined Loyalist Military 
Command - the umbrella 
group which called the ‘loy- 
alist* ceasefire in 1994 - was 
formally disbanded yester- 
day in a new sign of dis- 
unity in Protestant ranks. 

As David Trimble - leader 
of the Ulster Unionist party, 
the biggest pro-British party 
km the region - prepares to 
address its annual confer- 
ence tomorrow, secnrity 
officials and loyalist politi- 
cians predicted the collapse 
of the CLMC would not 
immediately jeopardise the 
loyalist ceasefire. 

But the announcement 
points to the growing split 
between the main loyalist 
political parties over tactics 
towards the mn] tip arty 
peace talks. The Progressive 
Unionists, linked with the 
paramilitary Ulster Volun- 
teer Force , rem ain solidly 
behind the CUP’S decision to 
enter negotiations involving 
Sinn F6in - the political 
wing of the Irish Republican 
Army - while the Demo- 
cratic Ulster party, hardline 
opponents of a united 
Ireland who speak for the 
Ulster Freedom Fighters, is 
increasingly sceptical. 

The announcement comes 
as senior unionists voice dis- 
quiet at the prospect that 
next Irish Republic's presi- 
dential election will be won 
by Mary McAleese. A Belfast 
academic and strong Irish 
nationalist, Mrs McAleese is 
accused of “pushing a Sinn 
F6in agenda", according to 


leaked Irish foreign minis- 
try documents. She has 
denied the allegations. 

Nonetheless news of fur- 
ther leaks of secret Anglo- 
Irish negotiations has set 
back the modest thaw in 
relations between Dublin 
and the unionists, made pos- 
sible by the start of the 
talks. 

On Wednesday in the 
Bouse of Lords, Lord Moly- 
neaux, Mr Trimble's prede- 
cessor as UUP leader, 
claimed that “at least four 
of the files have been passed 
direct to the IRA Army 
Council”. Irish officials 
reacted angrily yesterday, 
with David Andrews, the 
foreign minister, describing 
the allegations as “unwar- 
ranted, unfounded and out- 
rageous". 

But with Air Andrews* 
warning that “lives could be 
put at risk” as a result of 
the leaks, senior aides to Mr 
Trimble say there is mount- 
ing concern over the exact 
content of the documents. 

With the UUP under rank 
and file pressure to shun the 
advances of the Irish gov- 
ernment, the party yester- 
day confirmed it was joining 
the DUP in boycotting last 
night's Question Time on 
BBC TV - in which an audi- 
ence questions politicians 
and business leaders. 

As nationalists and gov- 
ernment officials debate the 
issu es wi th David Dimbleby, 
the UUP will have one eye 
on the Rev Ian Paisley, the 
DUP leader, who is due to 
address an anti-talks rally 
in the loyalist stronghold Of 
Portadown. 
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Our multilingual account officers are at 
your service in some three-dozen financial 
centres around the world. And though they speak 
many different languages, all axe committed 
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clients' capital as we safeguard its purchasing 
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the process, to provide a unique quality of service, 

HcaJquari 

understanding and discretion. 



Headquarter* of Republic 
National Sonic of Now York 
(J juxonb ourff) S~A. in Luica m boum. 


^ Republic National Bank of New York" 

Strength. Security. Service. 

Lnxemliaixrg - 32, Bonlmni Royal - TcL: (+352) 47 07 II - Fu: (+352) 47 93 31 226 
Geneva . 2, Place Jo Lac -TeL: (+41 22) 705 55 55 - Fax: (+41 22) 311 99 60 
Zorich - 5, ParaJeplatx - TeL: (+41 1) 21 5 55 55 - Fa>: (+41 1) 21 5 55 56 
Monte Carlo - 1 7, Avenue JOrfenJe - TeL (+377) 93 1 5 25 25 - Fa* (+377) 93 25 82 1 5 

A 5i£r« bank * New York: * Genera * London * Bdpnjj • Beirut * Beverly HiUa * BnrwM Aina • Cayman laLmda * Copenhagen * Encino * Gikmltu 
Guemaaey * Hang Kong * Jakarta • Loe Angela* * Lugano * Luxembourg' * Manila * Mexico City * Miami * Milan • Monte Carlo * Montevideo 
Montreal ’ Moeoow * Neman * Pari* ■ Pnnta del Erie * Rio de Janeiro * Santiago * Sao Paulo * Singapore ■ Sydney * Taipei * Tokyo * Toronto * Zarick m 


v* 





YOU'VE PUT 


MILLIONS 


into your 


UNIX SYSTEM. 


So hare me. Ac l vail a, move like several billion. Not. that were complaining. We do hare se n mdtinti h> shoe- n. 
money v.'c'vc spent on R&D: one note UNIX bench marks offer the tastes! members in dm Industry on bud/ 
and. amplication:- level. What's more, tee provide full 04-hU deployment today, not some th,m nr.--/ y, nr. \r< -h 


< : s - is , 


" registered trademark m the U& and other countries. l^nsed exclusively through X/Open Company LttL 'Based on TPGC results of the HP-UX 11 -0 64*it operating system »»« ninn-ig on a anflhhnode HI 


- ” “ , . - " rsTT*. ' “*■ 

— ■■ rr -K' 

a AjTTy‘..'- : "'t 4 


1 ■ - ■ - • --yteOW. -d&rtsi&ire. 

. • : • ' . "■ ■’ W-:rs 




1 WNNXWXdN 





What an odd coincidence. 


rlh the kind ‘/f i n i'rstm.r, it a-e iin‘o/e at f .XIX / You b< : I. As am peer into n tee crystal halt, im can see that (nil// l SIX 
< tin' ixdousi ru 'ss t<> mu //an r data rente/' and other mission-critical a i>g! teat ions. It is and irill remain vita! to making 
nrb ns im-ss ran. And dial io as. as ie< l(. And. dial's not a era ncidcnee. dor die details, dsit www.hp.com/go/uiiix 


s555^nt5pJ5ni3ooini3red against Othsr singla-node systems ss of 10/1/97. tSaaed on Beam IV benchmark results of &S04 users that damonrtratt performance improvement of 21% over the previous Bsan IV benchmark. 01897 Hewtat-Packard Company 


HEWLETT' 

PACKARD 


"V 


1 “ 



12 


FINANCIAL TIMES 


FRIDAY OCTOBER 24 1997 



NEWS: UK 


Energy minister surprises generation industry by responding to criticisms of system - 1 uk news digest 


Electricity price-setting probe ordered 


By Kenneth Gooding 
and David Wighton 

The government yesterday 
surprised the electricity gen* 
oration industry by ordering 
a full review of the way 
wholesale electricity prices 
are set in England and 
Wales. 

John Battle, minister for 
science, energy and indus- 
try, said he was responding 
to criticisms that the present 
system set prices that were 
too high and were Dot suffi- 
ciently transparent 


His comments caused a 
fUrther slump in the pri ces 
of some power generators* 
shares that were already fall- 
ing because of the generally 
weak market conditions. 
National Power suffered the 
biggest drop of any FTSE 100 
share and was down by 9 per 
cent to 488p. British Energy 
shares fen by nearly 9 per 
cent to 370p and FOwerGen’s 
lost 7 per cent to 678p. 

“It is very difficult to say 
what will be involved in the 
review," said one analyst, 
"but tiie minister’s com- 


ments suggest he wants to 
get prices down, and proba- 
bly wants to eliminate price 
volatility too." 

Mr Battle said: “We need 
the sort of system in which 
everyone can have total con- 
fidence, particularly when 
electricity demand is at a 
peak. We need prices set in a 
way which is transparent, is 
consistent, provides broadly 
predictable prices and Is 
responsive and accountable 
to those affected by it.” 

Stephen Uttlechfld, direc- 
tor-general of Electricity 


Supply, who has been asked 
to set out a framework for 
the review, said it would 
need to look at changes to 
the system, or replace it 
with a new arrangement 

The inquiry will look at 
how the Electricity Pool - a 
trading arrangement by 
which public electricity sup- 
pliers and large industrial 
users buy electricity from 
generators - operates. 

Electricity consumers wel- 
comed the move.Bob Spears, 
electricity technical director 
at the Utility Buyers’ Forum, 


which represent business 
buyers, said: “It is vindica- 
tion of the arguments put by 
consumer groups.” But he 
urged that the review should 
not be rushed. 

David Porter, chief execu- 
tive of the Association of 
Power Producers, whose 
members run the UK's 
power stations, promised 
support for the review. He 
said: "But I hope that the 
taros of reference will call 
for clear objectives against 
which the market’s perfor- 
mance be measured. 


Only then we be 
see whether any changes are 


At Westminster, Mr Bat- 
tle’s move was seen as ah 
attempt to respond to the 
plight of the coal industry. 
He is under pressure from 
Labour backbenchers to help 
struggling mining compa- 
nies. 

The review was welcomed 
by coal producers which 
argue that .the .the pool dis- 
advantages ‘poal 

See hex 
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Soccer stadiums find life 
beyond the final whistle 


T he BBC's Antiques Road- 
show — in which the public 
bring out relics from their 
attics to be examined by experts - 
will shortly be broadcast from the 
unlikely venue of one of the UK's 
most futuristic buildings, the new 
£35 m ($5 6m) Reebok Stadium, 
home of Bolton Wanderers soccer 
club. 

The programme will have at its 
disposal a 3.150 sq m purpose-built 
exhibition hall underneath one of 
the stands, together with facilities 
that rival anything the north of 
England can offer, including easy 
motorway access and 4,000 parking 
spaces. 

An on-site railway station and 
adjoining hotel are to be added 
over the next two years. 

Meanwhile, in the En glish mid- 
lands. the conference trade at 
Leicester City’s Filbert Street 
ground, now marketed as the City 
Business Stadium, remains brisk, 
as it does at Aston Villa’s recently 
opened £2.7m conference and ban- 
queting suite. 

Ten years ago most soccer clubs 
knew they could no longer survive 
on 20 to 25 home matches a season, 
but lacked both the expertise to 
diversify and the confidence of 
would-be lenders. Hemmed in by 
surrounding streets, most also 
lacked the space. 

Bumden Park, Bolton's former 
stadium, occupied 3 2. hectares. The 
Reebok Stadium enjoys 16 . 8 . 

Elsewhere, rather than move, 
teams such as Liverpool and 
Blackburn have swallowed tip 
parcels of neighbouring land. 


Venues now come 
complete with 
conference centres, 
writes Simon Inglis 

including entire streets. 

The driving force was the fact 
that one seat takes up the same 
room as two standing places on the 
former terraces, on which soccer 
Hans traditionally stood before th£ 
introduction of rules compelling 
clubs to introduce seating. Bigger 
and taller stadiums were inevita- 
ble. Small wonder that the Federa- 
tion of Stadium Communities, set 
up to protect the interests of belea- 
guered residents living close to 
expanding stadiums, calls its news- 
letter The Shadow. 

The most intense development at 
present is to be found at Chelsea, 
where boundaries can barely be 
extended at alL With just 4£ hect- 
ares at its disposal, the west Lon- 
don dub is turning the once decay- 
ing hulk of Stamford Bridge, where 
capacity was once 83,000, into a 
43,000-seat stadium. 

Adjoining this, the nearly com- 
pleted Chelsea Village complex 
incorporates a hotel, underground 
car park, offices, and restaurants. 

How quickly attitudes have 
changed. After the 1990 Taylor 
Report that followed the Hills- 
borough tragedy - when more than 
90 Liverpool supporters died in a 
crush at an FA Cop semi-final - 
many observers predicted an exo- 


dus of dubs from their traditional 
inner city locations to out-of-town 
sites, as happened in north Amer- 
ica in the 1960s and 1970s. 

Yet Bolton's move to Harwich, a 
mere 8km from its former home, is 
still the furthest any British club 
has yet dared to venture. 

Every other significant reloca- 
tion since 1990 has seen a new sta- 
dium arise on industrial wasteland, 
or “brownfield" site, within a kilo- 
metre or so of the original ground. 

The trend seems set to continue 
as local authorities wake up to the 
role stadiums can play as catalysts 
for economic regeneration. 
According to Building magazine, 
construction experts believe that, 
buoyed by forthcoming flotations 
and a likely tripling of television 
revenues for the top dubs, the foot- 
ball stadium market - on which 
more than £600m has already been 
spent since 1990 - could be worth 
more than £lbn during the next 
five years. 

This year alone bas seen three 
other stadiums opening, at Derby 
and Stoke in the English midlands 
and Sunderland in the north-east 

Over the next five years they will 
be Joined by a new Welsh National 
Stadium in Cardiff, a rebuilt Wem- 
bley in London, the Common- 
wealth Games stadium in Manches- 
ter, *»nri as many as 22 club venues. 

It may well be those clubs that 
keep their doors open profitably 
365 days a year that will thrive and 
that the inner city will remain foot- 
ball's home. 

The writer is the author of The 
Football Grounds of Britain 
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from the EFM in 1992- pioiip Stephens, Editorial Page 
■ HEALTH /-./• 

Doctors urge closure of hospitals 



The government shown aos« * 

and SJSaupto £5bn ($8.1bn) in the I ® nafauJ ^ arwn ^. 
improve their ability to serve a wider cMinmcmity, accor<i- 
^toreseareh from the British Medical Association, ■ 
which, represents doctors. Concentrating a ente se rvices on 
a smaller number of larger sites - without ratting the 

present number of beds - would increase efficien cy^ 

reduce variations in medical practice and 

treatment of patients, a study claims. James Johnson, , - 

chairman of the BMA’s central consultants and 


“politically courageous” for the governmenttos^OTt^ 


this move. 


Bolton’s $56m stadium complete with exhibition ball 


■ TRADE UNIONS 

Pensions role to be encouraged 

Trade Tminns are to be encouraged to develop new func- 
tions to help provide hfclong learning and second-tier 
jwnsinrw for their members. The Trades Union Congress 
disc lose d the plans yesterday. Mr John Monks, the organi- 
sation’s general secretary, said the TUC had to take on 
new responsibilities as a way of attracting employees into 
trade unions in what will be an Increasingly insecure 
labour market oves- the next 10 years. . Robert Taylor 

■ HOME FINANCE 

Mutuals winning mortgage battle 

Building societies - mutually owned savings and loans 
institutions - are w inni ng the battle with banks for mort- 
gage business^ even though the sector is much s m a l ler in. 
home lending after recent conve rsions. Net mortgage 
tending hy b uilding SOCfetiOS last month W8S 290701 
($L460m) - 50 per cent more than the £809m:tbe banks 
achieved. This is despite the fact that banks now include 
three big former societies - Halifax, Woolwich and Afli- - 
ance & Leicester - lifting banks’ share of outstanding 
mortgage stock to about two-thirds. Societies now have 
just 25 per cent of the stock, against 54 pier cent a year ago 
before the conversions. Christopher Bnwn-JSumes 


THE PROPERTY MARKET 



FOR SALE 

AN OUTSTANDING COMMERCIAL 
DEVELOPMENT OPPORTUNITY 

2.21 HA ( 5.47 ACRES) 

■ Close to Junction 19, MS giving easy access to M5/M4 interchange 

• Design framework agreed - full application submitted fur 
5,390 sq.m of B1 space - approval expected shortly 

• Alternative uses may be acceptable 
if employment generating 

FOB FURTHER INFORMATION CONTACT 


0117 984 2400 


Vjnnuey 



01275 874343 


John Clegg C C-- 


TWO IMPORTANT FORESTRY 
INVESTMENT OPPORTUNITIES 

Berwickshire 

Edinburgh 40 Miles 

BADGER'S LAW FOREST 
189 Ha/468 Ac 

* Commercial Silka spruce • Good Location 
• Rood network* WfeU developed sporting and amenity 


Selkirkshire 

POTBURN NORTH FOREST 

330 Ha/815 Ac 

• Mid rotation commercial conifer plantation 
■ Open hOlgroiiiid’ Sporting • Sheep enterprise 


FORESTRY INVESTMENTS CAN QUALITY 
FOR REINVESTMENT RELIEF & AVOID 
INHERITANCE TAXATION. 

For further details contact Jon Lambert 


' Kulfancl Nipum,', I-idicfmi-'iJi. i-./fi 2 \s 
Tel: 0131 ::<) sstm I i \ ; III3I 22' 1 4Sr 



‘SPAINON-SHOW’ 

‘MARBELLA’ 

You are invited to the most exclusive Spanish Freehold Property Show ever seen in 
LONDON this, weekend (3 Days). Senior representatives of Kristina Szekely from 
the highly respected MARBELLA estate agent group REAL ESTATE GUZMAN" 
with 4 offices in this fabulous area. They will answer all your questions about the 
possibility of buying and living in the most exclusive address in Spain with luxury 
properties starting at £80,000. Established for over 25 years, offering the very 
finest value for money properties in this the Golfing capital of Europe. Prices 
cannot get lower due to the present exchange rate DEDUCT 209E> OFF Last years 
prices. 3/4/5 Day viewing trips can be arranged at this truly superb, informative 
presentation. FREE ADVICE AND ADMISSION. 

FRIDAY 31st Oct & Sat 1st & Sun 2nd Nov 

‘GROSVENOR HOUSE' HOTEL 

THE EXHIBITION - SUITE (10am-7pm all 3 Days) 

PARK LANE, MAYFAIR, LONDON 

PRESTIGE-PROPERTEES-MARBEIXA FREEPHONE 0500 780878 


FOR SALE 

Real Estate situated in green 
woodland in Stettin, Poland- 
Built to Scandinavian standards. 

Total area approx. 10, 000m 1 
Consisting o£ 

Staff and office space 300m 1 
Storage area 400m ; 

Food Production HaD 500rtf 

also includes Freeze house 288m : 
and dm in height. 

Price indication: US$400,000 

Contact 

Robert Clinton 

Sane 2 Gibraltar Heights 
215 Main Street 
Gibraltar 

Tfefc (330) 74100 Pan OSO) 78081 
Hours: 094)0- 164X) 


A1WOUNCEMENT OF AUCTKWl . 

> • ■ -i- "*■ .. 

RuOTan -Fe&j^ Pnjpcrty Fond (RFPF), Property Fund of Saint Petersburg 
-- and 

Federal Stock Corporation (FSC) 

. - " ''•announce a specialized auction for Ac safe of shares in 
joint-stock energy company Lenenergo 
• -...If" (auction jfe 8059) • 

Company information 

1. Legal address: 191065, LMarsovo jxi^^^S^Pfetershur&RiiOT'anftcferation. 

2 . Lenenei^o(the“Companynwasregisferedbrdedffl(raofSLPrta^)arg.R^islrationaiainberN2518 

on January 22, 1993. .*■ " 

3. Major business activities: production^ ttag^aissiouand distribution of electric and thermal energy; providing uninterrupted 

supply of consumers: technical re-equipam of regional energy system; foreign trade activities. 

4. Principal assets: 36 detached stmetr^divisions inclnding 11 thermal plants (as of December 31, 1996 - 4698 J mW installed 
capacity) , 4 hydro plants (638.5 ; ni $&§pd ffl.eqterprises of electrical networks. The extent of aireal transmission lines which 
are listed on the Lenenergo balance sheet totals 35,902 kilometers. 

5. The ground area on which the rea? estate is located: 5169.5 hectares. 

6. Number of employees as of July 1,1997: 18 582 

7. State registration of share issues: '■ — . 

• first issue 72-lp-I91 from February 1, 1993, registered by the financial Committee Mayor of St Petersburg' 

• second issue 72-1-2367 from November-29, 1995, registered by the Economics and Finances Committee of 

Sl Petersburg ' “ 

8. Authorized capital: 89 7 363 008 thousand rubies. 

9. Share nominal value: 1 000 rubles. 

10. Book value of fixed capital assets as of January 1, 1992: 2 356 708 thousand itt. 

1 1. Total Company liabilities as of July 1, 199?,total 72820 milli on rubles, including to the: 

federal budget: 39718.8 mn. rbl-, '■ 

Sl Petersburg budget 747.5.7 nm.-rbll/ „.vv .v • 

Leningrad region budget: 1369.6 mn. "itt^. ; - 
non-budget funds: 24255.9 mn. rbL - 

J2. Registrar Edinyi Registrator, 1 91 186, Russian Federation, St, Petersburg, uL Cotnsomola str 41 
Phone: (+7-812) 219-9152,219-9183, 

13. Balance sheet as of July i, 1997: • . 



LANDMARK OFFICE INVESTMENT 
TAY HOUSE, 300 BATH STREET, GLASGOW 


• Modem air conditioned office building: 14,613,86 sq m wilh 

88 car padcing spaces. 

• Tenants include Barclays Bank Pic, The Royal Bank of 
Scotland and Secretary of Slate for the EoviornmeoL 

- Net initial income £1 ,897 jOSO per annum. 

• Rental value £2£12JOQO per mwiim. 

• Initial yield 7.85%. 


Details:- 

Tun Skefcfcley and 
Samantha White 


HEALEY & BAKER 
0171 C29 5292 


Fas 0171 514 2382 



David Davidson 


HEALEY & BAKER 
0141 24S 4433 


1 


Fas 0141 204 0080 


To advertise your 

Commercial 

Property 


And reach 52,000 
property 

decision makers. 
Please contact; 
Tina McGorman 
Tel: 0171 873 3252 
Fax: 0171 873 3098 


CLl TTONS\ 


FREEHOLD 

GROUND RENT INVESTMENT 
BceeArt Mmu, BeMtart SOM, 
London SW3 

CUnem income £1860 pt 
knmcdonUesb} Tom 1999 

7 BeadteMec 133 fim 
78 jMnSmantftc unsqrircrf 
Prices be aural arSBByBM 

■abject MM*"* 

fc79* NttlnbU yield 

Td: 0171 488 1010 
(XcejrSBSNX) 


10602074 
• 4335765 
260275 
15198114 



Fixed assets ' • 

Current assets . •- . . 

Losses 

Balance • 

: ' Liabilities 

Capital and reserves 
Long-trim liabilities * ‘ ■ 

Short-terra liabilities 
Balance 


The terms of sale . . 

Seller of the block of shares: Russian Federal Property Fund. - , j - 

A block of 152 324 368 shares ( 16.97*/« of the authorized capital) are put up forthe auction. 

initial price for the share: 5 000 rubles. -- 

The Charter does not provide for any restrictions on the purchase of shares hv rmn-rPcMewt* ^ t, ■ ■- 
There are no restrictions on resale of the shares. m scares &y non-resideots of the ftusaao Fcderatioii.- 

Bids are accepted at the reception offices from Octoha 8 thrwigh November 28. 1997 Tfa* -p a. ' V 
be summed up no later than December 2^,1997* . lfenadborihen Gt0l .wit-: 

For more information on the terms offoe auction and company data please contact Federal Stnrk 
Contact telephones of the FSC: (+7-095) 132-6926, 236-645^ Fax: (+7-095)^97^ m-6^ C * P< ^- >'.£ 

Information on the auction for the sale of shares in Eastern OM Company (VNKy aad T™ *nnr ! ^ 

was published in the previons issues. . . <• r^rK ) OQ Tyumen Oil Companyfn^ 



li 

tf vv , 
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TECHNOLOGY 


The advent of the internet has changed the face of electronic commerce forever, reports David Bowen 

An award in 


the net 


T he Electronic Commerce 
Awards have been run- 
ning for five years. Their 
aim, when set up, was to 
laud those companies that had 
done splendid things in the world 
of electronic data interchange. 

EDI is a system of standards 
that allows companies in a sup- 
ply chain to send each other 
invoices, orders and the like in 
an orderly electronic format. 
Important, certainly, but hardly 
glamorous. 

On Wednesday the latest Elec- 
tronic Commerce Awards were 
announced. They are sponsored 
by BT and others and I, as editor 
of a newsletter about commercial 
use of the internet, was one of 
the judges. Out of the 10 compa- 
nies given awards or commenda- 
tions only one. Print EDI, was a 
traditional Electronic Data Inter- 
change application. And the 
Inland Revenue won an award 
for its efforts in automating the 
lodgement of tax returns. 

But the other eight winners all 
had an internet element - and 


precious little to do with tradi- 
tional electronic commerce. Con- 
fusing for the old guard perhaps, 
but delightful for the newly cen- 
tre-stage Electronic Commerce 
Association. Roger Till, its chief 
executive, is happy to define his 
field broadly as ‘'doing business 
electronically over the extended 
enterprise''. 

Even so. it was quite a surprise 
to find we had given the top prize 
to Carling Opta, a company that 
makes up football statistics as a 
brand-building exercise. I do not 
say this disparagingly: what the 
Opta consulting group did was to 
realise that there is a vast appe- 
tite among sports Cans for statis- 
tics, but that football does not 
generate numbers in the way 
that, for example, cricket does. 

In five weeks last summer, it 
managed to persuade the Premier 
League. Bass Carling, BSkyB and 
others to support it and got for- 
mer assistant England coach Don 
Howe to invent a way of ranking 
players’ performances. He reck- 
oned there were 80 ways to touch 


a football, each of which could be 
given a plus or minus score. 
Someone who let in five goals 
and was salt off might get minus 
200. while Paul Gascoigne topped 
plus 2.000 in the England-Mol- 
dova match. - 

Opta’s staff now spend 10 hours 
analysing a tape of each Premier 

f jagiTP ganrip, nr>H thp company 

has built up a nicely controver- 
sial ranking of players - as well 
as a new world standard. Its 
index will he used by BSkyB. on 
the . giant CarlingNet web site 
(unow.fa-carling.com) and in 
many publications. Opta is ach- 
ieving its ahn of publicising its 
brand, and is even making 
money doing so. But is it elec- 
tronic commerce? Who knows? 

Two other prize winners under- 
line the new breadth of the elec- 
tronic commerce church, and 
also the power of the internet 
when combined with a little 
Imagina tion. Global RP, part of 
Styles Rapid Prototyping’s 
southern operation in Andover, 
Hampshire, is using the world 



Altai WanUABamt 


Best foot forward; M an chester United playing in iaat year's Carting Premiership 


wide web as a “marriage bureau” 
for rapid prototyping - the tech- 
nology that allows a computer 
aided design (CAD) file to be 
transformed swiftly into a plastic 
prototype on a stereolithography 
machine. 

Because these machines are 
expensive, any time they are idle 
increases their cost sharply. 
Global RP was set up to feed 
them with work. 

Companies that want proto- 
types of components built can 
send a three-dimensional CAD 
file to Global RP, which displays 
a deliberately vague version of It 
on its web site. If any of the 35 


rapid prototypers (mostly in the 
US and Asia) who have signed up 
to the scheme have spare capac- 
ity. they check in to the site and 
choose a job they would like to 
do. Global RP sets the price, 
which is about half the commer- 
cial level and will therefore 
appeal only to companies with 
slack. It then sends the full CAD 
file to the prototyper, which 
builds the part and couriers it 
back. 

The system deliberately offers 
a second class service: it is 
slower than full price rapid pro- 
typing and would not be used lea: 
commercially sensitive compo- 


nents. But as a concept it is bril- 
liant - the internet must have 
other applications as a device for 
matching supply and , demand. - 
AEA Technology’s Authosign 
system Is quite different again. 
Many companies have quality or 
safety control procedures that 
require -physical signing off. But 
what happens when the person 
doing the signing is remote from 
the person who heeds to check it? 
In the RAF. for example, mainte- 
nance workers have to sign a 
document saying they have com- 
pleted a particular job; the docu- 
ment Is produced electronically, - 
but because it needs a signature 


it has to be sent by post or cou- 
rier for clearance. 

AKA Technology, whicn 
emerged from the Atomic Energy 
Authori ty has invented a system 
that allows a worker to sign a 
document using an inkless pen 
on a “digital tablet". The com- 
puter rhnrfca this against a stored 
specimen signature, testing not 
only the shape but also the speed 
at which it is written. The signa- 
ture file is then bound electroni- 
cally to the document file, which 
is “locked" against tampering, 
and the two are sent by e-maiL 
The result is that a process that 
could have taken several days is 
completed in minutes. 

The other award winners tell 
the same story of diversity: Eliza- 
beth Botham, a Whitby baker 
that sends cakes around the 
world; Comic Relief; which raised 
money on its web site; Thomas 
Miller, an insurance company 
that stores vast quantifies of doc- 
uments that can be viewed by 
e-mail; and ADHunter. which 
puts classified ads on the web on 
behalf of a number of regional 
press companies, and won two 
awards. 

EDI in tire traditional sense, it 
ain’t; electronic commerce, in its 
new all-embracing form,' it is. 

Case studies of award winners 
and. finalists are available at 
www.abfLco.ufc. David Bowen is 
editor of Net Profit, a non-techrd- 
cal newsletter about commercial 
use of the internet 0181 516 4630: 
wwm.netprofitCo.uk 


O ut in Cyber Street, the 
squirrels are at play, 
scampering up trees 
and ripping rubbish 
sacks to bits. Inside, the guinea 
pigs will be scurrying round their 
maze for another six months. 

Twenty-four houses in our 
north London street have been 
supplied with computers, 
software and endless expertise by 
Microsoft for a six-month market 
research project which should be 
ending about now. The 58 human 
guinea pigs hooked up to the 
internet have now been told the 
project will go on into the spring. 

Cyber Street was set up to find 
out what people actually do when 
they have the tools to play with 
the information superhighway, 
and whether an electronic 
community would form. 
Apparently our little backwater 
in Islington is telling Microsoft 
some things that will come in 
handy in what some see as its 
drive for global domination. 

There was surprise in some 
quarters that the experiment had 


Screen-eyed and bushy- tailed 

Microsoft’s virtual neighbourhood gets another six months, reports Tom Lynch 


been extended. After a great 
flurry of activity in the 
beginning, the electronic 
community has been leading a 
quiet life. But it appears that the 
company wants to see more of 
our logbooks of internet and 
software use - monthly in 
theory, though the practice is a 
lot more fitful. 

The jury is still out on whether 
electronic communities do 
develop: that street party never 
did happen, but a lot more people 
know each other than was the 
case before. The guinea-pig 
watchers know that that aspect 
of the experiment is distorted 
simply because it is an 
experiment - unlike real, furry, 
squeaky guinea pigs, humans 
know they're being observed and 
act accor d i n gly. 


For the companies which hope 
to dominate access to tha 
internet, the creation of virtual 
communities is a secondary 
consideration: it could be a useful 
source of revenue eventually, as 
people with wunmnii interests get 
their internet providers to set up 
special services for them. 

Hie focus of interest is what 
people want from the internet, 
for which the expression 
tnfnmMfinn superhighway isn't 
really appropriate: it’s 
more like a massive rabbit 
warren where a search for 
anything useful nm taka a long 
time and aid up in a pile of 
rabhit droppings. 

The companies that succeed 
wifi do so fay helping people to 
avoid blind alleys and get to the 
information they need. 


Judy Gibbons. Microsoft UK 
director, says the company is still 
trying to work out exactly what 
it Is learning from Cyber Street 
in terms of marketing. People are 
using their PCs and the internet 
in diverse ways - from playing 

The jury is still out 
on whether 
electronic 
communities do 
develop 

games to running businesses. 

The experiment has eased her 
concern that British people can 
be “disdainful" of technology and 
try to Ignore it or pretend it isn’t 
important For Microsoft the aim 


is to work out “how to make tile 
technology relevant and to 
provide value - entertaining, 
distracting, communicating, 
referencing". 

Once they work out what 
people want out of all the 
information on the internet and 
the specific “channels” Microsoft 
delivers to its own subscribers, 
t he ul timate trim is to "deliver to 
the user as if it was his or her 
own customised channel ''. 

A small start has been made: 
we can now input friends’ e-mail 
addresses, and be alerted if they 
are on-line at the same time- Hie 
providers next want to package 
information they know is 
relevant to us: Ms Gibbons gives 
as an example that, if one of the 
things Microsoft knows about 
you is that you have famfiyin 


Boston, you’ll be told 
antnmaticaiiy when airlines are 
offering discounted fares. 

Part of the value of Cyber 
Street to the company is to keep 
its staff in touch with the real 
world, where people don’t use 
technology in quite the intensive 
way that they do. After Ms - 
Gibbons’ recent wedding, her . 
friends set up a web site with the 
pictures and speeches from the ' 
great day, most people still make 
do with albums. But then, most 
people still use the post rather 
than e-mail for the invitations. 

Eventually software ran do all 
sorts of clever thing s, given the 
huge range of functions on even 
the humblest PC and the massive 
amount of information available 
in the internet rabbit warren. 

But for the big companies like. 


Microsoft, there’s no point 
developing thing s people won't 
use. And one thing Cyber Street 
has mnfitmod . says Ms Gibbons, 
is that “for most people, unless 
they are real technobeads, the 
biggest constraint on deriving 
value from technology isn’t cost 
or te chno logy - it’s time". 

For the next six months, she 
says, “we regard the street as 
friends of MSN [Microsoft’s 
on-line service] who can keep us 
honest as we develop new 
prototypes of services that we - 
can bring in and ask how would 
you use that?". 

All of which means that good 
news for the guinea pigs may be 
bad news for the squirrels. Hie 
most animated (hat on the street 
bulletin board recently has been 
about how to get. rid of than. 
Some gentler members of the 
virtual community are horrified 
by talk of drowning them in 
dustbins: now we*ve got six more 
months to think of something 
less grisly, or to decide that we 
like the little blighters after alL 


BUSINESSES FOR SALE 


CONTRACTS & TENDERS 


PETROL STATIONS 
AND STORES 

Central 6c County (Barton) Limited 
Central & County (Fordham) Limited 
(Both in Administrative Receivership) 

The Joint Administrative Receivers, Patrick Wadstcd and 
John Horton, offer for sale two petrol forecourt and 
convenience store facilities located in Cambridgeshire. 

The sales particulars (approximate figures indicated) of the 
two businesses are summarised as follows:- 

Storc A 

Fuel Volume Sales (Litres per week) 50,000 

Shop Sales (Gross per week) £14,000 

Annual Car Wash Sales £40,000 

If you would like further information please contact either 
Patrick Wadsted or Andrew Andronikou at Kidsons Impey, 
Spectrum House, 20 - 26, Cursitor St, London EC4A 1HY. 
Tel: 0171 405 2088 Fax: 0171 334 4741 



KIDSONS 

IMPEY 


Chartered Accouatants 



MODERN ABATTOIR 

Dorset 

With EEC Licence 

The opportunity arises through the 
appointment of PRC Densham and DA Howe! 
as Joint LPA Receivers over the KeWow Meats 
Abattoir, to acqiire the freehold abattoir 
situated at Yetmmster, North Dorset 

• Freehold buildings approximately 44,000 
sq.ft 

• Multi species abattoir, boning and packing 
halls, offices, canteen and 4 bed detached 
house. 

• Capacity of £25 million turnover. 

• Total site area 7 acres. 

Enquiresto: 

Ryan Densham or Paid BagnaK 
Price Waterhouse 
31 Great George Street 
Bristol BS1 5QD 

Tel: 0117 929 1500. Fax: 0117 925 0406. 


Price Jffaterhouse 




Tte a&re/ttsement has been awroned by Pncewxettiouse, 
a firm anflwrKed by the brsblute of Chartered Accountants n 
England and Wales lo carry on investment busatess. 


CONTRACTS & TENDERS 

==i 



BUSINESS FOB SALE 

Business For Sale By 
Order Of Liquidator 

Manufacturer of Advanced Non 
Destructive Test Equipment, to detect 
and measure surface breaking defects 
in conductive materials. 

Company founded by Metallurgist and 
Electronic Engineer. 

Turnover approximately £400,000 Y/E 
February 1996. 

For further information please call 
Philip Watkins on 01 71-2674477. 


Opportunity in Pakistan 

A dairy products manufacturing concern with UHT Milk Plant. 
Production capacity of 105.000 litres per day with butter and yoghun 
plant. Expansion facility for milk powder plant. 

Facility is located in centre of Punjab province with easy supply of best 
quality milk in Pakistan. 

For detailed information kindly contact: 

Mohammad Sharif A wan (AC A) 

Samar A wan St Company 
Chartered Accountants 
23 Jail Road. Lahore (Pakistan) 

Tel: tf 92-42-7581259, 7581243 
Fax; 9 92-42-7578473 


Specialist Light 
Fabrication, Welding 
and Complementary 
Trade Business 
for Sale 

Due to planned re cre ment, die 
directors offer for sale this 
South Coast business. 

Principal features indude: 

• Strong customer base 

- Good profit record 

■ Trained workfor c e of 12 

• Extensive machine tool 
range 

• Stainless steel capability 

- Turnover of circa £500000 
per 

annum. 

• Leasehold premises 

including water 

frontage. 

■ Possibility of freehold 
purchase 

For further toTm-mathm 
contact Mkbad W Bkin soa, 
Weeks Green, Coflege Keep, 
4/12 Terminus Terrace, . 
Southampton. 

Telephone: 01703 632*23 
Fax: 01703438220 
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Extension of Time Limit 
for Receipt of Bids 


, REPUBLIC OF MADAGASCAR 

PRIVATISATION OF BANKIN'NY TANTSAHA MPAMOKATRA 

(BTM BANK) 


T he Malagasy Government, within the frame of its structural adjustment program, has 
started a procedure of disengagement from the financial sector dominated by two govcm- 
inent owned banks. The most important one, the BTM, first bank in the country with 30% mar- 
ket share, must be sold rapidly. " 

The Malagasy Government informs die potential investors of the following dispositions taken 
for the privatisation of the B ANKIFTNY TANTSAHA MPAMOKATRA (BTM). 

Every interested candidate for the take-over of the BTM must declare his interest for die 
privatisation of tins bank to one of foe members of the Negotiating Team. After delivering its 
agreement, the team will submit to him a fust documentation onthe BTM, which will be a 
memorandum, against the payment of two hundred US dollars (200 USD). 

The access to more detailed information -'and figures at the Data Room installed m die BTM 
offices in Antananarivo is reserved to the groups that have as member at least one renown 
international bank. This bank will be in charge of the management of the BTM and will have 
to hold more than 33% of die capital of the BTM. 

The interested groups must submit before November 30, 1997 tbeir technical offers to one of 
tbe members of the Negotiating Team. 

After opening tbe technical offers in front of the repres en t a tives of the tenderers, the 
Government will invite tbe shortlisted candidates for a first round of negotiations. A revised 
tender, approved by the shortlisted candidates, will be band over to them. The financia l offers 
will then have to be submitted to one of tbe members of the Negotiating Tfcam. 

All enquiries have to be submitted to : 


Mazars & Gnerard 
M. Guy iSIMAT-MIRlN 
Tour Fmmarwuc 
PARIS LA DEFENSE 
FRANCE 

T<9 : (33) 1 47 96 62 35 
Fax: (33) 147 96 65 03 


Soci£t£ G6n£rale 
Finance Diveloppemeat . 
M. Philippe THENARD ’- 
. 17 corns Vhlmy 
PARIS LA DEFENSE 
FRANCE 

Td: (33) 142 13 2201 
Fax: (33) 142 14 34 64 


Cabinet Ffvoariuia 
M. Raymond RABENORO 
13 me Patrice Lumumba 

ANTANANARIVO " - 
. Madagascar 

■' ; T<1 r (261.2) 219.25- r 

Fax': (2612) 271,41. 


LEGAL NOTICES 


NOTICE OF TRANSFER OF 
GENERAL BUSINESS 
tSURANCE COMPANIES ACT 198 

THE NIPPON FDCE& MARINE 




On the request of potential bidders, the date for 
reespt of bids in relation to already advertised above 
project is extended to 153237 

§ Relevant dauses of bidding instructions etc 
§ contained in the informatron/bkiding documents 
| bmg sold to the potential bidders shall stand partially 
§ amended accordingly. 

| Cbitf Traffic EiujfBfifif (TEPA) 

f a Lahore Development 
I /o^ Authority 



TRANSFER OF 

' L NOTICE la hoc toy given liar Tbe I 
Kic a Marine tana Cb, I iraiwif 
id Ae Sccnwy ofSWe fer Tads and I 
on 34 Oaebcr 1997 Cot approval. puzu n> 
Pert II of SeMalc 2C to tbe Inaurenre 

Conpnrire Act 1982 (emended), id itnnfe r 
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COURT OF SESSION 
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company incorporated under die 
Companies Ada with coapuy 
number 46710 and having ha , 

registered office ax Lombard Bouse, 
Minerva Way, Glasgow G3 8AY 

• • .. . . far 

ConTrenaDoD of reduction of capital 
On .17 October 1997 the Court of 
Session pronounced the following 
taterlocwnr- *The Lords ap point the 
Peti t ion to be anima ted on-die Wills 
hi common form seal lobe advertised 
once in the E di nb urg h Gazeae and: 
farce fat each of die Scocsm m i snddie 
Financial Tiptes newspaper*, and 
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lodge AngMs. if so' advised; within 
twenty me days after such intimation 
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of which intimation jg hereby given. 

' Shcphenl St Weddertum WS " 

Saltire Court . •••;'- 

20 Cajttc Terrace, Edinburgh 
Agent for PetMoom 


No. 003406 of 199" 
IN THE HIGH COURT OF 
.JUSTICE . 

CHANCERY DIVISION .. 

' COMPANIES COURT - 
IN THE MATTER OF, 

- WHARFSIDE HOTELS PLC 

. -■andr.--. ; 

IN THE MATTER OF THE 
COMPANIES ACT 1985 
NOTICE IS; HEREBY GFVEh 
that RrrOrderof the HighCour 
of Justice, Chancery Dtvisux 
dated the -6th October 199; 
confirming the reduction o 
capital of ihe above Hamer 
Company was registered by tht 
Registrar of Companies on du 
lOthdayof October 1997. ; 

Dated the 24th day of Octoba 
1997 . :. 
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The minnows’ 


Protester Hermann Simon. aniiior of Haiifni 'Jiunipums. .1 tiook nlKint 
ilia top porfornuirs o.munci -'iO German f.'it'ciot.iiul. Ii dr.i'.vu te^-nm. 
from vvh.it ho dabs tne vvoriy s ites: unknown iHismcsso'-. Afi.or.lmo k 
h.s recipe tor success, ambitious comomaos limit. amuim othor ihums 


Hence the dear imperative - 

for solid experience. 

John precious, chairman 

of Molecules to MaiteL 
first biotechnology start-dP 
in Northern Ireland in 10 
years, alihed.: to be gtejj" 
from the outset While the 




‘ jt _ • 


rizm 


fight against 


Want to be number cue. Lurty. tuny- term ambitions bmoii niiccf'ss 
hjt Keep cords simple. tinfikt* a iiMiimiof if! ;i l.iffte a furidon 

champion dees not need in impress others with lancy iuracjs' 1 . 


Establish a psycholoiiica! lead. Use superior ouinimU'iuoe:. to -~mmh 
the company determines maikc; trends, ijtiitr ttnm submits to them 


the sharks 


6c a super niclisisc cancel strati mu uu the depth at a prod;;-:.: line or 
business, not the breadth. 



ijjDbv.iic through slow mererno::!;;! progress lather than by P'-’ !l,l 3 mr 
{hi.: i:if) breakthrough. 


Katharine Campbell examines the scope for small 
businesses in the international market when faced 
with competition from their larger counterparts 


Deal as directly as possible with customers around (hr- uiofcc. 


Sincl! companies can outv.-mce too ium-soru competencies such ns 
legal work. 


A t first glance, the 
global small com- 
pany appears an 
inherent contra- 
diction. What place have the 
minnows with just a few 
hundred million dollars or 
annual sales In a world 
where the telecommunica- 
tions Industry is being recast 
in multi-billion-dollar bites, 
or where giant accountancy 
firms are pairing up to 
extend their international 
reach even further? 

Many of the traditional 
drivers of globalisation - 
notably economies of scale - 
simply do not apply to smuii 
businesses. They are faced 
with a constant battle with 
scarce resources - from 
sketchy finance to limited 
managerial capabilities - 
which sit uneasily with the 
demands of distributing and 
servicing across the globe. 

Yet it seems that a partic- 
ular kind of small enterprise 
can be global- As the cost of 
entering new markets falls, 
entitles that are responsive 
and specialised can flourish. 
Meanwhile, the forces driv- 
ing large companies to 


widen their scope are mak- 
ing their smaller brethren 
think in world terms much 
earlier in life. 

However, global reach is 
no novelty in some quarters. 
Take the German' Afittel- 
stand, the constellation of 
small- and medium-sized, 
often family-owned, busi- 
nesses that fuel the German 
economy and its exports. 

In his book Hidden Cham- 
pions, Hermann Simon looks 
at 500 of the most successful 
memb ers of the Mittelstand ; 
many have secured a leading 
world market position but, 
with median annual sales of 
about $i23m (£76m), few are 
well-known. They succeed. 
Prof Simon argues, because 
they are more flexible than 
their larger competitors, 
they are more innovative, 
make decisions rapidly and 
are open to change. Fischer- 
werke, a small manufacturer 
of fastening products, holds 
5,500 patents, or 234 per 
employee, according to Prof 
Simon. Whereas Siemens, a 
relatively innovative big 
business, only holds about 10 
patents per 100 employees. 


“Many have seemingly 
over-ambitious goals," says 
Prof Simon. He cites Era 
Elektrotechnik, near Stutt- 
gart, which makes small 
electrical components for 
products such as electronic 
toothbrushes: Id 1995, it set 
out to be number one in 
Europe. It has achieved that; 
within five years it wants to 
be number one In the world. 
This sort of thing sounds 
naive, and often it doesn't 
work. But these goals can 
act like the after-burner in a 
jet engine.” 

Yet even Era, with its step- 
by-step approach to extend- 
ing its International reach, is 
pursuing yesterday's route 
to globalisation. Few compa- 
nies can claim to be “born 
global", particularly in the 
technology industry. 

The push factors include 
international customers 
requiring global suppliers - 
whatever their size. Aon 
Winblad of Winblad Hum- 
mer Venture Partners in Sili- 
con Valley points out: “The 
Fortune 500 company is 
global and if a software busi- 
ness wants to be a standard 


offering, it must approach 
global issues on the first 
release of its product. It’s 
not a question of risky ambi- 
tion, but of early growth 
requirements." 

Gordon Murray at War- 
wick Business School, who is 
involved in an Anglo- 
German research project to 
determine what accelerates 
and constrains the export 
activities of high-tech young 
companies, adds: “The ever- 
decreasing product and tech- 
nology life cycles mean that 
you have to go international 
at a fast rate of knots to 
recoup your investment" 

At the same time, rapid 
technological change plays 
into the hands of the small 
and nimble. Patricia 
McDougall at Georgia Tech 
School of Management in 
Atlanta argues: “The com- 
petitive advantage has in 
recent years tended to shift 
away from firms with large 
size and long experience 
toward firms with unique 
knowledge and swift 
response capabilities." 

US companies that have 
raced to embrace the inter- 


net seem particularly 
gung-ho. Peter Sprague, for- 
mer c hair man of National 
Semiconductor and founder 
of Wave Systems, a c ompany 
pioneering metering systems 
for databases, says: “You 
want to know how we go 
global? It would be much 
weirder If you asked me how 
we were going to stay local. 
The internet forces you to be 
global, you literally don't 


mission to, but it requires no 
other administration. 

Technology crosses bor- 
ders more easily than ser- 
vice - but the virtual service 
business is also developing. 
The Dyer Partnership, a 
Hamp shire accountancy firm 
on the web, acts, among 
other things, as the virtual 
finance department for Win- 
denergo. a Ukrainian maker 
of wind turbines. 


! Small companies face a constant 
battle with scarce resources that 
sits uneasily with distributing and 
__ servicing across the globe 


have a choice.” 

Electronic commerce helps 
small companies to appear 
large. The rapid growth of 
Amazon, the virtual book- 
store, was partly fuelled by a 
marketing initiative 
launched a year ago, when tt 
began building a network of 
15,000 associate sites “hot- 
linked” to its own page. The 
company has an electronic 
salesforce that tt pays com- 


But the internet is not the 
sole enabler of the ambitious 
minnow. Colin Price, global 
leader of change integration 
at Price Waterhouse and one 
erf the authors of the paper 
'Is the Future Virtually 
Assured?’, believes there are 
other ways of achieving 
scope - access to markets - 
without scale. 

“The whole history of 
modem management has 


been, driven by economies of 
scale. But today you don’t 
have to be. physically big to 
get access to customers. You 
ca n operate through alli- 
ances, joint ventures or vir- 
tual This is what the 
Japanese, with their Systran 
of Aezhettw, or Chinese family 
business es, have been doing 
far decades," he says. 

ComponentSource is a 
s mall, two-year-old company, 
based in Reading that speci- 
alises in distributing soft- 
ware components. Early on, 
it realised it must be global 
to satisfy the software, devel- 
opers whose wares it distrib- 
utes, according to Bob 
McPherson, chairman. Its 
own distinctive yellow and 
black branded CD -Roms now 
appear inside Microsoft’s 
Visual Basic development 
tool product box. By forging 
an alliance with Microsoft, 
initially in Europe, it 
appears much bigger than it 
is. 

No one pretends such 
strategies are easy - and, 
unlike big companies, 
smaller competitors cannot 
afford to make mistakes. 


it outsources, almost every- 
thing; including! -research ~ 
italso has a tapiiesvy b <^ d 
with Six nxm-weqotives- 
Each has a strong totem* 
ttonal background .arid per- . 
forms a quasteaeectitiva J 0 *® 
In some corner 1 -^ the globe.. ■ 
f ymmnni eations' systems 
in “boro global” companies- 
also toad to be- raoreisophis- 
ticated than Jess-ambitious 
startups. Btevp Barnett is 
managing dirertm - for;n«th- 
erh Europe r at Checkpoint 
Software, a four-year-old 
Nasdaq-quoted* Israeli com-: 

pany with repotted sates, of . 
$53.34 ru in.- the ' first . Okie , 
months of 1997 and a *> per . 
cent world market share In 
internet security firewalls; ;• 
Checkpoint, he .says, 
“defines itself not geographi--- 
cally but as an electronic : 
corporation". In the past, he- . 
adds, “you had infonnatian 
based on where you were . , 
located. If you were at head- 
quarters, you would know 
more than someone at some 
far-flung outpost". But now : 
a global intranet pulls the 
company together - with 
layered access not just to 
employees but to reselling 
partners and. others.- In : -4 
today's climate it is easier . 
than ever to ran a business 
from a laptop, 24 hours a 
day. 
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I Own words 




Taiwanese bikes - made in the 


Netherlands, designed in the US 


Antony Lo is chief executive 
of Taiwan-based Giant, one 
of the world's biggest 
bicycle companies with 
annual sales of $400m 
l£ 250m) - 93 per cent 
outside Taiwan. 


Because of the 


:i. ^ snail market for 
I ■ n bicycles in Taiwan, 
we (ion ' t have any 
'w' choice - we have to 


be a global cxjmparry. The 
biggest markets are in 
Europe and the US. which 
account for just over half 
our sales. We started 
manufacturing in the 
Netherlands because of the 
attractive market in Europe, 
where we expect to sell 
more than 400,000 bikes 
this year. That's out of a 
demand for bikes in Europe 
of about 15m annually. 

To start with, we will be 
making just 100,000 bikes a 
year from our European 
factory, but we envisage 
this climbing threefold by 
early next century. 

The main reason for 
transferring some 
production from the Far 
East to the Netherlands is 
to increase flexibility. 
Fashions are changing 
quickly and market trends 


must be followed closely. 
Having a production base 
next to the market means 
we should be able to satisfy 
our customers better. 

Wage costs in the 
Netherlands are 60 per cent 
higher than in Taiwan but 
because we should get 
better productivity In 
Europe, this will not affect 
overall costs too much. 

We are considering 
opening another plant in the 
US - we expect to decide 
on this in about three years. 
Our Taiwan plant makes 
about 1m bikes a year out 
of a total 2.5m bikes for our 
company - including bikes 
produced by a joint venture 
in China. ( expect the 
proportion of Taiwanese 
bikes to decline over the 
next few years as we switch 
production away from Asia 

Developing new products 
is as important as 
manufacturing. Bicycles are 
as much a fashion item as a 
piece of machinery. We sell 
bikes in several thousand 
variations. In the early 
1990s we introduced up to 
three new products every 
year, today, however, that 
figure has grown to 
between five and 10 - 
reflecting increased 



demands by customers. 

One of our strengths is 
the ability to introduce 
regional product lines, 
within the context of an 
intranational approach. 
About three-quarters of the 
products we sell around the 
world are the same - but 
for the remaining 25 per 
cent we give our regional 
people freedom to specify 
products they think will 
appeal locafiy. 

Worldwide we have 65 


designers and development 
engineers. We spend 2 per 
cent of our annual sales on 
design. Forty-five of the 
designers are in Taiwan, the 
rest are based in China, 
Japan, the US and the 
Netherlands. 

Through this globai design 
approach we aim to pool 
many different concepts - 
the people in China and 
Japan concentrate on 
commuting bikes, the 
designers in the Netherlands 


contribute ideas from the 
European racing bike 
tradition, while in the US 
they are more (ikefy to be 
working on variants of 
mountain bikes. In Taiwan 
we try to incorporate all the 
ideas, working on new 
materials such as carbon 
fibre to reduce tire weight of 
the frame. 

Our designers can talk on 
the phone and swop ideas 
using computer-aided 
design, but they get 
together twice a year fn 
Taiwan to review their work. 
The common language we 
use is English. 

One of the developments 
we are particularly 
enthusiastic about is electric 
battery-powered bikes, 
which we wifi sell from 
mid-1998. We plan to sell 
2,000 of these next year, 
with considerable more 
afterwards, particularly in 
Europe. There's an 
increasing environmental 
need for such machines, to 
reduce traffic congestion. At 
the same time they make 
the job of a cyclist easier. . 
During normal travel _ 
they should have a jl£S& 
range of about fa fflKg 
40km. And when 
the battery runs out, Jr 
it's not as huge a 
problem - all you have to 
do is pedal home. 


Determined 
not to be left 
out in the cold 


Peter Marsh on 
the global reach of 
a freezer company 
and exhaust maker 


Interview by Peter Marsh 


S mall and medium-sized 
manufacturers that 
compete globally share 
an emphasis on specialised 
products, production effi- 
ciency and quick decision- 
making. Another common 
trait is determination to beat 
the opposition. 

Patricia Grant, managing 
director and founder of Nor- 
frost. a world leader in small 
chest freezers for homes and 
shops, has decorated the 
walls of her office in the vil- 
lage of Castletown. Scotland, 
with pictures of wolves. 
Asked why. she says: “They 
survive against the odds." 

Norfrost, with annual 
sales of £3lm. was set up in 
Castletown in 1972 by Mrs 
Grant and her husband Alex. 
The remote site is a short 
drive from John O'Groats, 
Britain's most northerly 


point and the company has 
to generate its own electric- 
ity. .Even so,- the factory 
exports 70 per cent of its 
products to 126 countries. 

Marketing triumphs 
include selling specially 
adapted fridges to Coca-Cola 
and Mars far use in retail 
outlets, and freezers measur- 
ing 2 cu ft designed for Japa- 
nese homes where space is 
at a premium. Norfrost also 
ships to white-goods giants, 
such as Whirlpool, Hotpoint 
and Hitachi, which sell the 
products using their its 
brand names. 

Much of the highly auto- 
mated equipment in the 
plant is made by Norfrosfs 
80-strong engineering team. 
“If we do things ourselves, 
nine times out of 10 we come 
up with a better machine 
than one we would buy from 
a supplier - and it’s almost 
always far cheaper," says 
Mrs Grant, who left school 
at 15. 

Sharing some of the traits 
is Karel Bos. the Dutch 


chairman of Bosal. one of 
the world's biggest makers'- v 
of exhaust systems far cars. ■ 

BosaL based in Brasschaat, . . 

Belgium, is owned by a 
series of family trusts and . 
was established by Mr Bos’s 
father 74 years ago. - The 
Chairman took over in 1970. . 

With annual sales of ... - 
DMlbn (£344m), the com- -7- 
pany has 32 plants in 
Europe, North and South ■ -j 
America, South Africa and 
Australia. With 70 per cent 
of its sales coming from ' - 

exhausts.it competes with ' 

larger US rivals including . Al. 
Tenneco and Arvin. , 

Mr Bos says it is always y " 
important to be a step ahead . . . .. ; T _ ; 
technologically of the compe- • ' * 
titfon. . . 

- Bosal employs 400 people - 

in research and development — \ 
who work on ultra-light- • 
weight car exhausts and. . C ^ 
novel catalytic systems for v.-v •' 
curbing pollution. • 

The most risky venture is •/ v.-T 
its Stirling Thermal Motors ^ ;' ^ 
subsidiary, based in Michi. ; ~Vl^'-: ' 
gan, which, is pouring 
lions of dollars into a new TijjV ' 
class of low-energy Stirling : 
engines for. customers such . . sST?- 
as General Motors.' 'fVjjxkZ':: 

. By staying private, Mr Bos 
believes his company can ’».■ 
retain the long-term: vision '■ 
needed for such ventures: ' 

“We don’t have to publish rf 
accounts or * please share- V . . 

holders by performing fihan- -JS&v 
: cial gymnastics."-. .. ^ ; . — 
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M ow in jftg'46fh year, 
fiie Wexford Festi- 
val Opera has just 
begun its third sea- 
son with Luigi 
Ferrari as artistic director - who 
has made it a chiefly Italian sea- 
son. -Not only are two of the 
three operas Italian (19th-cen- 
tury- Mercadante, 20th-century 
Respighi); in the . Russian third, 
DargomlzhsKy's Ru&alka. both 
the leading roles are sung by 

yocmg Italians. 

Ferrari continues to do splen- 
did work at Pesaro’s grand Ros- 
sini Festival, but it would be a 
pity if Wexford were to become a 
mere try-out venue for Pesaro 
candidates. Though Ferrari is 
well placed for spotting bright 
new Italian voices, does he hear 
anyone else? On this year’s ras- 
ter there are indeed four Slav 
principals (including that flue 
Russian baritone and Wexford 
stalwart Anatoliy Locbak), in the 
tradition established years ago 
by the previous artistic director 
ShdneTadmoire. One interesting 
French mezzo, too; but nobody 
from anywhere else except in 
tiny roles. The greater part of 
the thorns is Slav. The old sense 
that the festival had some Irish 
roots has almost dwindled away 
- tempora r ily, anyhow. 

At least we had the National 


Melodrama, incest and fairytale 

David Murray enjoys three musical rarities at the Wexford opera festival 


Symphony Orchestra of Ireland, 
who supplied distinguished 
playing for every opera. The 
players were as deft and sympa- 
thetic as any native band in fti®. 
alka (semi-folksy), and outstand- 
ing in the more ambitious scares 
of Mercadante's Elena da Feltre 
and Respighi’s Let fiamma. 

Elena da Feltre (1839) was 
coolly interesting, not least on 
account at their cultivated 
playing- Elena is the second Mer- 
cadante opera that Wexford has 
tried on, intrepidly, after his 
much earlier EStsa e Claudio. The 
composer (1796-1870) looked 
backward to Spontini, Clmarasa 
and Rossini, forward to Verdi, 
and askance at his immediate 
contemporaries Bellini, Donizetti 
and Meyerbeer - the first two 
too generously “expressive” for 
Mercadante*s sober musical con- 
science (essentially 18th -cen- 
tury), the latter too prone to 
brash theatrical effects. 

The plot of Elena is high melo- 
drama - Guelphs and Ghibel- 
lines in 1250. betrayals rife, too 


complicated to recount Merea- 
daute's later operatic music 
a reputation for being over-cam- 
plicated too, but Maurizlo Benin! 
conducted it here with finesse; it 
sounded compact, well-varied 
and beautifully orchestrated. 
There is a notably powerful 
quintet at the end of Act 2. 

The central roles of Elena and 
her two unhappy lovers - the 
leading tenor is the “villain”, for 
once, while the bass languishes 
loyally - were sung with style 
and feeling by Monica Colonna, 
Cesare Catani and Nicola Ulivi- 
eri. They were strongly sup- 
ported by the tenor Luigi Petroni 
and the soprano Elena Rossi, and 
particularly Stefeno Rinaldi-Mili- 
ani - a fine, sensitive bass - as 
Elena's father; one was sorry 
that he died so early on. 

The production was less help- 
ful. Drawbridges and flagpoles 
rase and fell with tedious regu- 
larity, to no evident purpose. 
And where the whole character 
of the piece calls for heightened 
gestures and poses, the producer 


Sonia Frisell let her cast drift 
about limply. In its formal. 
Meiastasiau way, I am sure that 
Elena can look much more point- 
edly dramatic than that; the 
music deserves it. 


W exford’s other 
two operas this 
year are Rus- 
alka - not the 
familiar Dvof&k 
version, but Alexander Dar- 
gomlzbsky’s from 46 years ear- 
lier - and Respighi’s 1934 La 
fiamma. The latter is a period- 
decadent indulgence, full of gor- 
geous sounds that signify more 
or less nothing. DargomXzhsky’s 
fairytale opera is a clear, fresh- 
eared winner that we should 
have got to know long ago. 

La fiamma. Respighi's last 
completed opera, locates itself In 
the fashionable territory of the 
crypto-fascist poet D'Annunzio, 
rapturously agonised and 
steamy. Though its bleak story 
of witchcraft and incest came 
from 16th-century Norway, Res- 


Theatre 


Delightful 
divas in 


Y ou could argue that with 
prolific composers such as 
Donizetti having written 
vast works with titles like 
£msHa -df Liverpool, lampooning the 
unlikely shenanigans of lazy libret- 
tists, mndtah directors and egomani- 
acal divas could be somewhat akin 
to shooting fish in a barrel. Seven- 
teen years after its formation, how- 
ever, the divas in drag of La Gran 
Scene Opera Company are still pok- 
ing fun at the wilder shores of oper- 
atic lunacy in Vera . . . Life of a Diva. 

In the bejewelled hands of “la 
Dementia” Madame Vera Galupe- 
Barszkh (aka Ira Sifi), audiences are 
led (astray) through the four stages 
of a singer's career: “Bel canto, can 
belto, can’t belto, can’t canto". On 
this engagement, we are privy to 
Vera’s life story from her debut at 
the Odessa Canned Goods and Opera 
Company, through her enduring 
partnership with Texan mezzo Phi- 
lene Wannelle to her late career as a 
teacher. Along the way, we see her 
perform the rales which made her 
grate . . . sorry, great. 

Their best work consists of full 
scenes from well-known works. Last 
time they were in London, audiences 
laughed helplessly at the school-of- 
Peter-SeHars trio from Der Rosenka- 
valier, relocated to a New Jersey 
shopping mall with a roller-skating 
Octavian. Sophie shooting up and a 
lead performance by a character 
named Marsha Lynn. Watching 
three men sing Strauss’s most 
fa mime women's climax at the cor- 
rect pitch was not only astonishing, 
but astonishingly fanny. 

Nothing on the current bill 
matches that, although the scene 
between Scarpia and Tosca from Act 
Two of Tosca comes close, particu- 
larly Vera's sublime double-take as 
she toys with a knife, stuck conve- 
niently- In the side of a roast pig 
supper, and suddenly gets ideas 
about Scarpia and speeding up any 
funeral plans be may have made. 
Deliriously daft it may be, but the 
theatrical decisions highlight the 
dramatic moments more clearly 
than man y a conventional produc- 
tion. 

The newest material Is a much- 
welcomed hatchet job on Terrence 
McNally's absurdly pretentious 
Broadway hit (and London fiop) 


drag 




plghi initially wanted his libret- 
tist Guastalla to transplant it to 
Byzantium (the robes! the 
incense!). Eventually they com- 
promised on Byzantine Ravexma. 

La fiamma, “the flame”, is the 
knack for witchcraft - seduction, 

mainly - which OUT monstrous 

heroine Silvana has inherited 
from her mother. That provides 
one strand of the ludicrous plot; 
the other Is the “Phaedra” myth, 
which meshes nicely - for 
spooky Silvana is the young sec- 
ond wife of old Basilio, the 
Exarch of Ravenna, who already 
has a strapping, handsome son. 

You can guess the rest- Res- 
pighi’s score variously recalls 
his teacher Rlmsky-Korsakov’s 
Scheherazade orientalisms, 
mock-medieval echoes, “magi- 
cal” Wagner, ethereal Debussy 
and his own orchestral tone-po- 
ems. Every echo sounds gor- 
geous, for Respighi was a prac- 
tised professional with a fine 
ear, and Wexford's conductor 
Enrique Mazzola knows exactly 
how to tight them all up. 


The singing was more prob- 
lematical. Among the three Rus- 
sian principals, Elmira Bfagome- 
d ova’s Silvana slunk to and fro 
like a baleful pussycat, delivered 
her voice towards ho 1 feet and 
sang perbaps a dozen words of 
intelligible Italian through bare- 
ly-parted lips. Yet her soprano 
boasted astonishing volume, 
depths and colours. Were she to 
strai gh ten her spine, open her 
mouth and sing directly to the 
audience, she could be a marvel- 
lous Elektra. 

Amove her victims, the tenor 
Jnri Alexeev (as the stepson) 
sounded dry but lusty, and Ana- 
toly Lochak’s Exarch was stal- 
wart as always. Franco Ripa di 
Meana’s staging had postmodern 
tendencies: a mixture of modern 
and mediaeval costumes and 
hairstyles, a grim dentist’s chair 
fagfamd of a throne. It was mod- 
erately interesting to have seen, 
once. 

Dargomlzhsky's Rusalka is 
rightly revered in Russia as a 
seminal opera, allying western 


art-music to native folk-tunes. 
The score still sounds delight- 
fully fresh, and Paul MSgi con- 
ducted it with warm affection. 
The director Dimitri Bert man 
kept the action lively, though 
with some dated tricks that 
belied his “avant-garde” reputa- 
tion. The transparent plastic 
raincoats for the water-nymphs 
were a mistake. 

The eponymous water-nymph 
was the soprano Anna Maria 
Chiuri, obviously a rising star, 
though her Russian sounded tike 
hard work. Her faithless lover 
was Alessandro Safina: It seems 
unfair that such a strong, ele- 
gant tenor should also be so tall 
and classically good-looking - 
though be did tend to sing on the 
bottom edge of his high notes. 

Maxim Mikhailov gave a ripe 
performance as the dissolute 
miller, Rusalka ’s father. The 
French mezzo Annie Vavrille 
sang the Prince’s royal bride in 
strangulated Russian, a bit des- 
perately, but it will be good to 
hear her in other roles. All in all, 
a happy evening of discovery: for 
those of ns who knew only his 
Stone Ouest, Dargomlzhsky turns 
out to be a conqioser of real lyri- 
cal invention and skin. 

Season continues until Novem- 
ber 2. 



Concerts in London 


rj> 

Poking fun at the wilder shores of operatic lunacy: scene from La Gran See ns’s 'Samson and Dali la’ 


Master Class, with Madame Vera 
“teaching" the brainless Kavatlna 
Turner, who sings a genuinely 
impressive Adriana Lecouvreur and 
Madam Bntterly with WanceDe as 
Suzuki, “the mezzo who cleans for 
her.” But not all the singing is as 
impressive as it once was. It is only 
fair to point out that on the night I 
saw it, Ira Siffhad a throat infection 


which meant the obtrusive use of 
miking, the last thing the company 
wants or needs. 

Whether you want over twoand-a- 
half hours of this is another matter. 
Old gags are wearing thin with repe- 
tition and the ratio of good jokes to 
bad is on the depressing side. I 
wouldn’t go so far as Rossini, who 
said of Wagner that there were good 


Rigorous rough and tumble 


S o long as funds from 
the lottery could only 
go towards building 
projects. Britain’s 
orchestras looked unlikely 
winners. Now the rules have 
been loosened, their num- 
bers might come up: the 
Philharmonia has just 
launched an appeal to raise 
money to purchase new 
instruments and has a lot- 
tery application in its sights. 

A few years ago any plan- 
ning for the future at Phil- 
harmonia headquarters 
would have looked optimis- 
tic, but the fortunes of Lon- 
don’s orchestras have 
always changed molto alle- 
gro. The clinching sign of 
the turn-around is that the 
Philharmonia has at last 
filled the long-vacant post of 
principal conductor. Chris- 
toph von Dohndnyi officially 
took over at the start of this 
season, although in practice 
his relationship with the 
orchestra has been growing 
closer for a few years. 

At Tuesday's concert, con- 
ductor and orchestra played 


O n a rare visit to 
London last week- 
end, the Royal 
Scottish. National 
Orchestra rounded off the 
Raising Sparks festival of 
James MacMillan's music 
with a performance of Nat- 
ion, a concerto written for 
the RSNO’s principal clari- 
net, John Cushing, and 
premiered by him in Glas- 
gow earlier this year. 

As usual with MacMillan’s 
music, Ninian comes with a 
tonne of extra-musical bag- 
gage which the composer 
uses to explain his inspira- 
tion and which the listener 
would do best to ignore. It is 
enough to say that the piece 
celebrates the 1600th anni- 
versary of the arrival in 
south-west Scotland of an 
early Christian saint, and 
illustrates three legends 
about him in the manner of 
a tone-poem. 

Ninian sums up the best 
and worst of MacMillan’s 
music, and you have to lis- 
ten hard to pick out the nug- 
gets of gold. The best is the 
resourcefulness with which 


moments but boring quarters of an 
hour, but judicious cutting Is not so 
much a possibility as essential. Fans 
of the indulgent won’t worry. Bel 
canto worshippers are used to it any- 
way. 

David Benedict 

Bloomsbury Theatre, London WCl. 


off each other tike a married 
couple with few secrets left. 
Dahnfinyi, very much a mae- 
stro of the German classics, 
is winking Mendelssohn and 
Strauss the focus for a short 
series of three concerts and 
his single-minded approach 
to their music will have 
come as no surprise to the 
players - crisp rhythms, 
clear textures and fearsome 
attention to detail. 

S trauss's merry prank- 
ster Till Eulenspiegel 
led the way. Insofar 
as there was fun in 
this rigorous performance, it 
came from the academic 
pleasure of picking out the 
instrumental detail usually 
lost amid Strauss's orches- 
tral rough-and-tumble. Till 
the cheeky rogue would not 
have dared poke bis nose 
Into such an authoritarian 
piece of music-making. If he 
had, one imagines Dohndnyi 
would take him by the scruff 
of the neck and boot him out 
of the halL 

In such moods it is hard to 

Saintly 

Celtic 

legends 

he explores the sonority and 
range of the clarinet, unfold- 
ing the solo part tike a daz- 
zling narrative. The first 
movement veers from highly 
suggestive murmur ings to a 
long crescendo in the man- 
na' of a Scots pibroch. The 
second, an outpouring of 
melancholy lyricism, capi- 
talises on the instrument's 
fluidity, while the third 
develops from a mere whis- 
per Into an expertly con- 
toured plateau of yearning - 
half jazz-like improvisation, 
half soulful incantation. 
Cushing’s Barbican perfor- 
mance was a model of verve, 
virtuosity and velvet tone. 

The only problem is the 
accompaniment: M acMillan 
deploys the orchestra rather 
like a TV chef, chucking in a 
handful of ingredients here 


feel affection for Dohn&nyi's 
conducting, easier to be 
impressed by his intellectual 
grip and determination to 
achieve high standards. In 
Sibelius's Violin Concerto he 
provided a disciplined 
accompaniment, no romantic 
brooding allowed, to Chris- 
tian Tetzlaffs clear-headed 
and rhythmical violin solo, 
played on a 1713 Stradivar- 
ius. Mendelssohn’s “Italian" 
Symphony started out self- 
consciously shaped in four- 
square units, but let itself go 
with the driving rhythms of 
the finale. 

As an appealing novelty 
earlier, six solo strings had 
played the sextet from 
Capricdo, a miniature in a 
venue as big as the Royal 
Festival Hall, but the con- 
centration or the players 
managed to keep the audi- 
ence still. If the Philhar- 
monia’s appeal is successful, 
perhaps a Stradivari us or 
two will he banded out the 
next time they play it. 

Richard Falrman 


to give the dish some body, 
seasoning there to spice it 
up, and then leaving it to 
simmer. It all sounds thud- 
din gly familiar - from the 
big, brassy blocks to vacu- 
ous percussion displays. 
When it's loud, it’s very 
loud, and when it’s soft, it’s 
barely audible. And at 37 
minutes, it's far too long. 

The RSNO nevertheless 
despatched the music with 
clean, purposeful commit- 
ment, as if grateful to Mac- 
Millan for the chance to 
show off without having to 
behave too welL And there 
was more of the same alter 
the interval, in a brazenly 
confident performance of 
Shostakovich's Twelfth 
Symphony under the orches- 
tra's new principal conduc- 
tor, Alexander Lazarev. Like 
so many of his Russian col- 
leagues, Lazarev is big on 
colour and the broad ges- 
ture, short on delicacy - 
perfect qualifications for 
this brash reminder of the 
October 1917 revolution. 

Andrew Clark 
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■ BALTIMORE 

EXHIBITIONS 
Baltimore Museum of Art 

Tel: 1-410-396 6310 
A Grand Design: The Art of the 
Victoria and Albert Museum. First 
stop of a five-city North 
American tour of selected objects 
from the VBA’s collection. 
Consists of 250 works of art 
ranging from Leonardo da VincTs 
notebooks to shoes by Vivienne 
Westwood, presented in sections 
which address changes in the 
institution's collecting policy; to 
Jan 18 

■ BERLIN 

CONCERTS . . 

Konzartttaus TeL 49-30-203090 
Berlin Symphony Orchestra: 
conducted by Jerry Semkow tn 
works by Gfinka, Dvorfik and. 
Prokofiev. With violin soloist 
Alyssa Park; Oct 24, 25 

OPERA 

Deutsche Oper 
Tel: 49-30-34384-01 


• Der Fliegende Hollander by 
Wagner. Conducted by Christian 
Thielemann in a staging by GOtz 
Friedrich; Oct 24, 26 

• Die Zauberfldte: by Mozart 
Staged by GOnter Kramer, with 
sets and costumes by Andreas 
Reinhajrit; Oct 25 

■ CHICAGO . 

OPERA ' Of: 

Lyric Opera of Chicago 

Tel:. 1-312-332 2244 
Nabucco: by Verdi. New 
production staged by S$ah 
Moshinsky and conducted by 
Bruno Bartototti. Cast includes 
Maria Guleghina and Samuel 
Ramey; Oct 24 

■ CLEVELAND 

EXHIBITION 

Cleveland Museum of Art 
Tel: 1-216-421 7340 
When Silk Was Gold: Central 
Asian and Chinese Textiles in 
The Cleveland and Metropolitan 
Museums of Art 64 tapestries, 
silks and embroideries from the 
8th through 15th centuries, when 
they were a valued currency. 
Marry of these are fragile and 
rarely travel; to Jan 4, after which 
the exhfoition will travel to only 
one other venue, the 
Metropolitan Museum of Art tn 
New Yo rk 

■ LONDON 
CONCERTS 
Barbican HaB 

Tet 44-171-638 8891 
London Symphony Orchestra: 
conducted by Richard Hickox in 


works by Vaughan Williams; 

Oct 26 

EXHIBITIONS 
Hayward Gallery 
Tel: 44-171-2610127 
Objects of Desire: The Modem 
Still Life. Exploring 20th century 
developments of a 400-year-old 
genre, this show ranges from 
Picasso and Matisse to 
Oldenburg and Warhol; 
previously seen at the Museum 
of Modem Art in New York; to 
Jan 4 

National Portrait Gallery 
Tel: 44-171-306 0055 

• Glenys Barton: selection of 
ceramic heads and portraits by 
the British sculptor; to Jan 11 

• Sir Henry Raeburn 
(1756-1823): previously seen In 
Edinburgh, this exhibition of 
some 60 paintings includes the 
major portraits belonging to the 
National Gallery of Scotland as 
well as loans from abroad; to 
Feb 1 

OPERA 

Shaftesbury Theatre 
Tel: 44-171-379 5399 
The Royal Opera: The Merry 
Widow, by Franz Leh£r, in a new 
translation by Jeremy Sams. New 
production by Graham Vick, with 
designs by Richard Hudson; Oct 
24, 25, 27 

THEATRE 

Theatre Royal, Haymarket 
Tel: 44-171-930 8800 
A Delicate Balance: 
try Edward A) bee. Anthony Page 
directs a cast of six including 
Maggie Smith, Eileen Atkins and 


.... v - 


John Standing 

■ LOS ANGELES 

CONCERTS 

Dorothy Chandler Pavilion 
Tel: 1-213-365 3500 
Los Angeles Philharmonic: 
conducted by Esa-Pekka 
Salonen in works by Mozart and 
Beethoven, and the world 
premiere of a new work by 
Donatoni (not 25); Oct 24, 25, 26 

■ MUNICH 

CONCERTS 
Philharmonic Gasteig 
Teh 49-89-5481 8181 

• Mari ns ky Theatre Orchestra: 
conducted by Vaiery Gergiev in 
works by Berlioz, Skrjabin and 
Shostakovich; Oct 27 

• Prague Symphony Orchestra: 
conducted by Gaetano Delogu in 
works by Rossini, Brahms and 
Dvorak. With piano soloist Valdry 
Afanassiev; Oct 24 

DANCE 

Bayerisehe Staatsoper 
Tel: 49-89-2185 1920 
Bayerisehe Staatsbafletfc Swan 
Lake. Sets and costumes are by 
John Macfariane; Oct 25 

exhibitions 
H aus der Kunst 
Tet 49-89-5481 8181 

• Ellsworth Kelly: retrospective 
of the American abstract painter 
and sculptor, b. 1923, now in his 
70s and one of the most 
distinguished living artists. 
Organised with the Guggenheim 
Museum and previously seen in 
New York, Los Angeles and 


London; to Jan 18 

• Julrao Sarmento: display of 
recent works by the Portuguese 
painter; to Jan 18 

OPERA 

Bayerisehe Staatsoper 
Tel: 49-89-2185 1920 

• Die Zauberfldte: by Mozart 
Conducted by Hans Drewanz in 
a staging by August Evading, 
with designs by J Or gen Rose; 

Oct 26 

• Elektra: by R- Strauss. 
Premiere. Conducted by Peter 
Schneider, in a production 
directed and designed by Herbert 
Wernicke; Oct 27 

• The Love for Three Oranges: 
by Prokofiev. Conducted by 
Roberto Abbado, in a staging by 
Juri Ljubimow, with designs by 
David BorowsJdj; Oct 24 

■ NEW YORK 

EXHIBITIONS 
Brooklyn Museum of Art 
Teh 1-718-638 5000 
Monet and the Mediterranean: “It 
is so beautiful here, so bright, so 
luminous! One swims in blue air, 
ft is frightening!” wrote Monet 
from Cap d’Antibes in 1888. 
Bringing together more than 70 
works, this exhibition presents 
the fruits of several journeys 
made by the painter to the 
Italian and French Riveeras in the 
1880s, to Venice in 1908; to 
Jan 4 

OPERA 

Metropolitan Opera, Lincoln 
Center Tel: 1-212-362 6000 

• Carmen: by Bizet Revival of a 
production by Franco Zeffirelli; 


Oct 25 

• II Barbies di Sivfglia: by 
Rossini. Revival of a staging by 
John Cox; Oct 25 

• La CenerentoJa: by Rossini. 
Met Opera premiere. New 
production conducted by James 
Levine in a staging by Cesare 
Lievi, with designs by Maurtzio 
Bald; Oct 24, 27 

New York State Theater 

Tel: 1-212-870 5570 

• Don Pasquale: by Donizetti. 
New York City Opera. New 
production, premiered at 
Gfimmerglass, directed by Leon 
Major and conducted by Lucinda 
Carver; Oct 25 

• Iphig&nie en Tauride: by 
Gluck. New York City Opera. 
Conducted by Jane Glover and 
directed by Francesco Zambello, 
with sets by Marina Draghici; 

Oct 24 

• Macbeth: by Verdi. The New 
York City Opera season opens 
with this new production directed 
by Leon Major and conducted by 
George Manahan; Oct 25 

■ PARIS 

DANCE 

Op6ra National de Paris, Palais 
Gamier Tel: 33-1-43439696 
Paris Opera BaUet in Swan Lake; 
Oct 24. 25 

OPERA 

Op6ra National de Paris, Op&a 
Bastille Tel: 33-1-44731300 

• Aufstieg und Fall der Stadt 
Mahagonny: by Kurt WeUl. 
Conducted by Jeffrey Tate in a 
production directed by Graham 
Vick; Oct 25 


• Turandot by Puccini. New 
production by Francesca 
Zambeflo. Conducted by Fabio 
Luisi. With choreography by 
Alphonse Poulin and designs by 
Alison Chitty; Oct 24, 27 

■ TOKYO 

EXHIBITIONS 

Bunkamura Museum of Art 
Tel: 81-3-3477 9252 
Photography In Paris 1905-1997: 
around 240 works by some 53 
photographers, on loan from the 
Centre Georges Pompidou in 
Paris. Those represented include 
Man Ray and Andre Kertesz; 
ends on Sunday 

■ TV AND RADIO 

• WORLD SERVICE 

BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 
Monday to Friday, Central 
European Time: 

• NBC/Super Channel 
07.00: FT Business Morning 
10.00: European Money Wheel 
Nonstop live coverage untH 15.00 
of European business and the 
financial markets. . 

17.30: Financial Times Business 
Tonight 

• CNBC 

0&30: Squawk Box 
10.00: European Money Wheel 
18U)fc financial Times Business 
Tonight 
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In both Japan and Europe, companies are gearing up to shed jobs faster than rigid labour markets can create them 


Revolution coming, ready or not 


J apan's social system is 
about to undergo revo- 
lutionary change. 
There is a growing con- 
sensus that interna- 
tionalisation and global com- 
petition mean Japan's 
cherished social contract is 
no longer viable, particularly 
as the country adapts to a 
period of lower growth. 

Plans to deregulate the 
economy, especially the 
financial sector, have made 
the debate more urgent. 
Deregulation is expected to 
unleash a wave of corporate 
restructuring and consolida- 
tion that will make the prac- 
tice of lifetime employment 
and seniority- based pay a 
luxury many companies can 
no longer afford. 

The pressure to cut costs 
bag already led many manu- 
facturers to shift a signifi- 
cant part of their production 
to lower-cost countries. 

At home, there are grow- 
ing calls for a more flexible 
labour market. “It is not a 
question of which is good or 
bad,” says Shigeru Tanaka, 
president of Hay Consulting, 
a management consultancy. 
“The old system was possi- 


T he contrast in the 
speed with which 
European compa- 
nies and govern- 
ments are respectively rising 
to the challenges of globali- 
sation and demographic 
change has never been more 
stark. The fleetness of Coot - 
no surprise - is all on the 
side of business. 

Consider the case of engi- 
neering giant ABB, which is 
heavily exposed to the finan- 
cial crises in Asia’s tiger 
economies. Confronted with 
government decisions to 
abandon investment projects 
in the region, the Swiss- 
Swedish group promptly 
announced it was laying off 
10,000 In western Europe and 
North America while provid- 
ing £520m for restructuring 
charges to cope with the 
damage to Its business. 

Nor is this wholly untypi- 
cal of the new and vigorous 
mood among Europe's busi- 
ness leaders. Witness the 
announcement in a single 
day last week of five Euro- 
pean cross-border acquisi- 


ble only because Japan 
enjoyed a privileged exis- 
tence for severed decades. 
During that time, as long as 
everyone worked hard, the 
economy grew and everyone 
prospered. Unfortunately, 
the circumstances have 
changed." 

But is Japan really about 
to ditch a social system that 
has served it so well? Heizo 
Takenaka, professor of eco- 
nomics at Keio University, 
thinks it will have to. "In 
order for wide-ranging eco- 
nomic reforms to succeed, 
they have to be accompanied 
by social reform," he says. 

His opinion is endorsed by 
a recent report from the 
Japan Federation of Employ- 
ers Associations, which says: 
“As the principle of free 
competition becomes the 
basis of [Japan's] economy 
and society. Japanese com- 
panies will have to be man- 
aged in more efficient and 
creative ways. Restructuring 
will become the most impor- 
tant theme for Japanese cor- 
porations." 

For companies, things will 
get harder before they 
improve. Those in their late 


40s will reach the highest 
levels of management (and 
pay) over the next few years, 
increasing the already 
unsustainable fixed costs 
associated with Japan's 
top-heavy structures. By the 
end of the century, a quarter 
of the workforce wifi be 55 or 
older. “It is not realistic to 
expect companies to keep an 
all these employees.” says 
Mr Tanaka. 

Some companies are 
responding to these pres- 
sures by Introducing greater 
flexibility. Matsushita is 
offering employees the 
option of receiving their pen- 
sion as part of their salary 
rather th a n as a lump-sum 
at the end of their careers. 
Honda and Sony have intro- 
duced pay systems that 
place greater emphasis on 
performance. Many compa- 
nies have set up voluntary 
early retirement pro- 
grammes. Others have intro- 
duced term limits for man- 
agement posts. 

But the result Of many of 
these measures, rather than 
bringing a more open labour 
market, has been a higher 
rate of unemployment 


among older workers. In 
1995, the latest year for 
which complete figures are 
available, the jobless rate of 
those aged between 60 and 
64 was 5.7 per cent against 
an overall rate of 3-8 per 
cent. Just as many older 
workers are approaching the 
age at which long years of 
service would begin to pay 
commensurate rewards, they 
are faced with voluntary 
retirement or steep pay cuts. 

T his is not how the 
Japanese system is 
meant to work. Tra- 
ditionally, employ- 
ers have sold their working 
life to a company in return 
for Job security. “Now com- 
panies are saying: ‘You have 
to be loyal while you are 
employed but we won't take 
care of you tor life any 
mare,' " says Kiyotsugu Shi- 
tara, general secretary erf the 
Tokyo Managers' Union. 

Other aspects of Japan's 
rigid labour market, how- 
ever, remain firmly in place. 
Many Japanese companies, 
particularly the blue chips, 
continue to take on a dispro- 
portionate number of gradu- 


ates as opposed to hiring 
experienced workers. Fuji 
Bank, which hired 590 gradu- 
ates this spring, has no 
immediate pian^ to take on 
new employees. 

Japanese workers also 
tend to suffer wage cuts 
when they switch jobs. One 
study found that the starting 
salary for those hired in mid- 
career was only 69 .9 per cent 
of the salary of those stick- 
ing with the same company. 

The practice of training 
generalists, rather Hi»r> spe- 
cialists, h uff also meant that 
many workers, particularly 
white-collar employees, find 
they do not have gfc-fiiw that 
are useful outside their own 
company. A recent survey 
showed that, while 64 per 
cent of respondents believed 
that mare companies would 
be hiring staff in mid-career, 
only 26 per cent felt' they had 
transferable skills. 

“Most salaried workers 
don't have their own special 
expertise and when they lose 
their job they realise this 
and lose their self-esteem as 
well," says Mr Shitara. 

There have been tentative 
moves to change the salary 


structure, but most compa- 
nies still reward long-term 
service over ability. Whereas 
in the US and most Euro- 
pean economies real wages 
tend to peak when workers 
reach their late 30s to early 
40s, in Japan workers hit 
their top earning potential in 
their 50s. 

Change to this structure 
has been slow in coming. 
But deregulation may force 
the pace. Toahio Miyoshl, 
vice-chairman of the Federal 
tiom of Employers' Associa- 
tions, says deregulation 
could lead to a loss of 10 per 
cent of jobs among the 1.6m 
employed in the financial 
industry, the 6.7m in the 
construction industry and 
the 4.7m in public adminis- 
tration. That could raise 
Japan’s jobless total from an 
official rate of 3.4 per cent to 
as much as 5 per cent 

Optimists believe deregu- 
lation will eventually lead to 
the creation of sufficient' 
jobs in new markets to 
absorb much of the excess 
labour. But for this to hap- 
pen, Japan will need the 
kind of labour mobility that 
operates in the US. 
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Mr Takenaka says that, 
when deregulation begins to 
bite, social reform could 
come relatively quickly. 
“When one part [of the Japa- 
nese system] falls, they all 
go c rashing with it,” he says. 

In the meantime, the out- 
look for Japanese weaken is 
more uncertain than ever. 


When capital collides with labour 


tions and mergers, two of 
them hostile. These stemmed 
in part from the realisation 
that a wider economic and 
monetary union in 1999 had 
become a racing certainty 
and would lead to further 
industry consolidation 
across the single market. 
The companies concerned 
wanted to drive that ration- 
alisation process and to cut 
costs as they did so. 

Note, too, that the German 
corporate sector, supposedly 
debilitated by the lotus- 
eating ethos of the social 
market, has been exporting 
jobs furiously in an attempt 
to overcome the competitive 
handicap of high non-wage 
labour costs at home. 
Between 1990 and 1996 Ger- 
man direct investment in 
foreign countries amounted 
to DM259bn (£89bn). Inward 
investment into Germany 
over the same period was a 


mere DM33bn. The message 
is that, while the German 
labour market may be inflex- 
ible, companies are not. 

Compare and contrast 
with governmental delibera- 
tions in iho «mwip countries 
over cutting back budget 
deficits. First we had 
accounting fiddles and 
fudges in France, Germany 
and Italy as they attempted 
to meet the Maastricht crite- 
ria. And in recent weeks we 
have witnessed politicians 
trying to square up to the 
burden of state pensions, the 
most costly component of 
the welfare state. 

Yet tortuous negotiations 
between the social partners 
in Germany and Austria are 
set to deliver relatively 
small cost reductions, while 
the shape of any package in 
Italy remains hostage to the 
unions, which have a de 
facto power of veto. In 


France the government of 
Lionel Jospin is as ostrich- 
like on pensions as its prede- 


Mr Jospin could, of course. 
claim t ha t his labour market 
policies are splendidly deci- 
sive. But alas, the imposition 
of a 35-hour week will make 
things worse, not better, by 
increasing unit labour costs 
and hitting employment So, 
too, in Italy. 

Meanwhile deregulation of 
the continental European 
labour market continues at 
snail’s pace as vested inter- 
ests in business and the 
unions lobby to preserve 
privileges that call to mind 
the restrictive practices of 
the medieval guilds. Govern- 
ments are understandably 
less willing than companies 
to sacrifice treasured social 
cohesion on the altar of a 
more robust. Anglo-Saxon 
style of capitalism. 


This combination of 
jnfmramnpiy efficient capital 
markets and unyieldingly 
rigid labour markets fare the 
makings of a nightmare. For 
while trade is a positive-sum 
game overall, large compa- 
nies in the developed world’s 
economies have for many 
years been net job destroy- 
ers. Typical of this process is 
the experience of ABB under 
Percy Bamevik, after the 
merger of Asea and Brown 
Boveri in 1989. 

Between 1990 and 1996 
ABB shed 59,000 jobs in 
western Europe and North 
America, while creating 
56,000 chiefly in Asia and 
eastern Europe. The task of 
job creation has thus been 
left to the smaller fry of the 
developed world’s corporate 
sector or, in continental 
Europe, to the public sector. 

Yet even g ftw the Maas- 
tricht-Imposed fiscal squeeze 


every European country bar 
Denmark is still projected by 
the latest OECD Economic 
Outlook to remain in struc- 
tural budget deficit this 
year. So the burden of job 
creation will fall almost 
exclusively on small and 
medium-sized enterprise, 

mainly in thp iwn- trai twh l p 

sector. And with more big 
companies set to follow ABB 
in raising the pro du ctiv it y of 
capital, that burden can only, 
increase. 

The mag is that, continen- 
tal Europe's small firms 
have lost the knack of creat- 
ing private sector jobs, espe- 
cially for young people. to. 
part this reflects all those 
labour market rigidities 
which make employees so 
expensive to hire and diffi- 
cult to fire. But the problem 
is exacerbated because capi- 
tal markets are becoming. 
efficient at the wrong end. 


from a job creation point of 
view. Continental business 
is picking up Anglo-Saxon 
takeover habits more easily 
than Anglo-Saxon venture 
capital techniques. . 

The standard remedies, for 
labour nun-fewt rigidities can 
be boiled down to deregu- 
lation and lower taxes an 
payrolls. Yet there is a more 
fundamental difficulty, 
which relates to culture. In 
Au stria, for example, the 
preferred career choice of 70 
per cent of unive rsi ty gradu- 
ates is the civil service. The 
climate of enterprise is miss- 
ing an miirh af the conti- 
nent 

Culture is not easily 
changed. A government can- 
not force television produc- 
ers to put charismatic busi- 
nessmen on business 
programmes or, without tax 
breaks,. .turn teenagers into 
equity investors, ft is a mat- 


" Japan is in the midst of a 
tumultuous transition from 
a community based on shar- 
ing to one based on con- 
tracts,” says Mr Shitara. 
Until that transition is 
made, there will be a rough 
ride for all concerned. 

Michiyo Nakamoto 


ter of education and, very 
importantly, revising puni- 
tive bankruptcy laws which 
impose excessive penalties 
on those who take risks but 
fail at the first attempt 

Such measures are long 
term and 'win no votes for 
politicians. Yet a failure to 
pursue them could have 
deeply disturbing conse- 
quences. The conjunction of 
high youth unemployment 
anri tha OTTrq/rrritwnr ny hi gh 

proportion of young people’s 
votes won by Le Pen's 
National Front at the last 
French election is sugges- 
tive. 

With the ageing of 
Europe’s population the risk 
is that disaffected youth will 
be constantly outvoted by 
age. That might be good in 
the short run if it spiked 
demands for protectionism. 
But further ahead it would 
leave youth with a powerful 
urge to resort to non-demo- 
cratic politics: the 1930s 
revisited. 


John Pleader 


REPUBLIC OF LEBANON 
MINISTRY OF TRANSPORT 

COUNCIL FOR DEVELOPMENT AND RECONSTRUCTION 
FORT OF SAIDA AUTHORITY 
gREQU^UfflCATION OF CONTRACTORS 

FOR PORT OF SAIDA PROJECT 

WITHIN THE FRAMEWORK OF SAIDA COASTAL AREA 
REHABILITATION PROJECT 

The Government of Lebanon, represented by Ministry of Transport, Council for Development and Reconstruction 
(CDR), and Port of Saida Authority, wishes to engage firms through international competitive bidding, for Finance, 
Design and Build of Port Saida Project 

The works shall be financed by the Contractors. Tbe terms and conditions of foe loanfi) shall be proposed by the 
p re-qualified bidders in.tbeir bid submission. 

Firms wishing to participate in the bidding process for one or more or these Packages, must be prequalified. The 
expected date for bidding is foreseen on March 1998. 

The works will be executed under supervision of consultants appointed by CDR/Fort of Saida Authority. 

Interested Applicants may be required to form consortia which would include financiers, designers and Contractors 
of established experience and reputation. 

The Applicant have the option to apply for prequalification for one Package or combination of Packages or four 
Packages. The packages include but not restricted to the foBowfng main dements: 

Package 1 

Construction Df a main breakwater and a lee breakwater 
with a total estimated length of 3825 m. Tbs main 
breakwater will constitute 2725 m and the lee 
breakwater 1100 m. 

Package 2 

Reclamation from the sea of about L2 mflBoti sqnare 
metres to a level of about 45.0m above mean sea leveL 
Dredging of ■ voimne of about L23 million cubic 
metres in sandy m a terial to achieve a depth of -15 m 
Chart Datam (CD). 

Compaction of the reclaimed area, about 12 affBon 
square metres, using most effective and cost economical 
methods. 

Package 3 

Construction of a quay wall for the container 
terminal for a total length of 530 m (Phase 1). 

Construction of a quay wall for tbe multi purpose 
terminal of 360 m (Phase I). 

Construction of slope protection for the reclamation 
works carried oat under package 2 for a total length 
of 1010 m. 

• Fuel station. 

Prequalification documents for the Project will be available for collection, starting Wedn e sday 22/10/1997, on 
presentation of a Bankers draft. In the name of the Council for Development and Reconstruction, for £3000 (Three 
Thousand US Dollars) per document, from CDR's offices at the address given below, during normal working hours: 
THE COUNCIL FOR DEVELOPMENT AND RECONSTRUCTION - T AM JE T AL-SERADL - BEIRUT, 
LEBANON 

In order to be considered for inclusion in the lists of prequalified bidders, firms should return the decommits to 
CDR’s offices at the above mentioned address not later than 12:60 hours noon (Beirut local time) on Monday 
22/12/1997 at the latest, duly completed and accompanied by the required supporting documents. 


Packaged 

- Construction of internal roads, parking areas. 

- Construction of a boundary wall and fences. 

- Construction of medium voltage, electricity network with 
substations indnding lighting of roads and parking areas. 

- Construction of a water supply system. 

- Construction of sewage, surface and s to r m w a ter drainage 
systems. 

- Construction and installs two of navigational support 
system including a light house and navigational 
equipment 

• Landscaping of green areas (= 8.0 ha). 

- Construction of the following buddings: 

• Administration, control tower, Harbour master, Health 
control and cafeteria. 

• Customs and general security. 

• Mala gate and weighbridge. 

• Fire station and clinic 

• Stand-by power plant 

• Water tasks and reservoirs, waste treatment and vesseFs 
disposal and sewage lift stations. 

• Vehicle workshops. 


APPOINTMENTS 


investment banking 

This leading international investment company wishes So appoint an 
Associate who will be responsible for investment banking transaction* 
c ove ri ng origmaikai and execution in Russia. CIS, Eastern Europe and other 
enraging European economies- Incumbent will be responsible for the 
following: marketing the company ’■ investment b a lk in g and capita l market 
savfees rr ™d ecraora i e cficnia. structuring of capital, rahdn g 

tmsKtions providing advice on mergers and a cq ubi ti a a restructuring and 
other investment issues, execu ti on of transactions in die international capital 
markets. Salary negotiable. Applicants should be ediKtted to MBA standard 
or equivalent, with minimum five years* relevant business experience, 
layy.irrfg^nf aSc ot pon H e«Bid Bo v uim > e ntoopninmitie».uiidenaiu>fingcrf 
western business practices end ebon* application in emerging markets. 
Fumiimr ity with idevaa culture and linguistic sfcflb retpmrd. 

Please write in strictest ccafidax*, ^adoring foil cnrrtatfamr vitae, to 
Jim A5WII, FhnoKial Thnex, One Southwark Bridge, London SE1 9BL 


The Financial Times plans to publish a Survey on 

France 

on Monday, November 17 


For further Information, please contact: 
Lindsay Sheppard 

Tel: 444 171 873 3225 Fax: 444 171 873 3204 
or Paid Maravfgfta 

Tel: +33 1 53 76 82 51 Fax: +33 1 53 76 82 53 
or your usual Financial "rimes rep r ese ntati ve 


FT Surveys 



The nasty agenda Blair needs to reckon with 


From Mr Andrew Shouler. 

Sir, Your leader "Emu pol- 
icy in a spin” (October 20) 
really Is up the creek. You 
say that Tony Blair “has a 
lot of explaining to do” to 
Helmut Ratal - as if the UK 
reports to Germany. That 
may be your wish, but Mr 
Blair may well remember 
that he is not beholden to Mr 
Kohl, but is beholden to the 
British people, who do not 
want the stogie currency, 
and very wisely so. 

You also perpetuate the 
idea - indeed, the blatant 
pro-European Union propa- 
ganda - that the UK will not 
be “taken seriously” and will 


lose “influence" if ft does not 
commit Itself to economic 
and monetary union. How 
would -it change if tbe UK 
joined? Just exactly what 
would France, Germany and - 
our other neighbours sud- 
denly do that would suit us 
rather than them? Surely 
they would be even more - 
indined to plough ahead 
with schemes Inimical to 
British interests, since the 
UK would be a captured 
party. Thus, obviously, join- 
tog Emu would give the UK 
less influence. 

The way for the UK to 
retain its strength and inde- 
pendence is to let It be 


known that ft wfil not par- 
. take to what does not make •: 
sense. Emu is certainly in 
that category, from the UK’s 
viewpotat ft fe apolitical - 
prqject to protect and trans- 
mit canttoeiftal corporatism; 
to onr expense. Let the sta- 
gle currency be forged with- - 
out us, and let us see what 
hapipens. British consumers 
and business might benefit 

ths «ringlp wrefoimg B 

rate that would apply. The 
blackmail that would follow 
should be identified as such. 

Joining Emu, on the other 
hand, would hasten the UK’s 
disappearance fafa) t h° 
intended European state; 


wh ereupon, without doubt, - 
our taxes would inexorably 
rise, our economic life would 
be stifled by EU regulation, 
our traditions would be 
obliterated, and our democ- 
racy would die. In feet, these 
phenomena are already to 
train. 

That is the nasty agenda; 
entering Emu would virtu- 
ally seal it, and that is what 
MrBlafr needs to reckon 
with, not Mr Kohl 

Andrew Shouler, 

155 Conway Gardens, 

Grays, 


RMI7 6HF,UK 


Competition 
policy only 
one of many 
vital factors 

From Mr B. Winston 
HamweJL 

Sir, I must take issue with 
Steven Burgess (Letters, 
October 20) in placing so 
much emphasis on the 
effects of competition policy 
in the European Union to 
the exclusion of other vital 
factors. 

While it is true that har- 
monisation of such laws will 
have an impact on bedding 
in the single currency, Mr 
Burgess appears to ignore 
other variables such as dif- 
ferences to labour costs, cor- 
poration tax levels and gen- 
eral structural economic 
strains that will Inevitably 
materialise if the project 
ever takes off. 

He isn’t alone In faffing to 
assess these difficulties. Gor- 
don Brown’s apparent obses- 
sion with mwtia manipula- 
tion in recent days provided 
ample evidence that the gov- 
ernment is unable to provide 
a clear direction or even set 
the parameters for serious 
debate. With such a flimsy 
approach from our nation's 
leaders, what hope is there 
for laymen like Mr Burgess? 

B. Winston Ham well, 

13 Hogarth House, 

Erasmus Street, 
Westminster, 

London SW1P 4HS, UK 


Bananas and a great British tradition 


From Mr Michael 
A. Samuels. 

Sir, As a long-time sup- 
porter of trade policies that 
reduce barriers and a firm 
believer in a rule-based mul- 
tilateral trading system, I 
have found tbe long tradi- 
tion. of the British govern- 
ment, usually an important 
ally, worthy of praise. I 
would, therefore, have expec- 
ted by now that It would 
have accepted with one voice 
the rule-based decision 
issued by tbe World Trade 
Organisation against the 
European Union banana pol- 
icy. 

Tnatpwri , much to my 
amazement, there are signs 
in recent press accounts of 
precisely the opposite behav- 
iour by some to the British 
government. There even 
appear to be indications of 
vindictiveness and a search 


-for foreign scapegoats. 

Two examples in recent 
weeks reflect the pattem. 
First, George Foolkes, the 
secretary of state for interna- 
tional development, unveiled 
to tbe press a plan to 
respond to tbe WTO ruling 
by initiating a buying cam- ' 
paign to favoxir of Common- 
wealth bananas over - - 
bananas from Central Amar u 
ica. Second. Clare Short, the 
overseas aid minister, fol- 
lowed this in the press with 
her own call for European 
consumers to boycott Latin . 
American bananas in favour 
of Caribbean ones. 

There is no doubt 
that such government- 
encouraged action would . 
once again violate the WTO 
and undermine the integrity 
of that important body. As 
regrettable, acts such as 
these would p e rpetr at e mas- 


sive unfairness and hostility 
towards hundreds of thou- 
sands to formers and work- ■ 
era in Latin America, who 
like theirCaribbeap neigh . - 
burns, depend on EU banana 
sales to earn a living. The 
unfortunate irony is that , as 
. numerous economists have 
made clear. proposals of this 
kind are nothing more than 
a thinly veiled effort to 
ensure that certain EU 
middlemen continue to be 
enriched. 

I find all of tfita unworthy 
to the British tradition of 
fairness, compassion . . 
commitment to a liberal . . 
trading order 'that so many 
of us have long admired.. 

Michael A. fernmohe, 

Two Layfayette Centre, 

Suite 710, 

1133 21st Street, NW, 
Washington DC 20036, US 


The time is ripe for a Cook Declaration 


From Mr Edmund 
O’SuUivcm. 

Sir, Robin Cook, UK for- 
eign secretary, should tnfcp 
note of tbe year and the - 
words of a Scottish predeces- 
sor. He could then issue tin* 
following, which would dem- 
onstrate a new approach to a 
key world issue, bufld friend- 
ships in the Arab world and 
help right a historic wrong: 

“Her Majesty’s govern- 
ment views with favour the 


establishment in Palestine of 
a State for the Pales tinian 
people and -will- use its best 
endeavours to facilitate the 
achievement of this object, it 
being clearly understood 
that nothing shall be done 
'Which* may pngudice the 
civil and religious rights to 
existing njnn-P alpsHnfaw 
communities in Palestine, or ' 
the rights and political sta- 
tus enjoyed by Palestinians 
in any other country," • 




The Cook Declaration 
could come out immediately 
There is no need to wait 

until November 2. the goth 
amiiversary of Balfour’s fate- 
fol 1817-dedaratioh, 

Edmund O’Sullivan, ■ 
pu hlfflrtn g director anfl 
editor la chief, 

MHdie Bast Economic 
Digest, 

21 John Street, 

London WC1N2BP, UK 
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Hong Kong: 
the last peg 


Just when Hang Kong thought 
that It had escaped the Asian 
currency crisis, the speculators 
descended. The authorities yes- 
terday mounted a furious 
d e fe n ce of the Hang Kong dol- 
lar, pushing up overnight inter- 
est; rates to well over 200 per 
cent; meanwhile, stock markets 
in Hong Kong and elsewhere 
plunged. Other Asian countries 
could not fend off the attack. 
Bid: Hong Kong can, and should, 
continue to defend its currency. 

The Hong Kong dollar has 
been attacked because it is the 
last Asian currency which has 
not abandoned its currency peg. 
Therefore, the speculators are 
-thinking, it must now be ripe 
for a competitive devaluation. 

But the Hong Song economy 
is not like other Asian econo- 
mies. Hnng Kong is pr imarily a 
trade and finance centre, with 

ma t»i i farinr i ng- co n tri b u ting 1***? 
than 10 per eent to gross domes- 
tic product. Its real exchange 
rate is less directly related to its 
economic growth. Yes, it is a 
high-cost economy, and yes. the 
exchange rate probably is over- 
valued. But other factors. In 
particular confidence in the 
domestic economy and the eco- 
nomic performance of China, 
are more important in driving 
Hong Kang's performance. 

Hong Kong certainly needs to 
watch its business costs. The 
case for a devaluation of the 
Hong Kong dollar, though, is 
hot proven. And the costs of let- 
ting the currency go now would 
be very high. The authorities 
have staked their rep uta tion on 
the maintenance of the 
exchange rate peg, fer more so 
than any other country has 
done. The pressure on the cur- 
rency is being seen as a test for 
the hew Hong Kong govern- 
ment and for China's ability to 


Getting warm 


' the US proposal for a reduction 
1 in emissions of greenhouse 
gases - to bring them back to 
1990 levels over the next 15 
years - has been condemned by 
many as profoundly disappoint- 
ing. Yet it is probably the best 
that could have been expected. 
And it will at least provide the 
rest of 13 m world with a firm 
basis on which they can seek to 
negotiate a global agreement 

President Bill Clinton was 
caught in an impossible bind In 
attempting to come up with a 
reasonable proposed. He is per- 
sonally convinced of the scien- 
tific case for drastic action to 
ward off the threat of global 
warming. Bui he faces powerful 
business and political lobbies 
adamantly opposed to any move 
in that , direction. 

Hfc plan sounds much more 
cautious than . the European 
Union call for ' emissions to be 


cut 15 pear cent below 1990 levels 
by 2010. But in terms of the 
effort required by US industry, 
whose emissions are already 
some 14 per cent above the 1990 
level. It is roughly equivalent 
And equivalence of effort 
between the industrialised 
countries is probably the best 
that the UN climate conference 
in Kyoto in. December can hope 
to achieve. 

There will be no perfect solu- 
tion. Much work is still needed 
to persuade developing coun- 
tries also to make an effort to 
cut their industrial emissions, 
as well as countries like Austra- 
lia. which see themselves 
caught m the middle. What is 
most important is to start the 
process of curbing emissions, 
and to make the targets realistic 
and achievable. In those terms, 
Mr Clinton's effort is not had 
after alL 


Six into four 


The prospect that only three or 
four international accountancy 
firms might dominate a market 
worth $40bn (including consul- 
tancy services) raises disturbing 
ques tions. The most obvious is 
whether large Internationa] 
co mpani es would have too 
restricted a choice of auditors to 
be sure of receiving excellent 
service at a fair price. An even 
more important issue is 
whether shareholders could be 
confident that company 
accounts would be audited with 
full professional rigour and 
objectiveness. 

Competition authorities in 
London, Washington, Tokyo 
and Brussels need to bring 
these issues into sharp focus 
whan considering the two merg- 
ers now proposed among the 
Big Six international firms. 
First Price Waterhouse and Coo- 
pers & Ly brand opened talks 
last month. Then, partly no 
doubt in reaction, KPMG and 
Ernst & Young announced this 
week that they were consider- 
ing marriage. 

This dearly would represent a 
big concentration of power in 
an international market effec- 
tively dosed to smaller auditing 
firms. If the remaining two 
large partnerships, Andersen 
Worldwide and Detoitte Touche 
Tohmatsu, were driven to 
embrace, serious conflicts of 
interest could result. Already 
the four firms in merger talks 
audit the accounts of all but 12 
of the FTSE 100 companies and 
70 per cent of the top 50 US- 
based internationals. Many 
large companies employ an 
accountant which also audits 
one or mare of its competitors. 

Some value the expertise that 
an accountancy finn gains from 
dealing with several companies 


in the industry. But oth- 
ers, less happy that their audi- 
tor will also peer over a compet- 
itor’s accounts, need at least to 
be given the choice. Coca-Cola 
and PepsiCo for example, which 
bad chosen different auditors, 
would find themselves with t he 
same one If the E&Y/KPMG 
merger were consummated. 

During the last phase of con- 
solidation In 1990, when the Big 
Right became the Big Six, the 
EU competition directorate com- 
missi oned a report which 
warned of future dangere. It 
advised that six international : 
firms could provide adequate 1 
competition, but farther redtic- 1 
tion would create anxieties. 
These must now be addressed, 
particularly from the sharehold- 
ers' point of view. 

Auditing is much less profit- 
able - and slower growing - 
than consultancy for all these 
firms. Indeed it is sometimes 
regarded almost as a loss leader 
for consulting. This has created 
a danger that accountancy 
firms might be less than aggres- 
sive (or more disposed to con- 
cede the benefit of the doubt) 
when conducting the annual 
audit. For an awkward auditor 
wight stand to lose lucrative 
consultancy business. 

For firms with a high interna- 
tional reputation, these are mat- 
ters of degree and judgment - 
especially as they now face fear- 
some penalties for negligent 
auditing. Nevertheless any 
reduction in competition would 
be likely to reduce incentives to 
give shareholders a cast iron 
guarantee that the accounts are 
what they say they are. The 
competition authorities every- 
where must therefore start from 
a strong presumption that six 
into four won’t go. 


COMMENT & ANALYSIS 


Clearing the fog on Emu 

Britain’s position on the euro seeks to balance the politically 
desirable with the economically feasible, argues Philip Stephens 

S olid shapes are at last 
visible through the 
mists of uncertainty. 

The fine detail of 
Britain's policy 


run the t e rrito ry . A break In the 
peg could destroy confidence in 
Hong Kong and do untold eco- 
nomic damage. 

The case for a defence of the 
peg is strong. And Hong Kong 
has the resources to make it 
work. The authorities have 
US$88bn (£54Jbn) of foreign 
exchange reserves, equivalent 
to 40 per cent of MS money sup- 
ply. They have the support of 
China’s US$130bn of reserves if ' 
they want it - although to 
maintain confidence in the inde- 
pendence of Hong Kong’s mone- 
tary system, this should only be 
called upon as a last resort. 
Finally, and perhaps crucially, 
the supply of Hong Kong dollars 
is restricted to a few domestic 
banks, with a vested interest in 
defending the currency. The 
Hong Kong Monetary Authority 
has influence over these banks, 
and can use them effectively to 
cut off the supply of Hong Kong 
dollars to the speculators. 

The defence will carry costs. 
Higher interest rates will pum- 
mel the stock market and the 
property market But there is 
room for both to fall. The stock 
market has been inflated, by low 
interest rates and, more 
recently, by handover fever and 
by speculation over China- 
related stocks. Property prices, 
meanwhile, have risen by 55 per 
cent since the be ginning of last 
year. And high interest rates 
need not last long. If the specu- 
lative attack Is successfully 
fended off, the risk premium on 
rates will soon drop. 

The Hong Kong authorities' 
response to the speculation so 
far has been entirely right, even 
if it did spark panic in the stock 
market They must continue to 
defend the peg, and ignore for 
now warnings of the cost The 
alternative is far costlier. 


S olid shapes are at last 
visible through the 
mists of uncertainty. 
The fine detail of 
Britain's policy 
towards the single European cur- 
rency awaits the imminent state- 
ment to the House of Commons 
from Gordon Brown, the 
chancellor. 

This is the most momentous 
decision that Tony Blair's gov- 
ernment will take. Even now, 
ministers and mandarins are 
agonising about words and tone. 
Yet for all the hyperactive spin- 
ning and speculation of recent 
days, the essential contours of 
the policy are now evident So 
too is the thinking behind it 
Mr Brown expects to declare 
that Britain is to remain outside 
economic and monetary union 
during the lifetime of this parlia- 
ment On that central point his 
several meetings with Mr Blair 
seem to have yielded accord. But 
before Britain's Eurosceptics 
dance a jig of delight or pro- 
Europeans Blip into a familiar 
slough of despond, it must be 
said that this seemingly straight- 
forward statement will carry a 
more nuanced message than 
newspaper headlines allow. 

The plan, 1 think, is to couch 
the announcement in the mast 
pro-European of terms - to sug- 
gest that standing aside from the 
single currency now will allow 
Britain better to prepare for 
membership later. Proof of good 
intent win be offered to Paris and 
Bonn. Many, in Britain as well as 
the rest of Europe, wfli scoff at 
the plausibility of such an 
approach. There is still a certain 
naivety at the heart of the gov- 
ernment. Unquestionably, 
though, this is the strategy Mr 
Blair intends to pursue. 

Hie recent fevered atmosphere 
in Whitehall has obscured other 
subtleties. In one guise, an 
announcement that Britain win 
not be part of the euro zone 
before a general election due at 
the latest in the spring of 2002 
might simply be seen as a guess- 
stimate of the probabilities - con- 
tentious perhaps, though hardly 
earth-shattering. But, alterna- 
tively and crucially, the proposi- 
tion could be prescriptive rather 
than predictive - an enunciation 
of policy rather than simply a 
glance into a distinctly cloudy 
crystal balL 

It is on the line between these 
two interpretations that much of 
the discussion between Mr Blair 
and Mr Brown has probably 
focused. The chancellor believes 
that it should be more a state- 
ment of intent than of prediction. 
But where precisely on this line 
he will stand when be speaks to 
the House of Commons is. even 
at this 11 th hour, the subject of 
some agonising. 

Beyond the formal rejection of 
participation in 1999, Mr Blair 
seems wary of marking arbitrary 
dates on the calendar. It Is never 
wise for a prime minister to shut 
down all his options. Pro- 
European ministers and business 
executives, meanwhile, are even 
now lobbying hard for the state- 
ment to be further qualified so as 
to read that Britain is “unlikely” 
to join during the parliament My 
guess is that the final version 
will lean heavily in Mr Brown's 
direction, but that his words wOl 
still allow a deliberate ambiguity. 

That is inevitable when taking 
a stance that has two seemingly 
. contradictory aspirations: to reas- 
sure Britain’s continental part- 



ners that the government’s deci- 
sion has been driven by pro- 
rather than anti-European 
instincts, while simultaneously 
providing for what Mr Brown has 
called “a period of stability with- 
out continuing speculation”. 

The Blair/Brown strategy - I 
call it that because if there has 
been a bust-up between the two 
men it has been wen concealed 
from officialdom - starts with 
economics and ends with politics. 
Prime minister «"d chancellor 
both style themselves pragmatic 
Europeans, anxious to rebuild 
British influence in the counsels 
of the European Union but con- 
vinced there are formidable prac- 
tical obstacles to early participa- 
tion in Emu. 

Their first assumption, now the 
received wisdom, is that the dis- 
junction between the British and 
other European economies does 
not allow membership in 1999 or 
indeed in 2000. Publicly Mr 
Brown frames this judgment in 
terms of five “tests" of the 
national economic interest. In 
truth, the first four of them - the 
impact on jobs, investment and 
the City of London and the flexi- 
bility of markets - are Treasury 
window-dressing. All are suscep- 
tible to entirely subjective judg- 
ments. It is the fifth - the pres- 
ent disjunction between the 
British and European economic 
cycles - that counts. The gap 
between British and continental 
interest rates serves as the most 
visible sign of this basic problem. 

Politics th en kicks in. Mr Blair, 
we know, sees re-election for a 
full second term as central to his 
place in history. Once beyond the 
turn of the century, the govern- 
ment will be heading into an 
election that it might well want 
to call in the spring of 2001. By 
then, it is judged, it would be too 
hazardous to hold the referen- 
dum required to join a single cur- 
rency. Much more sensible to 
present the case at the election 
itself or in a referendum immedi- 
ately afterwards. 


It is this prediction of the most 
likely outcome that drives tbe 
chancellor’s desire to be prescrip- 
tive. If the practical prospect of 
membership this side of the elec- 
tion is anyway slight, he judges, 
why not make the best of it by 
sn tilling out now the uncertainty 
over the government's intentions. 
In Mr Brown's mind, a wait-and- 
see policy would leave every act 
of economic policymaking over 
the next three or four years being 
tested against whether it might 
be the precursor of an immin ent 
leap into Emu. A statement now 
would allow him to navigate the 
economy through calmer waters. 


H ere history plays 
its part The Trea- 
sury is haunted by 
memories of the 
1980s when Conser- 
vative governments were hobbled 
and then trapped by an 
open-ended "when the time is 
ripe" policy towards tbe 
exchange rate mechanism. Mar- 
garet Thatcher was finally 
pushed into joining when tbe 
tune was wrong. In Mr Brown's 
view, an unequivocal stance now 
would also free the government 
from the debilitating uncertainty 
over the single currency that for- 
ever harried John Major's admin- 
istration. 

The effort to square this pos- 
ture with Mr Blair's determina- 
tion to remain a serious player 
on the field of European politics 
will form the second substantive 
part of Mr Brown's statement. 
Hare the government Intends to 
said three messages of reassur- 
ance. 1 suspect they were deliv- 
ered in advance to Helmut Kohl, 
the German chancellor, during 
his tallm with the prime minister 
earlier this week. 

First, Mr Brown will declare 
that the government will be noth- 
ing but constructive during its 
EU presidency in the first half of 
next year. It may be standing 
aside, but it will act as diligent 
midwife at the birth of the single 


currency. Next, he will stress 
that the government's decision is 
grounded in practicalities rather 
than principle. It is concerned 
with practical economics rather 
than Eurosceptic politics. There 
is no ideological or constitutional 
barrier. 

Finally, to reinforce that point, 
the chancellor will stress that, 
even as Britain moves to tbe side- 
lines, it will step up its prepara- 
tions for eventual membership. 
Economic policy will be directed 
towards convergence. Industry 
will be well prepared against the 
day when the government can 
exercise its option to join. I 
would be surprised if Mr Blair 
had not already put studies in 
train to see if the euro might be 
accommodated as a parallel cur- 
rency in Britain. 

These then, subject to last- 
minute amendment, are the 
building blocks of the strategy on 
which prime minister and chan- 
cellor have now settled. But the 
act of enunciating a policy to end 
the frenzied speculation of the 
moment will not insulate the gov- 
ernment from events. It wants to 
say different things to different 
people: to reassure voters that 
the pound is safe at least for the 
lifetime of this parliament, and to 
persuade its EU partners that 
this does not subtract from its 
commitment to Europe. But it 
can be sure that each audience 
will listen carefully to the mes- 
sage delivered to the other. 

Mr Blair would argue that 
there is a fund of goodwill in 
Europe. Albeit for different rea- 
sons, neither Bonn nor Paris 
wishes to see his government 
pushed to the sidelines. If Britain 
shows good faith, it will retain its 
influence. I think here he badly 
underestimates the extent to 
which the first few years of the 
euro will shape both the politics 
and economics of the EU - and 
how, after so many years of pre- 
varication. other governments 
want more from Britain than 
expressions of good intent. Other 


leaders see a prime minister at 
the height of his popularity and 
with an invincible majority. If he 
will not take risks for Europe 
now, will he ever? 

Mr Brown, no doubt, will say 
that a new grouping of finance 
ministers drawn from the conn- 
tries that sign up to the euro will 
not drain influence from the 
wider Ecofin council. But his con- 
fidence is belied by the Trea- 
sury’s fevered efforts behind the 
scenes to secure some sort of 
voice on the new body. Over 
time, the loss of influence will be 
felt in the political as much as 
the economic sphere. 

There is as much hope as 
expectation, too. In the promise 
that a clear position taken now 
will shield Britain's economy 
from the impact of a single cur- 
rency. Mr Brown cannot stop the 
world and jump off for four or 
five years. Economic policy on 
one side of the English Channel 
cannot be conducted indepen- 
dently of that on the other. The 
chancellor may rid himself of 
uncertainty for a few weeks 
or months, but it will soon 
return. 

It will not be long before ster- 
ling interest rate decisions are 
being driven by the euro, or 
before the pound's value forces 
itself back on to the centre stage 
of politics. Will Mr Brown, I won- 
der, find himself drifting into a 
policy of tracking the euro just as 
Nigel Lawson began to shadow 
the D-Mark? 

It is easy to see why the gov- 
ernment should seek to answer 
all tbe questions now. It wants to 
be seen as decisive -where Mr 
Major's administration dithered, 
it wants to demonstrate that it is 
not wracked by the ideological 
divisions that still cripple the 
Conservatives. But Mr Blair can- 
not pre-empt a future that will be 
shaped by the euro. One way or 
another, he will be forced to 
respond to events. To borrow a 
phrase, there is no alternative to 
leaving the door ajar- 
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Top gun 
joins Herd 

Jl Hegfhald Bartholomew, one of 
' the top troubleshooters in the 
US foreign service, has finally 
hung up his bolster. The 
ffl-year-old veteran of Beirut and 
Bosnia istaMng his diplomatic 
skills to Merrill Lynch, where 
he’ll bd a London-based 


single currency on capital 
markets the City of London. 

All right, investment banking 
isn|t as hairy as nuclear 
weaponry- . But a man’s got to do 
what a man's got to do. 


Thick skin 

Nat for tbe first time VqjJslav 
Seselj - dubbed the ‘‘Rad Duke* 

, after laadhigSerb paramilitaries. 


affairs.' ’ 

; During a 30-year care® 1 at the - 
State Department, Bartholomew 
\-was neverfer from the line of 
; fire: He spent much of tbe cold 
. war sparring with Red Army . 
-generals overarms control,' " 
spent time in Lebanon during 
.- thebfoodydvil war and -10 v i,. 
vytjatr feter- served as special 
^■eavoy to' Bosnia. In between, he - 
'-found time for less stressful > 

: postings add sgrved as US- 
'ambassador to Spain, Nato, and ...- 
finally Italy. 

His. last poet in. Borne ..- 
undefined bow much cold 
; warriors have had to adapt to . : J 
; jthe pew world of diplomacy, lie; •: 
joked thatr orders from 
: Washington woe more likely to : 
-CThifern export promotion than . 
national security. . ; 

> • StBLaHihat commercial 
i experience should come in 
han^now he’s, joined the - • . 
th rowf nr in g herd-. One Of hlS first . 
targ et Merrill Lynch wfllbe to . 
analyse the impact of Europe's 


in court The man who's just . 
come within' a whisker of 
winning tbeSerbian presidency 
is cfcargjafcwifli inciting a brutal 
a*fa>fjfc m a-pm m i tiB nt human ■ 
rights lawyer; His defence - a - * 
bananh a^ prodnced for the 
; Belgrade ttottrt -as evidence. • 

- The incident took place to- July 
when Seselj insulted the late 
fatha of barrister Nikola 
. Barovic on a live TV debate, 
accusjng'fciroof beinga Ckoat * * 
fascist. Barovic responded with a 


much of thft Balkans. But this 
time, the jolting may be over. 

- The trial was put off in July 
because of the looming 
presidential elections. But the 
ruling Socialists were aghast 
what Sesetf actually beat their 
colourless «mrii<igtii He was 
only, denied victory 'because the 
turn-out was so low. 

- Ftesh elections are due in 
December - and rumour has it 
that the Socialists don't want to 
. risk another slip-up. 


Tip top 


and a few tefling insults of his 
^ own. v . • i 

Backstage, the lawyer suffered 
a severebedttog and a broken' - 
• nose - allegedly carried out by 
SeseJTs bodyguard. SeseB. joked * 
-at the time that Barovic lots 

'• slipped on a' banana skin. — ‘ ’ ‘ • 
v*&ev^'&nesV > ' * • . . 

/ Theleader of the -T' ; 

ultra-nationalist Bariteal.party 
hasbeen-tohot water before Jn 
Arcs I img ctfflTpaign f™ a Proahe* . 

-Serbia that Would swallowup : 


M ft been quite a year for Sallle 
Erawcheck. Just 12 months into 
the jab, she’s been voted top 
research analyst covering US 
brokers, and asset maTMg wg in 
tbe prestigious Institutional 
Investor rankings. Strong 
recommendations of Morgan 
Stanley Dean Witter and 
Travelers Group — two star 
sector performers so far this 
year - helped 32-year-old 
Krawcheck beat a field of more 
established rivals. 

A former investment banka* 
with Salomon Brothers and 

nniiaM ann^ 1 jrflrin ft .T trore ttp, 

Kiawchfidcmowedon-tothe 
research side of Wall Street 
w^en she becam e a Mom. 
Looking for something 
“challenging bat more - 
predictable", she took a job with 
oi^tffokaageSanfbrd C. 
Bernstein andmoved onto her 


current patch only last October. 

As one fund manager told 
Institutional Investor “SalHe 
does lots of research, arrives at 
emphatic and actionable 
conclusions and doesn't batik 
off." Just wait till she gets into 
her stride. 


Home front 

■ It may be more than 20 years 
since American GIs last roamed 
the streets of Saigon but than 
are plenty of reminders of the 
old days - girlie bars, battered 
jeeps oh the boulevards mid 
even traffic tights installed by. . 
Unde Sam back in tbe 
1960s. 

Now there’s another echo of 
the American way. A huge 6,000 
square metre supermarket has 
just opened its doom in 
downtown Ho Chi Mlnh City - 
as it’s politically correct to call it 
these days. 

Its owners plan to sail . . 

western-style consumer goods to 
aspiring Vietnamese. They've 
called then* new venture the FX 
Club, named after the military 
market that kept US troops 
supplied with dll the comforts of 
home. 

Strangest of all is the identity- *: 
of the budding en t re p re n eurs !• ; -v 
behind the shiny new sfitippangv 
mall: jdted into action by recent 
budget cuts, the venture's /■ v . ; -.; 
backed by the Vietnamese.;:; . > ;• 
military. 


50 years ago 

Drastic Dollar Import Cats 
Further drastic steps to 
reduce the dollar gap from 
£475 millions a year to £250 
millions by the end of 1943 
Were announced in the House 
of Commons last night by Sir 
Stafford Cripps, Minister for 
Economic Affairs,. In a sombre 
90-minutes speech. Sir 
Stafford placed squarely 
before the House tbe grim 
task which faced the nation in 
tie battle to reduce tbe dollar 
gap. To free steel, fuel and 
timber for exports it was 
necessary to curtail capital 
construction immediately by 
£200 millions. This covered 
bousing, factories and any 
other kind of new building. 

GW. Swwrtg On Gold 
Cape Town: General Smuts, 
South ^ African Premier, 
stressing the. role of gold In 
wcrid commerce here last 
night, said: "Nothing could be 
worse for gold than to lie idle 
either in Fort Knox (U.S.) or 
in the South African Reserve 
Bank. That might eventually 
being about the downfall of 
gold." General Smuts said 1 
capital was flowing into the .' 
Union and South Africa might 
easily become a "place of : 
reftage* for capital. "!! is part 
of bur arrangement with the 1 . 
British Govemmentto see 
that 'ftmlf capital is not ' 
.coming to He idle here," he 
said. • •- 
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Madrid counters report 
hinting at budget overrun 


By David White in Madrid 

Spain's centre-right govern- 
ment rounded on its critics 
yesterday after a leaked report 
from the prime minister’s bud- 
get office suggested the gov- 
ernment had overran its 
spending commitments by 
PtafiOObn ($4bn). 

Government officials 
rejected the report's allega- 
tions of Tack of budgetary rig- 
our” and its warning that nest 
year's deficit t a rge t could be 
“seriously in danger” unless 
the government raised taxes. 

The report, written last 
month when the government 
was in the final stages of pre- 
paring its draft 1998 budget, 
found its way into the hands of 
the Socialist opposition, pro- 
viding it With ammuni tion for 
thin week's budget debate in 
parliament. 

The 1998 budget bill, tailored 
to meeting convergence tar- 
gets for the European single 
currency, yesterday passed its 
first stage with the rejection of 
amendments put forward by 


opposition parties. Countering 
the report's criticisms, the 
finance minis try published fig- 
ures for the first nine months 
showing the central govern- 
ment deficit - which accounts 
for five-sixths of the estimated 
overall deficit - fell to L8 per 
cent of gross domestic product 
far the period, compared with 
3 per cent at the same stage 
last year. 

The report was described by 
its author, Jose Barea. as “a 
partial working document” 
which bad been corrected soon 
afterwards. His later conclu- 
sion was that the 1998 budget 
‘rigorously and coherently” 
fulfilled requirements. 

One deputy from the ruling 
Popular party said Mr Barea 
had “put his Toot in it once 
again”. 

Mr Barea, who held senior 
civil service posts under the 
Franco regime and subsequent 
centrist and Socialist adminis- 
trations. was appointed by 
Jos£ Maria Aznar. the prime 
minister, last year to head a 
new budget office, loosely 


modelled on the US Office of 
Management and Budget 

This office. Independent of 
the finance ministry, comes 
directly under the prime min- 
ister. Mr Barea’s advice was 
probably influential in Mr 
Aznar’s last-minute decision to 
trim plans for spending 
increases next year. 

His leaked document com- 
plained of “the insufficiency of 
mechanisms to control the 
growth of spending”. However, 
this was alleviated by a steep 
fall in interest rales, bringing 
lower debt-servicing costs. 

Otherwise, Spain's ability to 
reduce its deficit to the qualifi- 
cation target for European 
monetary union of 3 per cent 
of GDP would have been in 
jeopardy. Since these circum- 
stances would not be repeated 
in 1998, the report said, “the 
situation must be corrected”. 

Rodrigo Rato, economy and 
finance minister, denied any 
lack of control or risk to the 
deficit forecast at 29 per cent 
of GDP this year and 2.4 per 
cent in 1998. 


Nigeria looks set to leave 
the Commonwealth today 


By Michael Holman 
in London 

Nigeria's military regime, 
angered by criticism of its 
human rights record, is expec- 
ted to announce its withdrawal 
from the Commonwealth 
today. 

The decision, Hmnd to coin- 
cide with the opening in Edin- 
burgh of the bi ennial summit 
of the 53-nation body, is seen 
as an attempt to pre-empt a 
Commonwealth initiative to 
put pressure on General Sani 
Abacha, the country’s military 
leader, and hasten the coun- 
try’s return to democracy. 

Nigeria outraged Common- 
wealth leaders meeting in 
Auckland. New Zealand, two 
years ago when Gen Abacha 
ordered the execution of Ken 
Saro-Wiwa and eight other 
community activists. 

Nigeria. Africa’s leading oil 
producer and the continent's 
most populous nation, was 
suspended from membership, 
and a Commonwealth Ministe- 


rial Action Group was set up 
two years ago to monitor 
events in Nigeria. 

The group is doe to present 
its report today, but Chief 
Emeka Anyaoku. the Common- 
wealth secretary-general, said 
yesterday that the Edinburgh 
summit would not expel the 
regime. 

Instead Commonwealth lead- 
ers were expected to call on 
Nigeria to fulfil its pledge to 
return the country to civilian 
rule by October next year, or 
face a package of measures 
including a visa ban, an arms 
embargo, an end to sporting 
contact, and a downgrading of 
diplomatic missions. 

Earlier this week Nigeria 
had demanded that a delega- 
tion be given the chance to put 
the regime case to Common- 
wealth leaders. 

“Nigeria should not be tried 
In absentia," Chief Tom Drimi, 
Nigeria’s foreign minister, said 
in a letter to Chief Anyaoku on 
Tuesday. “We have therefore 
concluded arrangements in 


Nigeria for our delegation to 
fly direct from Abuja [the fed- 
eral capital] straight to Edin- 
burgh non-stop and to arrive 
not earlier than one hour to 
the time of commencement of 
discussions on the Nigeria 
agenda item," the letter said, ft 
added that the delegation 
would then leave. 

Commonwealth officials said 
it was not possible; Britain 
said visas would be denied to 
members of the Abacha gov- 
ernment, under HmWaH Euro- 
pean Union sanctions, if they 
tried to attend the summit 
Much of the Nigerian 
regime's anger is expected to 
focus on Bri tain, whose Invest- 
ments are worth over $4 bil- 
lion, and whose sales to 
Nigeria, where oil exports of 
L3 m barrels a day make it a 
lucrative market, are worth 
nearly £lbn a year. 

Commonwealth conference 
opens today. Page 8 
Commonwealth leaders urge 
liberalisation at WTO, Page 6 i 


HSBC backs currency peg to US dollar 


Continued from Page I 

prices - both shares and prop- 
erty values - are likely to put 
pressure on the volume of 
b ank business and margins. 
Moreover, provisions against 
bad loans, which are signifi- 
cantly lower in Hong Kong 
than they are in Europe and 
the US, would be expected to 
increase. 

Mr Aitken said that at the 
trough of a normal economic 
cycle in Hong Kang and south- 


east Asia, he would expect 
HSBC to have to increase pro- 
visions by dose to £lbn. In the 
circumstances, it could be 
worse, he added. 

Another analyst said yester- 
day: “It is nearly impossible to 
put an appropriate value on 
HSBC shares, since the situa- 
tion is different if there is a 
prolonged defence of the dollar 
peg, or if the currency is 
allowed to free DoaL I think 
the least painful outcome for 
HSBC would be the latter.” 
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Industry 
backs move 
to curb US 
use of trade 
sanctions 


By Nancy Dwine 
m Washington 

Legislation backed by the DS 
industry coalition USA 
Engage was introduced in 
Congress yesterday as part of 
a campaign to curb the soar- 
ing n se of economic sanctions 
by the US administration. 

The bDl would set a time 
limit on sanctions and require 
consideration of alternatives 
before they were imposed. 

At the trade subcommittee 
hearing where the bill was 
introduced, Stuart Eizenstat, 
undersecretary of state, 
warned be would have to act 
against European companies 
investing in Iranian energy 
projects mtheat the European 
Union takes steps to deter 
Iran’s support for terrorism 
and its efforts to obtain weap- 
ons of mass destruction. 

Clayton Yeutter, the former 
US trade r ep resentative who is 
leading the fight for the legis- 
lation, said the use of sanc- 
tions had became “a fad". The 
US has imposed unilateral 
sanctions 81 times in about a 
fifth of its export markets, 
and 27 more sanctions propos- 
als are under i , ™riito«tinn. 

The bill, introduced by 
Congressmen Lee Hamilton 
and Pfril Crane and Senator 
Richard Lngar, would set a 
time limit on sanctions and 
require them to be terminated 
within a thn<» span unless they 
were justified. It would ensure 
that the Congress and admin- 
istration have complete infor- 
mation about the likely 
impact and economic and 
humanitarian costs of pro- 
posed sanctions and require 
an analysis of all options. 

The legislation would not 
affect existing sanctions but 
establish a “more disciplined 
and deliberative process” for 
new ones. Mr Yeutter said in 
the majority of cases, US sanc- 
tions have failed to impose a 
significant burden on their 
intended targets. 

“This reflects the tremen- 
dous expansion of global trade 
and the intense competition 
among exporters that exists 
today in virtually every indus- 
try." he said. “There are few 
goods, services or technologies 
that cannot be acquired from 
a wide variety of sources.” 

In ids testimony Mr Eizen- 
stat said the US should only 
resort to unilateral sanctions 
after diplomatic options have 
been pursued and failed. 

He is under pressure by 
some in Congress to impose 
sanctions against companies 
investing in Iran. 

The US and EU have been at 
loggerheads for years over US 
use of extraterritorial sanc- 
tions against foreign compa- 
nies. Recent dashes have cen- 
tred on the Helms-Burton 
anti-Cuba legislation and the 
Iran Libya Sanctions Act 


Europe today 

Northern and eastern Scandinavia 
wifi be cold and windy with sleet or 
snow. Southern Sweden and 
Norway will have sunny spells and 
rain showers. Eastern Europe and 
the Baltic States will also be 
showery. Central Europe will be dry 
at first but rain wilt move in from the 
north-east Western Europe will be 
dry but foggy in places at dawn. The 
Iberian Peninsula will have plenty of 
sun but southern Portugd will have 
rain later. Italy and Greece will have 
sunny spells and showers with 
heavy rain and thunderstorms 
across western Greece and southern 
Italy. 

Five-day forecast 

Eastern Europe will be cold with 
hard frosts overnight and some 
snow later. South-eastern Europe 
and the eastern Mediterranean will 
become colder after the weekend 
but heavy thundery showers wfll 
clear. The central and western 
Mediterranean will have rain early 
next week. Central and western 
Europe wfll stay mostly dry. 

TODAY’S TEMPERATURES 
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SAuatfon atmdday. Temperatures maximum for day. forecasts by PA WeatterCmtm 


Maxfmum\ 

Beijing 

sun 13 

Careflff 

fair 11 

CflfeluaV 

Belfast 

fair ID 

Casablanca 

fair 24 

fair 35 

Belgrade 

Cloudy 12 

Chicago 

rain 11 

fair 31 

BaSn 

dhow 8 

Cologne 

doudy 8 

ahomrS* 

Bermuda 

shower 24 

Dakar 

sun 30 

Mr no 

Bogota 

fair IS 

Dates 

sun 28 

thunder 22 

Bombay 

sun 34 

Delhi 

fair 28 

stowor 18 

Brussels 

cloudy 9 

Dubai 

fair 34 

shower 24 

Budapest 

fair 9 

Dubfln 

sun 11 

fair 11 

C. began 

cloudy E 

Dubrovnflc 

cloudy 18 

thunder 3S 

Cairo 

sun 27 

Edtrbirgh 

fair 8 

sun 21 

Caracas 

fair 32 

Faro 

doudy 21 


Constant improvement of our service. 
That's our commitment. 


Lufthansa 


Frankfurt 

fair 9 

Madrid 

fair 20 

Rangoon 

shower 31 

Geneva 

fair 10 

Mefarca 

fair 22 

Reykjavik 

doudy 7 

Gibraltar 

doudy 21 

Malta 

doudy 25 

Rio 

fata 25 

Glasgow 

sun 9 

Manchester 

fair 9 

Roma 

doudy 22 

Hamburg 

doudy G 

ManSa 

shower 32 

S. Ftsco 

sun 22 

Helsinki 

snow 0 

Mdboume 

sun 25 

Send 

sun IS 

Hong Kong 

far 31 

Mexico City 

fair 22 

Singapore 

far 32 

Honolulu 

tor30 

Miami 

far 28 

Stockholm 

sun 3 

Istanbul 

ram 19 

Mian 

fair 19 

Strasbourg 

doudy 8 

Jakarta 

fair 32 

Montreal 

far 8 

Sydney 

SLOT 23 

Jersey 

fair 14 

Moscow 

ratal 3 

Tangier 

doudy 23 

Johannesburg slot 23 

Munich 

doudy 5 

Tel Aviv 

sun 28 

Karachi 

sun 31 

Nairobi 

tor 25 

Tokyo 

sun 24 

Kuwait 

fair 31 

Naples 

cloudy 19 

Toronto 

fair 8 

L. Angelas 

sun 23 

Nassau 

fair 29 

Vancouver 

shower 11 

Lbs Palmes 

fair 26 

NawYorif 

fair 15 

Venice 

fair 17 

Lima 

Cloudy 23 

MCa 

fata 21 

Vienna 

shower 8 

Lfebon 

shower 21 

Nona 

sun 25 

Warsaw 

doudy 4 

London 

fair 12 

Oslo 

sun 8 

Washington 

fata 18 

LuxJnurg 

fair 7 

Parte 

sun'll 

Wefflngton 

fair 15 

Lyon 

doudy 11 

Perth 

shower 23 

WlnnlpiKJ 

sun -1 

Madeira 

thunder 24 

Prague 

Mr 6 

Zurich 

doudy 8 


THE LEX COLUMN 

Painful peg 


Are the Hong Kong authorities 
right to be fighting to maintain the 
curr en c y’ s peg to the US dollar? 
From a purist's perspective, thus 
looks like macho economics. After 
ait pegging monetary conditions to 
the US - and hence keeping interest 
rates artificially low - has fuelled 
an asset price bubble. Moreover, 
with inflation persistently higher 
than in the US, the peg has contrib- 
uted to an overvaluation of the 
exchange rate. 

But although floating the Hong 
itnng dollar might make aanaa in 
future, doing so now would risk 
"g a crisis into a disaster. The 
peg has traditionally been an impor- 
tant source of stability and confi- 
dence. Scrapping it in the current 
febrile climate could lead to a run 
on the currency and a massive blow 
to confidence. 

Hong Kong's vast foreign 
exchange reserves give it a good 
rfiflnrg of beating the speculators - 
but are not, in themselves, an abso- 
lute guarantee of success. If local 
investors lose their nerve en masse 
and convert savings into US dnTian* , 
even the monetary authority would 
not be ahio £q wi ths tand the hhp So 
for. ikia is pot happening. But 
longer interest rates stay high and 
share prices fan, fha more nerves 
will fray. 

Hence, the importance of ending 
the crisis rapidly. One option is 
direct pressure on the big hedge 
funds not to bet against the cur- 
rency or face a ban on investing in 
mainland retina- The' hike in rates 
should also help, making it harder 
for speculators to short the cur- 
rency by b or row i ng Hang Kong dol- 
lars. Such sharp action could dam- 
age share prices in the short run; 
but it would be better than giving 
up the fight. 

HSBC 

No wonder Sir William Purves, 
HSBC's chairman, was yesterday 
sin g in g the virtues of Hong Kong’s 
currency peg. Currency panic has 
seen HSBC's shares plummet 18 per 
cent this week. Ironically, as a large 
net depositor, HSBC may benefit in 
the short term from the spike in 
interest rates. Longer term, though. 
Sir William's fears are justified; the 
abandonment of the peg, from a 
position of weakness, would be a 
devastating blow to Hang Kang's 
prestige. HSBC, as the territory’s 
flagship stock, would probably feel 
the brunt of investor response. 

Right now, the shares look cheap, 
trading on around 10 times 1998 


FTSE Eurotop 300 index 
1 94-4. 1 (-31.0} 
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earnings. If UK. US and European 
earnings are valued an Barclays’ 
multiple of 14. that leaves Asian 
earnings on a multiple of about 
seven. HSBC has superior g rowth 
prospects, yet is trading at a dis- 
count of nearly 20 per cent to the 
sector. Moreover, with over 50 per 
cent of its warn mg s ramfng from 

outside Asia, diversity - offers some 
protection.' 

The snag is the company feces 
two very different scenarios. If the 
peg stays, the economy will slow 
and bad debts rise. But sentiment 
will at least remain intact and the 
shares will represent a . buying 
opportunity. If it goes, any eco- 
Tira-mr. benefits wifi probably be lost 
in the investor stampede. The odds 
favour the peg staying. But so long 
as the risk remains that it wQL-hot, 
there is little reason to buy. . . 

Hilton Hotels 

With TIT likely to slip through its 
fingers, what, next / for Hilton 
Hotels? WMe chief- e xe cutiv e Stevie . 
Boflenbach deserves credit for not 
overpaying; ITT with its comple- 
mentary hotel anil gaming assets 
would have made, a .beautiful, fit. - 
Without it, the most obvious strat- 
egy is to continue buying US hotels. 
But with few sizeable targets left, 
these will have -to be bitty take- 
overs. And prices are rising, not 
least because of growing competi- 
tion from tax-efficient real estate 
Investment trusts, like ITTs white 
knight Starwood Lodging. Gaining 
acquisitions would be easier. Hfiton - 
"right even buy ITTs casinos off 
Starwood. But skewing its earnings 
too fer in that direction could drag 
down the group's lofty rating. - 

There is a big deal out there, of 


course - a takeover of Britain's 
Ladhroke, which owns the Hilton 
brand internationally. At a 30 per 
cent premium to its current £3-4bn 
($5.5 bn) market capitalisation and 
ndHin g in £700m of debt, Ladbroke 
would cost around $8-4bn. If a third 
party, such as Bass, bid for Lad- 
broke, Hilton would have to 
counter. But Mr Boflenbach is 
unlikely to take the initiative since 
the marketing alliance, between the 
two groups is working weH 

Nor is Hilton under immediate ; 
pressure. A strong hotel market and | 
new casino openings should fuel j 
annnai earnings growth of 20 per < 
- cent for the noxt three years. But 
its balance sheet Is certainly slack, 
ff Mr Boflenbach cannot find other 
uses for the money, he should hand 
it hack to shareholders. 

UK power 

Can the prospect of a review of 
Britain's arcane electricity pool 
plausibly mi piain a savaging of the 
generators' share prices? Seen in 
isolation,- the stock market's reac- 
tion looks over the fop. Yes, the 
pool is p r etty eccentric. Its work- 
ings could usefully be refined. But 
it is far from obvious that this 
would have -much, if any, detrimen- 
tal impact on the big generators - 
not least since the bulk of their 
contracts are pre-negutinted outside 
the pool. 

' The problem with this consoling 
argument is that the electricity reg- 
ulator, who is to. lead it, plainly 
does not have such a narrow review 
in mind. He specifically plans to 
examine the fer broader, question of 
"the nature and extent of competi- 
tion in generation and supply”. And 
although his recent documents 
have shied away from usin g supply 
price controls - to put pressure an 
the generators, one only needs 
glance at his July publication to see 
he remains concerned about their 
market power. This review gives 
Him a better vehicle to do some- 
thing about it - ■ ■ 

Even if the regulator were to sug- 
gest tough remedies, of course, it 
does not follow the government 
would agree. And John Battle, the 
energy minister, gave -no impres- 
sion of a man on a campetition.cru- 
sade yesterday. Still, consider the 
politics; why should ministers resist 
a g o lden opportunity to crack down 
an fat cals in the interests of com- 
petition. and the consumer? 

Additional Lex comment on 
Abbey National, Page 23 


No. ! in Network Sank! no 


New York 


RZB - Completing your Picture 

V of Central & 

\ ' 



Sucha.r- j ~i 


w+i ^ ‘ 




322 









* / , : 




^ 

te & 


^ urn 

U..." 

N'-'h 

t i ■ >" ! • 

. ■.-/ . «■ * • 

if! 


kJ; '■ r- 

. y. • -7 

i;\~ _ 

J: 

wm 


ft# 

L 1 ■ - 7 m 

m 


iVy 

t 










19 






"■ -'4 : . 

L' : ^i 

w-V*-& 

- 


-!: £*. V 
V.V'"*. 

.<v^; 


ggpligi 

mmrnM 


ISpSt? “ '■!•■*••*' 






.. • >:=? 

. , j . k Us. 


Wti-jn zM'A 



Wmm 

•*:■♦%’’*■ "■■J ' •' . 

Ipk*?:*:"' 


• ~ -' 
t ■*** " w „•••■ . '■'■ 

. ■.■w*’’* . -vJ- • .> ' j* 

11 '* -• •'"',/ 

"7 r-' ; V 

..■>£•■' yf' ,^; 

_., : r ^-“ ... , 
! . . ... *■'*’ ‘ .„.••* • i- ' -<* 

^."; ' ~ -■*" ' . • ■** .*■’•- 


woRumn 


21st CENTURY 
MATERIALS AND. 
TECHNOLOGY j 


BRITISH VITA PLC 


FINANCIAL TIMES 


COMPANIES & MARKETS 


VIAG. Creating 
enduring value 


Ord*r c.ir irtorm Ttior pickntce: 
C A* 4-49.83-1254-445' 


©THE FINANCIAL TIMES LIMITED IW7 


Friday October 24 1997 


VI AC 


Week 43 


INSIDE 


Investors seek 
ssifety in bonds 

The tunnofl on equity markets sparked by a 
slide in share prices in Hong Kong saw inves- 
tors switch oat of equities into the haven of gov- 
ernment bonds yesterday, pushing f jyaH inwrmp 
prices up across the ™»fa markets. Dealers said 
heavy activity In futures markets was matched 
by considerable cash activity. Page 24 

Tanzania clears way for gold mine 

The way has been cleared for completion of Tan- 
zania's first large scale gold mine since the east 
African country gained independence from 
Britain in 1961. Financing was arranged for the 
Golden Pride open pit mini* is the Lake Victoria 
gold fields district in the north west of Tanga . 
nia.Page26 

Texans take on Canada 

Two Canadian corporations, MacMillan Bloedel, 
the country's largest fctrest products group, and 
Moore, the world's largest business forms 
maker, have announced dramatic shake-ups in 
an effort to restore themselves to profitability. It 
is no coincidence that a little-known, but power- 
ful, Texan investment firm called TMT-FW holds 
shares In each corporation- Page 21 

Report Says aluminium prices to Jump 

Aluminium prices will nearly double by 2000 
because the industry has underestimated 
demand in recent years and will not have 
enough production capacity, a new report sug- 
gests. Page 26 

Big rise forecast in demand for rice 

Explosive, populate on growth in developing 
countries is likely to lead to intense pressure to 
produce more rice, according to estimates from 
the Manila-based International Rice Research 
Institute. Page 26 
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Chief price changes yesterday 


FRANKFURT fDM) 


A9anz 410 - 31.4 

Karate* 571 - 29 

I Into 11IE - 66 

SAP AG 478 - 22 

tag 841-27 

MEW YORK (X) 

Broke &p B* + 1% 

DHMUp 3W + 12M 

Hem Cop 3I» f I* 

AenonCBip 21» - 5j 

MOW 2» - 64 

State Comp 3W - 7* 

LONDON (P««>e) 

Ferguson M 138 + 

See Group B6M + 13 

«5"d ,52 “ 3* 

MatavAm «« * “ 

Mail Power <** _ *"’* 

Pearson *** ~ * 

TORONTO (C*J 


B4 + 1W 
36U + 12W 
3i» f m 


CntqrOtaBB ES " 

Draco Blew 

Trajen Tecs Z1.15 - 1-35 

punim 

SSter 2B® 5 + 1,9 

«Mta 

Armr 1070 - 48 

BF 3017 - 18.4 

OntnODr gD - <7 

G«te* *te ” 

Fnuge at 750 - 33 

TOKYO (Y«n) 


CBzmMMch 

Mte Motors 
Merdan Cop 


847 - 33 

466 - 36 

459 - 40 

421-34 
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Endesa seeks to calm Enersis row Ro,h “ h, r ld 

wins SEC 

Chilean power group manager fired for withholding information support on 

By Elizabeth Love in Santiago manager of the Chilean group, offering were almost 16 per by the Spanish power group, mon A stock, which represents tt /\|| — #| rvl I nv* 

and Tom Bums In Madrid Mr Yuraszeck was dismissed cent less than the minimum The group ai ms to capture 20 99 per cent of Enersis equity, Ul/U llt/Utll 

after Chile's securities and expected when applications for per cent of the Latin electricity were paid $5 per share. _ _ 

Endesa, the Spanish power insurance sector regulator shares started at the begining market by 2000. There Is further concern in 

co n glomerate that completed a fined him $33,000 for failine to of October. Mr Yuraszeck was due to Chile over the fine mint of the -L UEMU- 


Bangkok doted. Ywfc and Toronto prica* at 12h0pm. 


Endesa, the Spanish power 
conglomerate that completed a 
i record $4.5bn public offer this 
week, was yesterday seeking 
to limit the damage of a board- 
room battle at Enersis, the 
Chilean electricity group 
that is the cornerstone of its 
acquisition strategy in r^tin 
America. 

Rodolfo Martin Villa. End- 
esa's chairman, and Rafael 
Miranda, the group's chief 
executive, flew into Santiago 
hours after Jose Yuraszeck - 
who had negotiated Enersis’ 
$lJ3bn strategic alliance with 
Endesa - was fired as general 

Car parts 
group set 
for $ 162 m 
Brazil 
deal 

By Andrew Edgecttffe-Johnson 

LucasVarity is hoping to 
become the latest automotive 
supplier to increase its invest- 
ment in Brazil, after saying 
yesterday that it is negotiating 
to buy the 66 per cent of Frelos 
Varga which it does not 
already own. 

The UK company is expected 
to pay between £100m ($162m) 
and £llOm for the rest of the 
voting shares in Brazil's larg- 
est brakes manufacturer. It is 
not bidding for the company's 
preference shares, which are 
worth an estimated £30m but 
carry no voting rights. 

Analysts in London wel- 
comed LucasVartty’s decision 
to increase its presence in 
Latin America, where car sales 
are forecast to grow by more 
than 10 per cent a year for the 
next five years, in contrast 
with relatively flat markets in 
the developed world. 

Brazil was the world’s sev- 
enth-largest car market last 
year, when vehicle sales in 
Brazil and Argentina were on 
a par with the UK at 2.1m 
units. Car parts groups Includ- 
ing T&N and GKN of the UK. 
Mahle of Germany and Mag- 
netti Morelli of Italy have 
expanded to Latin America, 
Eastern Europe and Asia to 
follow their customers. 

The deal would increase the 
turnover of LucasVarity’s 
braking systems division by 
about a tenth. The division, 
which accounts for a third of 
the UK group’s turnover, made 
sales of £1.55bn tn the year to 
January 31 1997, compared 
with Freios Varga’s $367m 
(£L65xn) sales in 1996. 

Negotiations with Varga Par- 
tjcipacoes, the family-con- 
trolled group which holds the 
66 per cent stake, have only 
Just begun, and may take up to 
three months to complete, ana- 
lysts estimated. 

Freios Varga, with which 
LucasVarity also has a number 
of joint ventures, is seen as 
having . closer links to Volks- i 
wagen, the largest foreign car | 
manufacturer in Brazil, than 
LucasVarity does. 

The Brazilian group recently 
won a contract to supply 
brakes for Mercedes-Benz 
A-class compact cars. It | 
exports to Ford, General 
Motors and Chrysler, and has 
contracts with Toyota, Peugeot 
and Renault. Its partnership 
with Lucas Industries, which 
merged with Varity Corpora- 
tion in 1996, dates back to 1971. 

Marin Lynch analyst Paul 
Compton said: “Strategically 
this is a great deal Freios 
Varga has relatively good oper- 
ating profit margins of S per 
cent to 9 per cent" 

LucasVarity i& expected to 
introduce advanced braking 
systems (ABS) technology to 
Freios Varga if the deal goes 
ahead. Analysts were divided 
over whether other manufac- 
turers will bid for the stake, 
but most assumed that Lucas- 
Vanity's existing stake would 
deter rival bidders. 

The deal would also change 
the geographic split of Lucas- 
Varity’s sales. At present, 66 
per cent of its turnover comes 
from the UK and continental 
Europe, 28% per cent from 
North America, and 5% per 
cent from the rest of the world. 

LucasVarity’s critics have 
argued its earnings growth 
prospects depend too heavily 
on cost-cutting, and its shares 
have badly underperformed 
the sector since the merger- 


manager of the Chilean group. 

Mr Yuraszeck was dismissed 
after Chile's securities and 
insurance sector regulator 
fined him $33,000 for failing to 
fully inform the markets of all 
aspects of the agreement with 
Endesa. 

Mr Yuraszeck, known in 
Chile as the “electricity czar" 
and the founder of Enersis 14 
years ago, will be temporarily 
replaced by Juan Dominguez, 
the group's chief financial 
officer. 

The battle cast a shadow 
over the sale by the Madrid 
government of a 25 per cent 
tranche of Endesa in Spam’s 
biggest market disposal to 
date. Proceeds from the global 


offering were almost 16 per 
Cent less than the minimum 
expected when applications for 
shares started at the begining 
of October. 

Mr Martin Villa and Mr Mir- 
anda will deliver two messages 
to authorities in Santiago and 
to Enersis shareholders. The 
first Is that the Spanish power 
group is willing to revise cer- 
tain aspects of its alliance with 
the Chilean group and the sec- 
ond is that it considers the 
pact it forged with Mr Yurasz- 
eck in August to be a "valid 
and established agreement’’. 

Under the agreement Endesa 
bought 26 per cent of Enersis 
and set up Endesis, a joint ven- 
ture that is 55 per cent owned 


by the Spanish power group. 
The group aims to capture 20 
per cent of the Latin electricity 
market by 2000. 

Mr Yuraszeck was due to 
take up one of two places on 
Endesa's board reserved for 
senior Enersis executives. He 
and others who had sold 
shares to Endesa were set to 
acquire a 5 per cent stake in 
the power group. 

The controversy centres on 
the high profits earned from 
the transaction by Mr Yurasz- 
eck and a 13-strong group of 
fellow executives who owned B 
stocks, which carry political 
rights, in Enersis. 

They were paid $485 per 
share while holders of com- 


mon A stock, which represents 
99 per cent of Enersis equity, 
were paid $5 per share. 

There is further concern in 
flhflp over the fine print of the 
joint venture between the two 
power groups. It is alleged that 
Chileans would have to sell 
their Endesis stock to Endesa 
at book value, instead of mar- 
ket value, if the Spanish power 
group risked losing control of 
tiie venture. 

The issue is a sensitive one 
as Enersis has absorbed a high 
proportion of the investment 
by Chile's p^wrinn funds and 
there is concern that national 
savings could be endangered 
by the deal struck with Endesa 
by Mr Yuraszeck. 
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Jan Hommen, Philips’ new chief financial officer (left) and the group’s UK executive vice-presideait Dudley Eustace yesterday rum 

Philips announces $760m disposal 


By Gordon Cramb 
In Bndhoven 

Philips is to sell its car audio 
and navigation equipment 
division to Mannesman in a 
FI l.Sbn ($760m) deal that- 
marks the departure of the 
Dutch electronics group as a 
main supplier to the automo- 
tive industry. 

“The transaction is a fur- 
ther step in focusing oar busi- 
ness,” said Car Boonstra, Phil- 
ips president. 

The group announced the 
disposal while presenting 
third-quarter profits nearly 
stx tfrwre- higher than for the 
same period of 1996 - evi- 
dence of the turaround Mr 


Boonstra has achieved since 
taking on the top job a year 
ago. 

Net earnings were FI 721m, 
compared with FI 123m, and 
enhanced by a FI 711m 
extraordinary credit from the 
sale of shares in associates. 
Philips shares fell FI 9 JO to 
FI 160.20 on an Amsterdam 
market hit by the world equi- 
ties shake-oat “Nice numbers 
at the wrong moment,” said 
ABN Amro Bank. 

Mannesman, the German 
engineering and telecommuni- 
cations group, will acquire an 
initial 65 per emit of Philips 
Car Systems, with the remain- 
der chang ing hand * after two 
years. The Philips brand will 


stay on the products for five 
years. PCS, itself based in Ger- 
many, makes some 4m car 
radios a year, accounting for 
about three-quarters of sales 
which for 1997 are projected 
to reach DMl.Shn. The rest 
comes from in-car route-find- 
ing equipment and compo- 
nents such as sensors. It will 
become part of VDO, a Man- 
nesmann division producing 
vehicle instruments, control 
and fuel systems. 

Mr Boonstra said Philips 
wanted to retain a role tn the 
automotive market, but as a 
second or third tier supplier of 
lighting and other compo- 
nents. But as car makers 
increasingly demanded inte- 


grated-dashboards, PCS had 
become a business-to-business 
rather than consumer opera- 
tion. “Thus it has only limited 
potential to support the 
Philips brand,” he said. 

He has spent the past year 
shedding loss-making and 
peripheral activities, and find- 
ing partners for those which, 
tike PCS, made profitable 
branded products but required 
too big an investment to 
ensure strength in their sec- 
tor. 

Philips’ holding tn NavTech, 
which develops databases for 
navigation equipment, is unaf- 
fected by the PCS sale. 

Long-term moves. Page 20 


Two Australian 
exchanges set to 
be screen-based 


mmm 


By Jane Martinson, 

Investment Correspondent 

Rothschild Asset 

Management, the family- 
owned private business, has 
won approval from US regula- 
tors to operate the first money 
market fund denominated in 
currencies other than the US 
dollar. 

The breakthrough ruling by 
the Securities and Exchange 
Commission will allow US 
investors to invest in mutual 
funds denominated in sterling, 
Deutschmarks and the Cana- 
dian dollar. 

US money market funds 
manage SZ.OSObn, most of 
which comes from retail cli- 
ents. Until approval was given 
earlier this week mutual 
funds could invest in non-US 
securities such as certificates 
of deposit or repos but they 
had to be doll ar-denomina ted. 

Laura Klipp, a Rothschilds 
manager hi New York, said 
the SEC approval would be 
“revolutionary” for the inter- 
national fund management 
industry in the US. 

. However, the company aims 
to operate in a relatively small 
part of the mutual fond mar- 
ket - it aims to attract institu- 
tional money from US compa- 
nies which have overseas 
earnings. 

The company believes its 
potential share of this niche 
market could increase to 
about S3bn. Paul Freeman, a 
director of Rothschild Asset 
Management, said: “The 
potential [for this fund] is 
huge.” The International Cur- 
rencies Fund which it 
launched in the US six months 
ago currently manages about 
$300m. 

The Rothschild funds, which 
trade under the Five Arrows 
name, provide a way of invest- 
ing short-term cash reserves 
in the four currencies and 
effectively act as a securitised 
bank account. 

The group’s international 
arm launched its money mar- 
ket fonds earlier this year to 
take advantage of the growing 
fears about stock market valu- 
ations and increased liquidity 
in the main equity markets. 

Mr Freeman said the main 
advantage for companies 
using the Rothschild vehicle 
was that it offered an alterna- 
tive to existing banking facili- 
ties with cheaper money mar- 
ket rates. 




r of mcord onfy. 


By Efaabeth Robinson 

In Sydney and 

Samar Iskandar in London 

Two Australian exchanges are 
to scrap their trading Soars in 
fhvour of electronic trading, 
confirming the recent trend of 
growing commitment to 
screen-based trading by some 
of the world’s leading markets. 

The Sydney Futures 
Exchange yesterday said it 
would end open outcry and 
move to a screen-based system 
In 1999, while the Australian 
Stock Exchange plans to close 
its last trading floor by 
February. 

“Electronic trading provides 
a range of opportunities to 
SFE and its members, which 
are not readily available in a 
floor environment,” said Les 
H asking, its chief executive. 

Colin Scully, the ASX's 
national director for deriva- 
tives, said the change would 
end the anomaly of Australian 
equities befog traded electroni- 
cally on tbe Seats system, 
which was introduced when 
the six state exchanges were 
merged in 1987, while equity 
options continued trading on 
the floor. 

Proponents of open ontcry 
piwiin the system offers greater 
liquidity - the ability to trade 
large amounts — than elec- 
tronic trading, which is 
cheaper. 

But liquidity on. electronic 
systems is gradually ca t c hin g 
up with open outcry. 

Yesterday the Chicago Board 
of Dad e, the world’s largest 
derivatives exchange, said its 
after-hours electronic system 
had set a record with 117,404 
contracts traded — al mos t dou- 


ble the previous record of 
60,815 contracts in August 

This week German bond 
futures were for tbe first time 
traded more actively on the 
electronic system used by 
Deutsche Terminbdrse, the 
German exchange, than in 
open outcry on the London 
International Financial 
Futures and Options 
Exchange. 

Last month the French. 
Swiss and German derivatives 
exchanges announced a 
link-up offering their products 
on a single electronic platform. 

The ASX also expects its 
decision to attract foreign trad- 
ing houses and has already 
had 10-12 inquiries, but direct 
international access remains 
limited by the regulatory 
framework. Its new system. 
Derivatives Trading Facility, is 
based on a platform by OM 
Technology, which operates 
the Swedish derivatives 
exchange, as well as tbe 
options markets In Austria, 
Milan and Hong Kong. 

Mr Scully said the move to 
electronic trading would give 
the exchange “a good platform 
to consider international link- 
ages a nd m arket access”. 

The SFE said its after-hours ; 
electronic trading system. 
Sycom, would replace pit trad- 
fog in early 1999. subject to 
members’ approval Last year 
trading on Sycom reached 
more than 3m contracts, or 
163 per cent of SFE volumes. 

For the past two years 
Sycom has operated a link 
with the New York Mercantile 
Exchange- Mr Has king said 
links with other exchanges 
would be possible under the 
new system. 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Bad omens for Japan’s ‘big four’ 

The sokaiya racketeer scandal is not the only problem to beset the country’s broking houses 


T he picture is grim - 
but it will get grim- 
mer. That would seem 
to be the message from 
Japan’s brokers yesterday as 
the sector unveiled a series 
of poor half-year results and 
analysts warned that the 
second half could be worse. 

As Betsy Daniels, of Mor- 
gan Stanley, says: "In the 
second half of the year the 
big brokers will come under 
penalties. And in the 
medium term, the outlook is 
pretty negative." 

The Brat half year was 
downbeat Nine out of the 10 
medium-sized brokers 
reported recurring losses - 
in sharp contrast to their 
earlier projections of wide- 
spread profits. For several 
brokers, this was the third 
or fourth year of losses. 

Among the “big four” bro- 
kers, Yamaicbi also repor te d 
a loss. 

Although the other three 
reported profits, the level fell 
compared to the same period 
a year before: Nomura, 


Tough times . for brokers 
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Daiwa and Nikko recorded 
drops in profits of 29.4 per 
cent, 33.6 per cent and 90 


per cent, respectively. 

To some extent, this 
reflected the recent sokaiya 
racketeer scandal. Nomura, 
for example, has been ban- 
ned from parts of the domes- 
tic market for several 
months - and as a result 
saw its share of the Tokyo 
stock exchange fall from 1L3 
per cent a year earlier to 5.4 
per cent in the first half of 
this fianal year. 

But the sokaiya issue did 
not explain an the problems. 


Although Nomura has been 
the main company affected 
by the scandal so far, It 
reported the smallest decline 
in profit of the “big four*. 
Meanwhile , Daiwa and 
Nikko have only been 
dragged into the episode 
recently, and have so far 
faced no administrative pen- 
alty and only a limited client 
exodus. 

This implies that the real 
blow from the sokaiya scan- 
dals is likely to pomp in the 


second half of the year. How- 
ever, it also indicates that 
the brokers' problems now 
stem as m uch from underly- 
ing business pressures, as 
the sokaiya 


C ommission revenues, 
in particular, are 
being badly squeezed. 
Although the total value of 
the stocks traded on the 
Tokyo stock exchange was 
14 per cent higher in the 
first half of the year, equity 
broking commissions fell 


sharply at all the brokers 
except Daiwa (although that 
house saw a striking decline 
in bond commissions). The 
result was a 10_L per cent faH 
in operating revenue at 
Yamaicbi, 16 per cent at 
Nikko. 22.5 per centat 
Nomura, and 5.4 per cent at 
Daiwa. 

This partly reflected a 
rippling in the level of lucra- 
tive small lot orders, the 
companies said. But it may 
also reflect new foreign 
competition. 

Similar pressures appear 
to be working on the medi- 
um-sized brokers. Alth o ugh 
many had hoped to gain 
market share from their 
larger rivals as a result of 
the sokaiya scandals - 
which hare so far only 
affected the "big four" - 
most have also seen commis- 
sions fall sharply. 

The smaller groups 
blamed the stock market 
weakness for their problems, 
which had led smaller inves- 
tors to shun the market 

But on top of this, the bro- 
kers had been dealt a hitter 
blow when their plans this 


year to expand foreign cur- 
rency bond business - apd- 
in particular, the so-caHec 
“dual currency" bonds - 
were derailed by the sudden 
rise in the yen this summer- 
The fen in the stock market 
had also left the brokers 
recording large appraisal 
losses on the values of 
equity they hold- 

In public, most of the 
smaller broken: remain eter- 
nal optimists: many yester- 
day forecast that they would 
return to profit But neither 
the analysts nor stock mar- 
ket would appear to agree. 

In the next two 
commissions are due to be 
deregulated The companies 
said they planned to offset 
this by moving into new 
businesses, such as invest- 
ment trusts, but few expect 
this to be an easy source of 
profits - not least became 
franks are moving into this 
area. As James FSorillo, ana- 
lyst at ING Barings, says: 
“Over the next year it looks 
as if thing s will go from bad 
to worse.” 


Gillian T ett 


BMW 


By Michiyo Nakamoto 
In Tokyo 


BMW, the German luxury 
carmaker, ai ms to inr rp ggA 
sales in Asia from 10 per 
cent to 25 per cent of the 
group's total, said Bernd Pis- 
Chetsreider, ehairmari 

The company believes that 
the Asian currency crisis is 
a temporary phenomenon 
that does not f undamentally 
change the region’s growth 
trend. 

BMW has seen unit sales 
rise 21 per cent year-on- year 
in Asian markets, excluding 
Japan, and 4 per cent in 
Japan in the first nine 
months of this year. 

“We still think there is 
no reason to change our 
medium-term and long-term 
plans for the Asian market," 
Mr Fischetsrelder said in 
Tokyo yesterday. 

"We have had the most 
successful year in Asia," 
added LQder Paysen, group 
executive of the sales divi- 
sion. 

BMW has suffered, with 


other carmakers, from the 
Thai currency crisis, which 
has taken vehicle nine- 
month sales in Thailand 
down by 47 per cent from 
2J385 to just U&9 units. Sales 
in Korea also suffered a 16 
per cent drop to 960 units 
over the same period. 

However, sales in Indon- 
esia rose more than 47 per 
cent, and in Hong Kong they 
were up 32 per cent. The 
company now commands a 
10 per cent market share in 
Indonesia. Mr Paysen said. 

Meanwhile, sales in bhing 
rose threefold from a small 
base of 483 to U>14, which 
more than made np for the 
fells in other markets, he 
noted. 

BMW still plans to set up a 
manufacturing plant in the 
region, but not while there 
are still trade barriers 
between countries within 
the region. 

“We still think that some 
day we must have a manu- 
facturing facility in the 
region, but Ibis is not going 
to happen until the trade 


restrictions” are lilted, Mr 

Pischetsreider noted. 

The restrictions mean that 
even if BMW were to manu- 
facture in one Asian coun- 
try, it could prove just as 
expensive to send cars to a 
nei ghb ouring Asian country 
as it to export from 
Germany. 

The Asian region's insta- 
bility was also a concern, 
said Mr Paysen. Within the 
past three weeks, the import 
duty in Thailand has risen 
from 40 per cent to 80 per 
cent. Malaysian import 
duties went up from between 
4&50 per cent to 80 per cent 

"There isn't enough politi- 
cal »nri economic stability so 
we really can’t tell how 
much we are goixg? to invest 
in the region, but can only 
say that we are going to 
invest” he said. 

BMW has suffered in the 
Japanese market as a result 
of increased competition. 
"We have become a me-too 
product among the Imports” 
in Japan, Mr Paysen said. 

“Today, this market is 
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Supermodel s: BMW yesterday unveiled its new Z07 sports car at the Tokyo motor show 


completely open," Mr Pis- mg its dealer network. likely to take 30 per cent of 

chetsreider noted. The com- Although success in Japan the Japanese market. “To 
pany aims to improve its is extremely costly and time me it’s only a question of 
position in Japan by expand- consuming, importers are time." he said. 


QBE warns of fall-out from currency declines 


By Elizabeth Robinson in Sydney 


QBE, the Australian general 
insurer, yesterday announced a 34 
per cent rise in first-quarter net 
profits to AS38J m (US$263m) and 
warned that the Thai, Indonesian 
and Malaysian currency declines 
would affect its business. 

David Burns, chajrmaTy told the 
annual meeting: “There will be 
some fall-out and effect on our 
insurance business in these areas 


as the economic consequences 
of the downturn become more 
apparent" 

However, he added that the pre- 
mium income from the three coun- 
tries represented less than 7 per 
cent of QBE's insurance business. 

Mr Burns suggested that the Call- 
ing currencies could provide oppor- 
tunities for QBE to expand in Asia 
through acquisition. 

It hopes to start business in the 
Philippines this year and has 


agreed to a joint venture in 
Ukraine. 

Net earned premium in the first 
quarter rose 32.9 per cent to 
A$407m and Mr Burns forecast full- 
year growth of at least 15 per cent 
Last year, net earned premium 
rose 23 per cent to A$l-39bn. 

He also predicted that growth in 
premiums would outstrip cost 
increases, although the group 
would pay higher tax because of 
increased profits in Australia. The 


company is to make a one-fbr-four 
bonus share issue, its tenth in 15 
years. 

Mr Burns also paid tribute to 
John Cloney, who is to retire as 
chief executive in January, calling 
his record over the past 16 years 
“truly phenomenal". 

Mr Cloney will be replaced by 
Frank O'Halloran, director of 
operations. 

• AAPT, Australia’s third largest 
long-distance carrier, said its 


AS76m initial public offering closed 
yesterday oversubscribed. Reuters 
reports from Sydney. 

AAPT issued 41m shares or 16 
pm- cent of its issued capital, at 
A$L85 each. The offer was under- 
written by ANZ Securities. 

The shares are set to be Hsted on 
November 10, seven days ahead of 
its telephone carrier rival Telstra, 
which is raising up to A$14bn for 
the Australian government 
through a one-third float 


This announcement appears as a matter of record only. 
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Anglo American Coal Corporation Limited 


USD 115,000,000 


Syndicated Mufti-Currency Revolving 
Credit Facility 

A five year loan facility, with the option of extending to seven years, for 
general corporate purposes and to fund its recently acquired Interests in 
Cerrejon Centrale, Colombia. 


Arrangers 

Chase Manhattan pic 

Dresdner Bank Luxembourg S.A. 


Co- Arranger 

The Sumitomo Bank, Limited 


Senior Lead Managers 

Banque Paribas 

Barclays Bank PLC 

Banque Nationale de Paris 

Banque Internationale des Mascareignes 

(Credit Lyonnais Group) 

The Dai-lchi Kangyo Bank, Limited 
RBC Finance B.V. 

The Royal Bank of Scotland pic 
The Sanwa Bank, Limited 


Agent 

Dresdner Bank Luxembourg S.A. 


Hutchison sells out 
of P&G venture 


By Louise Lucas 
in Hong Kong 


Hutchison Whampoa, the 
Hong Kong conglomerate, is 
quitting its China joint ven- 
ture with Procter & Gamble, 
and selling Its stake to the 
US consumer products group 
for an initial US$650m_ 

The joint venture produces 
a range of personal care anti 
paper products. 

A new multi-product man- 
ufacturing plant in Tianjin is 
being built and is scheduled 
for completion late next 
year. 

Under the terms of the 
deal. P&G is able to increase 
its ownership from 69 per 
cent to 80 per cent by early 
next year, by exercising ini- 


tial options, and to assume 
immediately full manage- 
ment control 

P&G will pay $650m for 
the initial options, and can 
exercise further options over 
the next 20 years, allowing it 
to assume full control of the 
venture in 2017. 

Hutchison will take an 
exceptional profit of $166m 
this year and $434m in 1998 
from the deaL 

The joint venture was fore- 
cast to contribute HK$54m to 
Hutchison's profits this year, 
according to Merrill Lynch, 
accounting for 4 per cent of 
the retail division's profits. 

The operation is one of 
three retail and manufactur- 
ing activities which Hutchi- 
son runs in China. 


^■a-qat-ific NEWS DIGEST 

Mazda not told 
about Kia rescue 


Henry Wallace, 

=?5sS2!Bs^sas 




alisette company- _ ■ 



^WaSS'said he had not had time to c—* 
colleagues at Ford, which owns W per ^J****?* K • 
the controlling shareholder in Mazda, as events had 

pany. Many of Ea's vehicles are denved from Maafe . 

Dr ^obrtously have a concern how we protect cmr iuveat- 

mente and protect our tatereste,” he said. 

Mr Wallace said Mazda was basically “neutral - 


would n*^e 

the government allowed the company tote: hougMfry 
Samsung, the Korean electronics group which is expand- 
ing into the motor industry. 

However, a takeover by Samsung would be e 

as contrary to Mazda’s interests. Samsung 
technology deal with Nissan. Japan's gecond-b«gest car- 
maker, and any control over Kla’s destiny would be 
viewed as ultimately detrimental toMaz^smtere^^ 
analysts said. Ecdg Smoman, Tokyo . 


■ PC SOFTWARE 

Softbank cots Kingston price tag 


Softbank, the fast-expanding Japanese rc sarrwarc ui»u 
bofian and publishing house, said the price it is paying 
for Kingston Technology, the US memory board maker, 
has been cut to SULTbn, from the originally agreed 
$L5lbn, due to Kingston’s weaker-than-expected perfor- 


mance. , 

Softbank said it had already paid $L17bn to Kingston 
shareholders in line with the original contract, so the new 
a gtwmont meant it did not have to make an outstanding: : 
payment of$333m- • 

Kingston's revenues totalled $620m in the six months to 
June, felling short of its business projection by 9.7 per 
rant, Softbank said. 

As part of the new deal, Softbank is now obliged to pay - 
$450m to the former shareholders if Kingston posts aver- 
age earnings before interest payments and taxes of S300m 
between 1997 and 2001 It will also pay this amount If Soft' 
hank is able to sell 100 per cent of Kingston at a price 
exceeding $l-8bn and or if Kingston’s capitalisation 
exceeds $L8bn at any public offering price. 

Separat e ly, Masayoshi Son, Softbank president, said his 
company’s share price was too low considmng its asset . 
value. “There’s a big difference between the market capi- 
talisation. ar»d the Softbank’s group’s real asset value," he 
said. -■ 

He added that Softbank had spent more than Y4Q0bn 
(£L31bn) in acquiring US companies over the past few 
years. The asset value of these had now grown to YflOQbn-." 
Y800bn, thanks to profits earned by the companies and 
the yen’s depreciation. AFX-Asia, Tokyo ; 


MEDIA 


News Corp begins boy-back 


News Corporation, the media group, said yesterday it was 
set tnbegfo a bi^-back of up to 209.7m its preferred •••, 
limited voting ordinary shares, at a total cost of up to 
A$LSbn(US$918m). 

The buy-back of up to 12 per cent of the company’s total 
preferred shares would take place over six months begin- - 
ning on November 10. 

Stockbroker JJB. Were and Son would act on News’ 
behalf to acquire the shares. News foreshadowed the buy-, 
back in its June results statement, riting cash in tr y ro c of 
its immediat e needs. . Reuters, Sydney ■ 
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Currency turmoil 
puts Petron in red 
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Petron, the Philippines’ 
biggest oil refiner, reported a 
third-quarter net loss of 
830m pesos (£ft9m) as the 
depreciation of the currency 
eroded earnings, agencies 
report 

Petron said the loss was 
due to the feet that it was 
unable to raise prices to off- 
set the impact of the depreci- 
ation on the cost of Imported 
oil On October 7, the coun- 
try’s Supreme Court issued 
an order preventing oil com- 
panies from adjusting petrol 
prices within 30 days. 

The company added that it 
expected “further losses” as 
a result of the court deci- 
sion. which is due to be 


lifted on November 6. 

Net income for the first 
nine months fell nearly 50 
per cent from 2.74bn pesos to 
1.45 bn pesos. Sales volume 
Increased 4.2 per cent to 
45.6m barrels. 

Mayenne Katimbang, 
research chief of Magnum 
Securities, said that even 
without the restraining 
order, Petron was “still los- 
ing money since the peso 
has sharply depreciated after 
their previous adjustments". 

In August and September, 
Petron raised its prices by 
an average of (154 pesos per 
litre, based on exchange 
rates of 2&50 and 31.65 pesos 
to the dollar. 
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COMPANIES AND FINANCE: THE AMERICAS 


Chainsaw’ A1 may sell revived Sunbeam 


By FUcftarri Waters in New York 

The latest chapter in the career of 
America’s best-known corporate 
turaround artist may be coming 1 to 
an end, following the news yester- 
day that Albert Dunlap is Investi- 
gating various options for Sun- 
beam. a maker of kitchen and 
other 'appliances. Including a possi- 
ble sale of the company. 

Mr Dunlap, widely known as 
“Chainsaw" Al, was brought, in as 
chairman is months ago to revive 
the fortunes of the loss-making 
company. 

Yesterday, be signalled this job 
was now complete as the company 


appointed Morgan Stanley, the 
Investment bank, to look at “strate- 
gic alternatives" for its future. 
While he said thfa could involve an 
acquisition, a merger or a sale, Mr 
Dunlap's previous track record 
suggests that he wQl now push for 
a sale to reap the benefits from his 
restructuring. 

Sunbeam shares showed a fur- 
ther $% rise yesterday morning, to 
$48%. When Mr Dunlap arrived, 
they were trading at less than $13. 
That sharp rfimh promises to bring 
him a considerable personal for- 
tune, though he was quick yester- 
day to say that it would also bene- 
fit all employees, who had been 


given stock options, and board 
members, who were paid in stock. 

While a sale was considered the 
most likely route, the leap In Sun- 
beam’s shares could add nnn thw 
dimension to Mr Dunlap's career, 
according to some Wall Street ana- 
lysts yesterday: he now has a pow- 
erful currency that he could use to 
make acquisitions of his own. 

Mr Dunlap's first moves at Sun- 
beam involved cutting its work- 
force. the practice that has earned 
him his nickname. The company 
now has 6,000 workers, half the 
number who were employed when 
be arrived: some 3,000 were shed 
when Sunbeam sold a division. 


Mr Dunlap said yesterday that, 
without this drastic cutting, “they 
would all have lost their jobs 
because we'd have gone bust." 

In recent months, though. Sun- 
beam has been projecting a differ- 
ent image of “Chainsaw” Al to the 
world: that of the corporate 
builder, bent on reviving the com- 
pany’s tired brands, and introduc- 
ing new products and international 
sales channels to put it on a 
growth path again. 

Mr Dunlap’s best-known assign- 
ment before Sunbeam involved the 
turaround and sale of Scott Paper, 
where his reputation as an axe- 
man was sharpened. “Because that 


{the job cuts] was such a huge 
story, people ignored the new prod- 
ucts." he said. 

The greater attention paid to his 
attempts to rebuild Sunbeam, he 
added, reflected the fact that the 
company's products are more eas- 
ily understood. Over the past year. 
Sunbeam has pushed through what 
Mr Dunlap claims is the first rede- 
sign of its blenders and mixers for 
25 years, while adding new appli- 
ances like air and water purifiers. 

While not confirming that he 
planned to sell Sunbeam. Mr Dun- 
lap, 60, said he believed he has 
time for one more big corporate 
turaround before his career ends. 


Smith gets his 
chance to shine 


By Christopher Partes 
in Los Arigeles 

Michael Rwrith, nampri thte 

week as chairman and chief 
executive of Hughes Elec- 
tronics, has wen a chance to 
shine after more than 25 
years in mostly low-profile 
jobs within the General 
Motors empire. 

Even in, his- previous five 
years as bead erf the aircraft 
division, his position was 
overshadowed by Michael 
Armstrong, now hired away 
to run AT&T. 

Mr Smith, accountant 
brother of the General 
Motors chairman, John, 
must first complete the 
Hughes restructuring initi- 
ated under Mr Armstrong. 
He will be helped by Charles 
Noski, who is ret urning as 
Hughes president only 
weeks after giving up his 
Hughes vice-chairmanship 


for the chief finanriai offi- 
cer’s job at defence contrac- 
tor United Technologies. 

The new team’s opportu- 
nity to excel will come after 
defence and automotive divi- 
sions are split off: Delco 
vehicle parts to the GM Del- 
phi division, and military 
contracting to Raytheon. 

This leaves telecommuni- 
cations and space, which last 
year accounted for little 
more than one-quarter of 
Hughes’ revenues, but which 
industry experts see as one 
with the most potential in 
the GM group. 

Mr Smith said his 
long-term objective was to 
grow the company at 20 per 
cent annually for the next 
five years. Already world 
leader in satellite manufac- 
ture, it is set to profit from a 
boom in telecoms which is 
expected to lead to as much 
as $50bn in capital invest- 



New orbit Michael Smith, chairman and chief executive of Hughes Electronics 


ment in the medium-term. 

After the recent addition 
of a majority stake in the 
PanAmSat satellite group, 
Hughes is also a top-ranked 
space services provider. 

Its DirecTV satellite broad- 
casting division, which has 
grown rapidly since its 


launch in 1994, claims a 
share of about 50 per cent in 
the US digital satellite TV 
market which is challenging 
the predominance of land- 
based cable providers. 

Some analysts said they 
doubted if Mr Smith had the 
marketing and entrepreneur- 


ial experience to maintain 
this lead in an overcrowded 
sector which has five com- 
peting companies. But oth- 
ers suggested there would be 
little danger, provided he 
allowed Eddy Hartenstein, 
who has run DirecTV from 
launch, a free rein. 


AIG rise 
ahead of 

Wall St 
forecasts 


By John Anthers 
in Now York • 

. * L. . 

American International 
Group, the largest US gen- 
eral insurer, yesterday 
announced third-quarter 
profits ahead of Wall Street 
expectations, but badly 
affected by foreign exchange 
movements in south-east 
Asia. 

Total profits were up 145 
per cent on the equivalent 
quarter of 1996 at 58403m, 
with earnings per share 
gaining 14.4 per cent to $1.19, 
three cents ahead of consen- 
sus Wall Street expectations, 
as reported to First Call, the 
research group. 

AIG has the largest busi- 
ness outside the US of any 
American, insurer. It 
reported premium growth in 
foreign general insurance of 
5.7 per cent in local currency 
terms, but only 0.4 per cent 
in US dollar terms. 

In life assurance, premium 
growth of 175 per cent in 
local terms was only 12.1 per 
cent in dollar terms. 

Hank Greenberg, chief 
executive, said: “Foreign 
exchange Issues continue to 
impact our top-line life 
insurance results, particu- 
larly in south-east Asia. 
However, in those south-east 
Asian currencies that have 
devalued, we began an 
immediate programme to 
market increased benefits to 
our life insurance clients.” 

He added that the foreign 
exchange impact in these 
countries had “created new 
investment opportunities for 
AIG", because higher inter- 
est rates had resulted in 
increased spreads. 

He also stressed that AIG 
would continue its strategy 
of international diversifica- 
tion. This confirms its bear- 
ish outlook for the US mar- 
ket, where premium growth 
has been stagnant for the 
past decade, with commer- 
cial rates, in particular, held 
artificially low by heavy 
competition. 

Mr Greenberg said: “The 
competitive environment In 
the domestic commercial 
insurance marketplace 
remains unchanged, as does 
AIG's strategy for this 
sector. The US property- 
casualty industry is writing 
business at an historic low 
ratio of premiums to sur- 
plus, a clear indi cator that 
considerable excess capacity 
continues to exist.” 

The company was helped 
by the lack of any serious 
weather “catastrophes” dur- 
ing the quarter: It also 
launched several new over- 
seas ventures, including two 
in Rrarfl, and one in Japan. 

By mid-session, AIG 
shares fell far more in per 
centage terms than the rest 
of the market, down $4%, or 
about 4 per cent, at $107^- 


Texans take aim at Canada 

Bass family behind shake-ups at Moore and MacMillan Bloedel 


T wo prominent Canadian corpora- 
tions have this week announced 
dramatic shake-ups in an effort 
to restore themselves to profitability. 

The recently appointed chief execu- 
tive of MacMillan Bloedel. the coun- 
try's largest forest products group, said 
it was likely- It would sell underper- 
forming assets as part of a restructur- 
ing programme. At Moore, the world's 
largest maker of business forms, Reto 
Braun stepped aside as chair man and 
chief executive moments after the com- 
pany posted a third-quarter loss. 

The two events seemed unrelated, 
bat it is no coincidence that listed 
among shareholders in each corpora- 
tion is a little-known but powerful 
Texan investment firm called TMI-FW, 
representing members of the billionaire 
Bass family and the Ontario teachers' 
pension fund. 

When TMI-FW bought Into the ailing 
companies earlier this year, observers 
said it was a matter of time before the 
investment firm made its presence felt 
Mr Braun had been under pressure 
ever since Thomas Taylor, TMI-FW’s 
president and single shareholder, 
requested changes to Moore's board 
and railed on the company to separate 
the posts of chairman and chief execu- 
tive. MacMillan Bloedel last month 
appointed as chief executive Thomas 
Stephens, a US turaround specialist, 
who wasted no time in initiating a stra- 
tegic review of the company’s divi- 
sions. 


Known as a “catalyst investor,” Mr 
Taylor appears to have made his mark 
quickly at Moore and MacMillan Bloe- 
del, and his pro-active approach is 
likely to have other Canadian execu- 
tives looking over their shoulders. 
Clive Bode, a spokesman for Mr Taylor, 
says that TMI-FW has interests in 
“four or five” other publicly traded 
Canadian firms, although some invest- 
ments have not exceeded disclosure 
thresholds. TMI-FW also owns a 30 per 
cent share of Encal, the small ofl and 


Among shareholders in 
each corporation is a 
little-known but powerful 
Texan investment firm 
called TMI-FW 


gas producer. 

Canadian executives might well be 
nnnrprn pfl by a Texan investment phi- 
losophy that is much more aggressive 
than that to which they are accus- 
tomed. Corporate accountability in 
Canada is several years behind the US, 
as institutional investors tend to be 
much more passive that their US coun- 
terparts. “The threat that they are 
going to dump their stock is not as 
effective because it would adversely 
affect them. I don't think the activism 
is there to the extent you see in the 


US,” says Moshe Milevsky, a professor 
of finance at York University in 
Toronto. 

By teaming with Mr Taylor, the 
Ontario teachers' fund appears to have 
found a manager who has the stomach, 
resources and investor savvy to 
restructure moribund corporations and 
spin off poorly-performing divisions. 
While executives at both Moore and 
MacMillan Bloedel deny he has influ- 
enced recent announcements, observ- 
ers have little doubt the changes were 
prompted by TMI-FW. 

“Canada is a more process-driven 
country. Canadians think through a 
problem. Texans react through a prob- 
lem,” says Michael Young, the head of 
real estate at CIBC Wood Gundy. 

Corporate Canada may need to pre- 
pare for an era of greater accountabil- 
ity, for there are indications the Texas 
investment wave will continue. Robert 
Bass, one of the secretive billionaire 
brothers, has been widely rumoured to 
be looking for acquisitions in Canada, 
while TMI-FW could move in on other 
corporations if the Ontario teachers' 
fond opts to shift investments from 
index funds into individual companies. 

Texan investors such as TMI-FW and 
the Bass family have earned a reputa- 
tion for s h a ki ng up underperforming 
companies - and they seem to believe 
Canadian corporations are ripe for the 
picking. 

Scott Morrison 


MCI 

reports 

$182m 

loss 

By Richard Waters 

MCI Communications 
yesterday reported a loss for 
its latest quarter, reflecting 
a deterioration in its core 
long-distance business over 
the summer and a one-off 
charge to earnings of more 
than $5 15m. 

The news came as shares 
in WorldCom, the telecoms 
company that has made a 
S30bn all-stock bid for MCI, 
dipped below the level at 
which the value of its offer 
is guaranteed. 

WorldCom’5 stock fell S& 
in early trading to $33%, 
below the $34 at which it 
has said it will guarantee 
the value of its offer for 
MCI. That decline may 
strengthen the hand of GTE, 
which has made a $28bn 
rash offer for MCL 

WorldCom and GTE both 
said yesterday they had 
signed confidentiality agree- 
ments covering talks that 
both have started with MCI 
and British Telecommunica- 
tions. The UK carrier itself 
signed a merger agreement 
with MCI a year ago. 

MCI’s latest quarterly 
earn hi gs reflected a slowing 
in its core long-distance 
operations this year. In part 
because it has directed more 
efforts to trying to develop 
its newer local calling busi- 
ness. 

Losses from local services, 
meanwhile, reached $l89m, 
despite a decision to scale 
back spending after July's 
surprise announcement 
about the scale of 
likely losses in this 
area. 

Revenues from 

long-distance calling slipped 
to $45bn, despite a 6 per 
cent rise iu volume, 
reflecting efforts by the Fed- 
eral Communications Com- 
mission to cut local access 
charges. 

Overall revenues in the 
quarter fell 0.5 per cent to 
$45bn. The company also 
took a $51 5m charge,, mainly 
to cover the costs of “exiting 
and restructuring several 
business contracts". 

That resulted in an 
after-tax loss of $182m, or 26 
emits a share, for the quar- 
ter, compared with a profit 
of $304m. 


AMERICAS NEWS DIGEST 


New chief at 
Quaker Oats 

Quaker Oats, the US cereals and food company, yesterday 
announced that Robert Morrison, the former Kraft Foods 
executive, was taking over as new chairman and chief 
executive. 

Speculation has been rife over who would succeed Wil- 
liam Smlthburg. who announced six months ago that he 
would be stepping down after 16 years. Mr Smithburg had 
been credited with making some good moves at Quaker, 
but be also oversaw the disastrous purchase of the 
Snapple business, which has since been sold. Critics also 
suggested that Quaker had been slow to expand interna- 
tionally. 

The announcement of Mr Morrison's appointment coin- 
cided with news of third-quarter profits of 3775m after 
tax. down from S133m in the same period of 1996, on sales 
of $157 bn, against $1.44bn. But the latest result included 
restructuring charges of 546.9m pre-tax, plus a $39 5m 
charge for the write-down of its Brazilian pasta business. 
These were offset by a gain of $35m on a litigation settle- 
ment 

Quaker said underlying earnings were equivalent to 79 
cents a share, compared with 53 cents a year ago. This 
was substantially above analysts' expectations which 
averaged around 70 cents, according to First Call As a 
result, Quaker shares dipped only slightly in yesterday's 
Wall Street sell-off, losing $A at $47%. 

Quaker’s third-quarter result reflected a 20 per cent 
increase in operating profits from the food division, at 
$U4.7m. on sales of $876.2m. while Gatorade posted a 26 
per cent improvement at {89.9m, on sales of $494£m. 

Nikki Tait, Chicago 

■ COCA-COLA 


Ivester succeeds Goizueta 

Coca-Cola's board yesterday elected Douglas Ivester, pres- 
ident and chief operating officer, as chairman and chief 
executive after the death of Roberto Goizueta, his prede- 
cessor, last weekend. Mr Ivester, 50, had long been 
regarded as heir apparent to the top job, and a Coca-Cola 
board member said yesterday that Mr Goizueta had made 
it clear several years ago that he thought Mr Ivester 
should succeed him. Mr Ivester, an accountant, joined 
Coca-Cola in 1979 and quickly worked his way up through 
the financial ranks to become chief financial officer at the 
age of 37. He worked closely with Mr Goizueta in devising 
and implementing Coca-Cola's corporate strategy and is 
thought unlikely to make big changes. Yesterday he said 
it was the company's obligation to build on the “legacy of 
success" Mr Goizueta had left 

Richard Tomkins. New York 

■ BANKING 


Banamex ahead at operating level 

Banamex, Mexico’s largest bank, reported net operating 
income of L66bn pesos ($Zl5m) in the third quarter of 
1997, compared with 366m pesos and 677m pesos in the 
two preceding quarters. Accounting changes which came 
into effect at the beginning of 1997 preclude comparisons 
with previous years. 

After setting aside more than Ibn pesos against future 
tax liabilities, Banamex reported a net profit of 804m 
pesos, against 929m pesos and 411m pesos in the two pre- 
ceding quarters. The bank’s past-due loans, particularly 
in the mortgage department, continued to rise, albeit at a 
lower rate than previous quarters. 

Banamex’s non-performing loans increased by 3 per 
cent during the quarter to 28bn pesos, and now amount to 
23.9 per cent of the bank’s total loan portfolio. 

Leslie Crawford, Mexico City 

■ CONSUMER PRODUCTS 


Sara Lee ahead 9.2% 

Sara Lee, the US consumer products and food company, 
yesterday announced a 9.2 per cent increase in profits 
after tax, to for the first quarter of its finanmpi 
year, although sales were barely changed at $4.89bn. The 
advance translated into earnings per share of 44 cents, 
fhlly diluted, roughly in line with analysts’ expectations. 

Nikki Tait 

Bankers Trust yesterday beat analysts' estimates 
when it reported earnings per share of $2.16 for the third 
quarter, up 20 per cent from the previous year. According 
to FirstCalL analysts were expecting $2.01 a share. The 
bank completed its merger with Baltimore-based Alex. 
Brown on September 1. Tracy Corrigan. New York 

Dow Chemical yesterday reported third quarter net 
Income of $422m. down from $469m a year ago. Earnings 
per share of JTL85 were slightly above analysts’ estimates 
but below last year's $1.92. Sales for the quarter were also 
slightly lower at $4.9bn, compared with $5bn a year ago. 
Dow shares fell $2% to $92 in early trading. 

Tracy Corrigan 


Delay hits Baxter shares 


By Tracy Corrigan 
in New York 

Baxter International’s 
shares slid 8.7 per cent yes- 
terday after the company 
said its HemAssist blood- 
substitute product for use to 
cardiac surg ery was likely 
to receive Eu rope a n regula- 
tory approval a year later 
than previously expected. 

Baxter said it now expec- 
ted regulatory clearance for 
the product in the US and 
Europe in late 1999 or early 
2000. In early trading the 
shares were down $4% at 
$51% in a weaker market. 

Harry Kraemer, Baxter’s 
president, said he expected 


net income growth to be in 
the low double-digits after 
absorbing the impart of cur- 
rency factors. The goal had 
previously been for mid-dou- 
ble digit Income growth 
after foreign exchange 
Impact 

Baxter reported net 
income of 5159m, or 57 cents 
a share, in the third quarter, 
up from 3137m, 65 cents, the 
previous year. Sales totalled 
$1.5bm up 14 per cent or 17 
per cent before the impact of 
a stronger US dollar. 

Warner-Lambert yesterday 
reported net income in' the 
third quarter of $198m, 
up by 30 per cent on the 
previous year, on sales of 


$2.11bn, np by 19 per cent 

Earnings per share of 73 
cents, 2 cents below ana- 
lysts’ expectations, were np 
from 56 cents a year go. 

“The rapid growth of our 
new products should propel 
us into a period of superior 
earnings performance,” said 
Melvin Goodes, chairman 
and chief executive officer. 
He projected earnings 
growth of more than 30 pea* 
cent In 1998. 

Rainfn gs and sales growth 
were both driven by the 
strong performance of Lipi- 
tor, the cholesterol-lowering 
drag and RezuHn, the type 2 
diabetes drug, both intro- 
duced earlier this year. 


Televisa back in black 


By Leslie Crawford 
in Mexico Cfty 

Mexico's two media rivals, 
Tefovisa and TV Azteca, 
repeated strong third-quarter 
results yesterday in prepara- 
tion for the fierce battle to 
sign up new advertising cus- 
tomers in the final months 
of the year. 

Televisa, the largest media 
group in the Spanish-speak- 
ing world, reported net earn- 
ings of i.27bn pesos 
($164fim) to the third quar- 
ter, compand with a loss of 
5L9m pesos a year ago. The 
company's net profit for the 
first nine months of 1997 
totalled B.lbn pesos, com- 
pared with a loss of 862m 




pesos in the same period of 
1996. 

Earlier this year, Televisa 
embarked on a cost-catting 
programme designed to save 
the company 590m a year 
over the next three years. It 
reduced administrative 
expenses by 14J5 per emit in 
the third quarter. 

But competition from TV 
Azteca, Televisa's smaller 
and l ean er rival Which went 
public in August has also 
put pressure an Televisa to 
spend more on production 
and programming- As a 
result. Televisa reported a 
2J3 per cent increase to the 
cost of sales, which totalled 
L9bn pesos- Sales revenues 
totalled 2.3bn pesos, an 


increase of 2.6 per cent over 
1996. 

Televisa's operating profit 
in the third quarter, at 490m 
pesos, was 52 per cent higher 
than a year ago. Cash flow 
increased by 29.9 per cent to 
665m pesos. 

In the third quarter, Azte- 
ca’s sales increased by 55 per 
cent to 874m pesos, operat- 
ing nash flow increased 43 
per cent to 444m pesos and 
net profit increased 04 per 
cent to 399m pesos. 

Audience figures are hotly 
contested between the two 
rivals. Televisa claimed a 73 
per cent share of prime-time 
viewing audience in Septem- 
ber, while Azteca claims 36 
per cent 
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NOTICE 

ftasuam to Rule 17.56(b) of Hie 
Listing Rules of the London Stock 
Exchange, notice is hereby given 
(bar copies of ttae American 
Internal ional Group, lac. report on 
Fora 10-0 for the period ended 
June 30, 1997 are available to the 
public at the offices of AK3 Europe 
CU.K.) limbed, 120 Feochurch 
Street London EC3M SBP. 


L'O R£AL 


NINE MONTH SALES GROWTH 
AND FINAL FIRST HALF RESULTS 

Consolidated sales for the L'OR^AL group for the first nine months of 
1997 were FF 51.16 billion. Growth compared wfth the same period in 
1996 was 14.696 on published figures and 8.5% on a comparable basis, 
excluding the impact of movements in group structure and exchange 
rates. 

The difference between published and comparable figures is primarily a 
result of fluctuations in exchange rates. Nevertheless, the scope of 
consolidation was slightly broader, reflecting the consolidation of 
MAYBELUNE, GIULIANI SA and HENNING BERLIN GmbH over the full 
nine month period in 1997. 

First-half 1997 consolidated sales were up 13% on published figures and 
8.1 % on a comparable basis. 

Operating profit for the six months to 30 June 1997 was up 15.9% to 
FF 3.868 billion. 

After interest expenses resulting from the acquisitions made by the group 
as well as the impact of exchange rate fluctuations, 1997 interim profit as 
of June 30 1997 on ordinary activities before taxation, employee profit 
sharing and capital gains and losses was up 15.5% to FF 3.564 billion. 

Over the full year, the group hopes to achieve an increase in sales and 
profit before taxation, employee profit sharing and capital gains and losses 
at least equivalent to the rise recorded in the first half, provided there is no 
substantial deterioration in exchange rates between the French franc and 
leading currencies. 

With the same proviso, the increase in 1997 net profit before capital gains 
and losses, after minority interests, should be higher than In 1996, despite 
the significant rise in corporate income tax. 

For more information, consult your bank, stockbroker or financial institution 
as well as your usual newspaper, Internet http://www.bourse-de-paris.fr - 
E-Mail : lorealfinaneeQiway.fr 

L'OflfiAL- 41, rue Martre- B2117CUCHY- FBANCE-T6L : +33 1 4756 7D 00- Fax : +33 1 47 56 80 02 
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Saab may quit civil aircraft production 


By Tim Burt in Stockholm 

Saab, the Swedish aerospace group, 
is considering abandoning civil air- 
craft production after almost 50 
years following continuing losses 
and increased competition in the 
turboprop market 
The company - a wholly-owned 
subsidiary of Investor, the ™in 
investment vehicle of the Wallen- 
berg industrial empire - said yes- 
terday it could no longer endure 
annual losses running at about 
SKrlbn (Si 30m), and would decide 
shortly whether to cease manufac- 


turing its Saab 340 and Saab 3000 
regional airliners. 

Gert Schyborger, president of 
Saab Aircraft said: “The regional 
aircraft market has become 
tougher and tougher over the past 
few years. We need much higher 
demand for our aircraft and a bet- 
ter return to be able to maintain 
manufacturing." 

Althou gh Saab said it mi ght con- 
tinue production in the medium 
term if it secured further orders, 
officials admitted privately It was 
“a question of when rather than i F 
manufacturing would cease. 


Increased sales of military air-, 
craft helped lift Saab's pre-tax prof- 
its from SKrl97m to SKrS77m on 
turnover of SKr6.94bn, against 
SKiS.74bn, in the nine months to 
September 30. 

Mr Schyborger said Saab would 
continue maintenance and spares 
work for the 480 regional aircraft 
in service, but that it could became 
a sub-systems supplier to manufac- 
turers such as Boeing of the US or 
Europe’s Airbus Industrie* 

The overhaul at Saab follows 
similar restructuring announce- 
ments by other manufacturers 


partly owned by Investor. SKF - 
the rolling bearings group in which 
Investor has 30 per cent of the vot- 
ing rights - said this week it was 
cutting almost 5 per cent of its 
workforce. 

Marcus Wallenberg, deputy chief 
executive of Investor, said: “We are 
seeing a number of companies 
undertaking substantial restructur- 
ing to improve their performance, 
but th ^ is something we have been 
considering for the past couple of 
years." He was speaking after 
Investor announced its net worth 
had grown from SKr78.9bn to 


France paves way 
for further sell-offs 




By David Owen 
in Paris 

Prance’s Socialist-led 
government has decided to 
sell virtually all the state's 
remaining shares in the 
steelmaker Usinor, in what 
appears to be a new sign of 
increased willingness to 
sanction disposals of public 
assets. 

The ministry of finance 
said yesterday it had decided 
to self 18.7m shares, repre- 
senting 7.7 per cent of the 
company's capital. At last 
night’s closing price of 
FFr110.50. the disposal 
would raise just over FFr2bn 
($335m). 

The announcement follows 
the successful sale of a 
minority stake in France 
Telecom, the former monop- 
oly operator, in the largest 
French initial public offer- 


ing. The issue attracted a 
record 3.9m individual inves- 
tors and generated FFr42bn 
for the state. 

Prime minis ter Lionel Jos- 
pin's government also this 
week gave formal clearance 
for the capital of Air France 
to be opened up to outside 
investors, less than two 
months after Christian 
Blanc, the carrier’s former 
chairman, announced his 
departure when it became 
clear ministers would not 
consent to the rapid privati- 
sation of a majority of its 
shares. 

Moreover, SGS-Thomson 
Microelectronics, the Franco- 
Italian semiconductor manu- 
facturer. yesterday con- 
firmed it was considering a 
public offering to be com- 
pleted “in coming months". 

The group, which is more 
than two-thirds owned by 


French and Italian state- 
controlled entities, said the 
move was expected to 
include a primary offering of 
new shares and the place- 
ment of convertible debt for 
a combined total of some 7m 
shares. There would also be 
a secondary offering of about 
16m shares by existing 
shareholders. 

The French government Is 
intent on keeping a majority 
of the company in public 
hands, while the principle 
whereby Italian and French 
state-controlled entities hold 
an equal stake looks certain 
to be adhered to. The confir- 
mation followed this week's 
disclosure in the Financial 
Times that investment bank- 
ers were working on a new 
$2bn Issue of shares in the 
group. 

One side-effect of yester- 
day’s Usinor announcement 



Cleared for take-off: Lionel Jospin has agreed to open up Air France's capital structure 


will probably be to increase 
speculation that the govern- 
ment may also soon 
announce plans to sell the 
bulk of the French state’s 
remaining holding in Pech- 
iney, the aluminium and 
packag in g group. T his cur- 


rently stands at some 85m 
shares, equivalent to 11 per 
cent of the company’s capi- 
tal. At last night's closing 
price of FFr282. the shares 
would be valued at FFr2.4bn, 
although it is understood 
that some of them would 


need to be kept for eventual 
distribution to employees. 

The Usinor placement will 
be conducted by CDC 
March 6s and J.P. Morgan. 
The government has been 
advised on the proposed sale 
by Credit Lyonnais. 


P hi lips stays tight-lipped on long-term moves 


By Gordon Cramb 
in Eimfiioven 

Philips is to decide within 
days on whether to move its 
corporate head office - prob- 
ably to Amsterdam - from 
the southern Dutch city of 
Eindhoven, which has been 
the centre of its operations 
for 106 years. 

The proposed relocation, 
news of which was leaked 
last month, would affect 
only a few hundred staff. 
While depriving the local 


hospitality industry of some 
of its business custom, it 
would end a quarterly pil- 
grimage of analysts and 
media to hear what one of 
Europe's most complex com- 
panies has to throw at 
them in its latest results pre- 
sentation. 

Yesterday the message 
was relatively dear. And in 
giving it, Jan Hommen, chief 
financial officer, maintained: 
“We see a more accountable 
company, a company that 
has been simplified." 


It was a company on the 
way to meeting its short and 
mpriiiTm term goals, he said, 
although investors would 
have to wait until next year 
to be told what the ultimate 
strategic direction would be 
for Europe's biggest con- 
sumer electronics group. 

The goals for this year 
include double-digit growth 
in operating income - not 
difficult when the nine- 
month level of FI 3.16bn 
($L57bn) represents a 107 per 
cent increase - and a FI lbn 


positive cash flow. For Janu- 
ary- September that stood at 
FI 2.65bn. against a FI iS5bn 
outflow a year earlier. 

Further on the horizon 
was a 24 per cent return on 
net assets, which currently 
stood at 16.6 per cent Cor 
Boonstra, president, said of 
that target this month: *T 
think we must be able to 
achieve it by the beginning 
of 1999." 

Nine-month net earnings 
from normal operations were 
FI 1.87bn, against FI 804m, 


and at the attributable level 
reached. F13,07bn. compared 
with just FI 359m. The write- 
offs which pulled the group 
into a 1996 full-year loss 
have been replaced by cred- 
its from the sale of stakes in 
Taiwan Semiconductor and 
ASM Lithography, two of its 
holdings in the microchip 
industry. 

The deconsolidation of 
ASML brought a drop in 
earnings at the “miscella- 
neous” division, but all other 
product categories per- 


formed better. Operating 
margins in components and 
semiconductors grew to 1 22 
per cent, buoyed by acceler- 
ated demand for its memory 
chips. 

At 113 per cent, the sec- 
ond highest margins were 
seen in lighting. A year ear- 
lier, both divisions were 
returning operating income 
at 10.2 per cent of sales. 

Consumer products, the 
largest group, generated 3.1 
per cent after being in loss a 
year earlier. 


RWE sees support for ownership reform I Russian 


By Ralph Atkins In Essen 

RWE yesterday predicted 
overwhelming support from 
municipal shareholders for a 
radical reform of its owner- 
ship structure. 

The Essen-based energy 
and industrial group also 
announced plans to shed 
underperforming businesses 
with total annual sales of 
DM2*2bn (3674m;. 

Dietmar Kuhnt. chairman. 


said there bad been no oppo- 
sition to plans under which 
the traditionally dominant 
municipal shareholders 
would give up multiple vot- 
ing rights. 

Mr Kuhnt said the deal, 
unveiled in the summer and 
due for approval in Febru- 
ary, would allow RWE 
“equal opportunities when 
competing In international 
capital markets”. However, 
he played down suggestions 


RWE would soon follow 
Veba. its Dfisseldorf-based 
rival, and seek a US listing. 

Shareholders giving up 
multiple voting rights would 
be compensated from funds 
raised from preference 
shareholders, who are being 
invited to buy ordinary 
shares with voting rights. 

At its annual results con- 
ference yesterday. RWE said 
telecommunications would 
contribute to earnings from 


2000. But Mr Kuhnt warned 
the build-up oT o.teho, its 
joint venture with Veba. 
would start only slowly after 
full liberalisation of the Ger- 
man telecoms market from 
January. 

Start up losses in telecoms 
reached DM248m for the 12 
months to June and are 
expected to rise slightly in 
the current financial year. 

RWE said it was looking 
for buyers for its lossmaking 


cranes business, which has 
been hit by the downturn in 
construction. 

It described developments 
in its waste management 
division as “absolutely unsa- 
tisfactory” and said 35 com- 
panies had been identified 
for disposal. 

RWE confirmed net profits 
rose from DMl.2bn to 
DMl3bn in the year to June. 
Turnover was up 10 per cent 
at DM72. lbn. 
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This announcement 
appears as a matter of record only 

P 

Bounty Corporation 
USD 80,000,000 

Credit facility 

To finance the conversion of 

Petrobras XXIII 

to a dynamically 

positioned deep water drilling vessel 

Petrobras XXIII (ex. Vinni) Is on a 12 year lease 
to Brasoil (Petrobras - Brasil) 

The conversion will be carried out at Verolme Botfek, 
Rotterdam 

Provided by 

Svenska Handelsbanken 
^0 NORDBANKEN 

Arranged by and agent 

Svenska Handelsbanken 

Goteborg 


CITC Seoul Access TVust 

International Depositary Receipts (IDR) 
evidencing 

Beneficial Certificates representing 1,000 units 

Notice is hereby given 10 the Unitholders thJt CITC Seoul Access Trust, 
managed by Citizens Investment Trust Management * Securities Co. 

Lid.. Seoul, declared for die accounting period ending 30th of September 
1997, a distribution of won 108.000 per IDR of 1JOOO units payable bom 
December 10. 1997. 

Payment of coupon number 3 of the [mentation aJ Depositary Receipts will 
be mode is US dollars at one of the following offices of Morgen Guaranty 
Trust Company of New York: 

New York 60. Wall Street 

Brussels. 35. Avenue des Ans 

London. 60. Victoria Embankment 

j The proceeds of the coupons presented will be converted into US dollars at 
| the prevailing spot rate of the day following their presentation, and win be 
distributed to the Unitholders in proportion to their respective entitlements 
j and after deduction of ail taxes and charges of the Depositary. 

Holders residing in a country having a double taxation treaty with the 
Republic of Korea may obtain payment of their coupons at a lower rate of 
the Korean non-resident withholding tax. an condition they furnish to 
either the Depositary or through one of the designated sub-paying agents a 
certificate showing their residence together with a copy of the Certificate 
I of Incorporation or a copy of the passport for individuals. Those 
documents are requested by the Korean National Tax Administration 
Office as evidence of residence and without them the full rate of 27 JO pet 
Korean non-resident withholding tax will be retained. 

If any distribution by the Trust shall remain unclaimed at the expiration of ' 
five yean from the date on which this distribution first became payable, aQ 
rights of EDR Holden to such distribution or the proceeds of sale thereof 
Shall be extinguished, and tbe Depositary shall return the same to the | 
Trust. I 

Depositary: Morgan Guaranty TVust Company of New York j 

35. Avenue des Ans, B- 1040 Brussels 


i JP Morgan 


C mm i w w ca tt h Bank Australia 

Commonweallh Bankaf Aus&ateACN 123 123 124 
(successor bi law to ttw Slate BaTkrfVkaoria) 

U.S. $125,000,000 (CurrBmannuitiaiB&ndrigUS.tolXltolVXIQ 
Undated Capital Notes 

For the six months 23rd October; 1997 to 23rd April, 1998 
the Notes w2J cany an interest rate tf 5.96875*>perannuni 
with an interest amount of US. $30L75 per U.S. $10,000 
Note and US. $7,543.84 per US. $250,000 NoteTbe 
relevant interest payment date will be 23rd April, 1998. 

Listed on the London Stock Ex c han ge 


Rankers Trust 

Company, London 


Agent Bank 


R epublic of Austria 
UiMOOjDOO^OO 
Hoatfeg Rate Notes doe 2002 
b urti flcc with the provisoes of die 
Nixes, mice is hereby given tftar (he 
Kne of Interest for the tix unfa period 
eating 23rd April, 1998 ha been find 
or 5.65625% pa- annum Tbe axeresl 
urine fcraArix aadhnriod win be 
US SUO jxr U3. SI JOB BeMfNcie. 
and U.S.S26J5 pa U&SIOOOO Bearer 
M Cff riU^S2jD925perU5.SinOOO 
Bur Nexe on 23rd April. 1998 againt 
prescaOtioBOf Coopoe No. II. 

IUw BakofAribedad 
HretaiBrm* A*al Bank IJDC 
2 MOch*c «997 === 


European Investment Bank 

us.s«wiqw»o 

Floating Ran Note* 
dae October 2002 

la accordance with the pnmatiD of the 
Nolo, notice is hereby grain flat the See 


pgr jBUk The rieoea jccmiwfarsnd) 
six month period will be US. S25L60 pa 
us S I flO(JB«rer Noee, ad US. S285S5 
per US SIQjOOO Bearer Note end US 
32JSH5 per US SMXWC0 Bearer New 
on 2M AnriL 1998 apimt presacuiO H 
ofCoopcn No. II. 
MaB^rfSwfeafand 
(odgaftadApnBaX j roc 
ZUtOc**enB97 


Appointments 

Advertising 


appears in the UK edition 
every Monday, Wednesday 
& Thursday and In the 
International edition 
every Friday. 

For further Information 
please contact: 

Toby Finden-Crofts 
+44 0171 873 4027 


group eyes 
Banca di 
Roma stake 


By James BBtz in Rome and 
John Thornhill in Moscow 

Controversy over plans to 
refinance and privatise 
Banca di Roma, Italy’s sec- 
ond largest banking group* 
was rekindled yesterday 
after tt emerged that a Rus- 
sian company has offered to 
bny the Italian govern- 
ment's stake. 

Iri, the Italian state hold- 
ing company, confirmed it 
had received an “expression 
of interest 0 from the Inter- 
national Economic Corpora- 
tion, a Russian oil trading 
company, to buy its 36-5 per 
cent direct and indirect 
stake in Banca di Roma. 

Iri denied Italian press 
reports that IEC had 
pledged to pay about Slbn 
for the holding. However, 
the state holding company 
admitted it would be pre- 
pared to consider a binding 
offer to purchase part of its 
stake, as long as IEC first 
identified two banks with 
which it is understood to be 
acting in concert 

The move by IEC, winch Is 
said to have strong HnWc 
with the Russian Orthodox 
Church, came days before 
Banca di Roma was dne to 
hold an extraordinary meet- 
ing at which it will raise 
plans for what is widely 
seen as a salvage operation. 

The bank incurred a 
record L2,794bn ($1.6bn) 
first-half loss earlier this 
year, compared with a 
L7ibn net profit over the 
same period in 1996. It is to 
propose a capital increase of 
np to 2bn new shares at 
Monday’s meeting, priced at 
L1^00-LL700. At the same 
time, Iri will also confirm 
plans to dispose of Its stake. 

One of the proposed core 
shareholders in the newly 
privatised company, Banca 
Agricola Manto vana, pulled 
out of arrangements last 
month and there has been 
speculation that another 
proposed core shareholder, 
Electronic Data Systems of 
the US, could do the same; 

Meanwhile, the Italian 
press has repeatedly written 
about strong interest from 
Uhyan organisations in tak- 
ing a stake in Banca di 
Roma. 



SKrlOLStm in the first nine months 
of the year, equivalent to SKr506 a 
share. 

The market value of its main, 
holdings, which includes signifi- 
cant stakes in companies such as 
Scania, Ericsson and SE-Banken, 
rose 31 per cent to SKr 9 2. 2h n. How- 
ever, that figure has since dipped 
to SKr83.9bn after the sale this 
m on th of shares in Incentive, its 
Wallenberg sister company. 

Underlying pre-tax profits rose 
from SKrl.5Ibn to SKrl.72bn. 
Investor’s most commonly traded B 
shares fell SKrlt50 to SKr365. 


Ericsson surges 
in third quarter 


vesreruay — 

mobile phones market by 


tember 30, buoyed by currency shifts 

MM&ZUP Erics®', 

ggiS-BSSssar 

S m some of 

SfiS! SiS!?5»t yearn, 

tI 'seaB ? telecoms analyst at « ‘ 

ttattSne worries over Ericsson’s Aala-Paagc 

the company’s achievement in 


“ffiSSEEEi Mb' ®ancemsare msa 

five” Many industry analysts have expectoi 

ML particularly in the highly 

mariSvlteTe the big three - Motorota of the l 

and Ericsson - are facing stiffer competition from con 

sumer electronics companies. 

Mobile phone sales more than doubled 
successive quarter, rising from Skr5.3bn to SKrllbn. 
Ericsson does not disclose profits for individual < 
but said it had gained market share m cellular tandsets 
as its growth outstripped that of the overall market - 
Group earnings included a SKr50tocmTm:y gain, totod 
to the weaker Swedish krona and strong US /total 

turnover rose from SKr28.17bn to SKr40,4bn. Over the 
nine months, sales advanced from SKrT8.2bnto 

SKrU2.6bn, while pre-tax profits increased from 

SKriL2Sbn to SKrlO&bn. Order bookings rose for toe 24th 

c onsec utive quarter, from SKr3228ton to SKr4658bn- 

Greg Me Ivor, Stockholm 

■ BANKING 

BB V rise meets forecasts 

Spain’s Banco Bilbao Vizcaya yesterday underlined its 
strong earnings potential with a 26.1 per cent rise to 
Pta88-8bn ($59 lm) in nine-month net attributable profits. 
The increase matched forecasts and was in line with toe 
25 per cpnt profit rises the bank reported for 1996 and at 
the first-quarter and interim stages this year. 

BB Vs profitability was based on buoyant ea rni ngs 
its business units, offsetting a sharp increase in 
provisions to pay off goodwill arising from its aggressive 
acquisition drive in Latin America. The group set aside 
Pta48.6bn, up from Pta&lbn in September last year, to 
cover charges linked to its purchase of banking networks 
in Colombia, Mexico, Peru and Venezuela. 

The Kanb is negotiating the purchase of a bank in Bra- 
zil and this acquisition is likely to signal toe completion 
of its prepansinn in Latin America. “We are close to ach- 
ieving tbe franchise base we want in Latin America -and 
we will then turn our attention to Spain and to Europe,” 
BBV said yesterday. 

The goodwill provisioning absorbed the bulk iff greatly 
increased gaming s from the group’s industrial assets, 
which stood at Pta55.4bn,'Up from Pta9.8bn a year ago. 
BBV is using this healthy earnings flow to pay off the the 
goodwill quickly rather than over 10 years. The considera- 
bly higher financial margins obtained bn i-atin America 
allowed the bank to lift net income by 34^ per cent year- 
on-year to Pta408.1bn. Excluding its Latin American 
units, net interest income rose just 1 per cent. 

The earnings potential was underlined by a 50.7 per 
cent increase in fee commissions, to Ptal4Sbn, and by 
trading profits of Pta65Ebn, more than double the 
Pta3L5bn reported a ago. Despite strongly increased sal- 
ary and overall costs, BBV increased its operating profit 
by 4L3 per cent from Ptal71.4bn to Pta242?.bn. 

Tom Bums, Madrid 

■ PHARMACEUTICALS 

Novartis lifts drugs sales 26% 

Novartis, the Swiss drugs giant, increased toe sales of its 
core pharmaceutical business by 26 per cent, to SFriaSbn, 
in the first nine months of 1397. Pharmaceutical sales ' 
growth accelerated between the second atm! third quar- 
ters, u nlik e at arch-rival Roche, where pharmaceutical 
sales are believed to have been flat between the second 
and third quarters. 

Birgit Kuhlhoff, a UBS analyst, estimated that third- 
quarter drugs sales at Novartis grew at roughly three 
times the industry average, hi local currency terms, they 

were up 12 per cent in the first nine months, compared 

with a 4 per cent rise at Roche, which is stfll awaiting the 
launch of several new drugs. Novartis said drug sales had 
been “led by an outstanding performance” in the us. 

However, Novartis’s strong sales growth was overshad- 
owed by yesterday's drop in world stock marine and its 
shares fell SFr46 to SFz2^64. The group’s overall sales 

rose 21 per cent, or 8 per cent in local currency terms, to- 

SMMta- William HaU , Zurich 

■ INSURANCE 

Axa plans FFr6bn bond issue 

French insurer Axa UAP said yesterday it was planning 
an issue of subordinated bonds worth about FFr6bn 
($lbnX It said toe issue would enable it to refinance at 
more favourable rates short-term debt of FFrOSbn due to 

expire at the end of this year. It would also enable the 

group to meet significant capital needs at units in Ger- 
many, the UK, Spain and France, and finance the group's 
development in China and Japan. Reuters, Paris 

■ ENERSUL SELL-OFF 

Vattenfall grouping set to bid 

grotto, plans to bid for *55 per cent ' 


™asassaj5ass£aw;-. 

Spwsssft 

reports in Stockholm, VattenfaU said. 

^ ^ tense ’ ^ EnrotlQflhe ■ 
us and BVRD of Brazil among the potential hUMers ' 
Enersul is haseri fn tho cta+a avi r.i. _ '• 
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METALS 


Miniere in talks on Westaim unite 


, ~ nuu-ierrous metals 

terday confirmed it was in talks with Canada's 
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; -r : - - • COMPANIES AND FINANCE: UK 

Upturn in businesses to be sold to DuPont helps lift underlying profits for the first time since 1995 

ICI plans further disposals ^^ ac,, “ 


By Roger Taylor 

Impez^a] Chemical industries 
said yesterday it expected to 
make further disposals In 
the next six months as it 
announced a modest 
. increase in underlying prof- 
its, its first since 1995. . 

- The improved performance 
follows the £A9bn ($73bn) 
acquisition of Unilever’s spe- 
ciality chemicals businesses 
earlier this year, which 
made their first contribution 
- during .1 the . quarter.. to Sep- 
tember 30. 

■ Alan Spall, finance direc- 
tor, described the perfor- 
mance as “solid and work- 


manlike" and said pre-tax 
profits before exceptionals of 
£132na (£13 Lm) during the 
third quarter were ahp*H of 
analysts’ expectations. Earn- 
ings per share, excluding 
exceptional were 
unchanged at l0.5p. 

He said the strength of 
sterling had cost the com- 
pany £50m in the quarter 
and £i20m so far this year, 
the full impart for the year 
could be as high as £l80m. 

Analysts said the better- 
thazeexpected figures arose 
from an upturn in the indus- 
trial businesses which ICI 
has already agreed to sell to 
DuPont as part of its plan to 


move OUt of bulk ehr-miralg 

The company is planning 
to sell a number of other 
businesses including fertilis- 
ers. petrochemicals, halo- 
chemicals and explosives, to 
help pay down the £5bn debt 
used to fund the Unilever 
acquisifions- 

The h igher level of debt 
was reflected in interest pay- 
ments, up sharply at £99m 
(£22m). 

Mr Spall said it was in the 
best interests of the com- 
pany and the employees to 
complete the disposal pro- 
gramme as rapidly as possi- 
ble and said be expected to 
make a further announce- 


Shareprtce fpenca) 
1,200 1 


ment soon. 

Turnover for the quarter 
rose to £33bn (£2.7bn). Pre- 
tax profits were lifted to 
£61 lm by a £479m excep- 
tional gain largely arising 
from the sale of its stake in 
ICI Austr alia. 

The company said sales 
growth from the Unilever 
businesses had remained 
steady at 6-8 per cent in con- 
stant currency terms. 

It said it planned to 
improve on this growth rate 
by attracting customers such 
as Proctor & Gamble who 
refused to buy from the busi- 
nesses while they were in 
Unilever's ownership. 


LEX COMMENT 

Abbey 
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Abbey moves to I&S Enterprise manager row 

tl m . ■ By Jean Eagtesham closing" his reasons for ers are thought to oppose “We are obviously disap- 

i ft resigning. the change and question pointed our contract has 

• . • The decision to appoint a JO Hambro is the favoured whether the board did been terminated but we are 

|r| new manager of Ivory & choice of Scottish Value enoogb to ensure that the somewhat surprised that 

^ J i 1-1 w M Sime Enterprise Capital has Trust, which owns 27 per trust's board has done there was not even a beauty 

triggered a row at the invest- cent of I&S Enter prise Capi- enoug h to protect their inter- parade", he added. 


By Christopher 
Brown- Humes . 

Ian Harley, chosen yesterday 
as Abbey National's new 
chief executive, moved 
quickly to quell merger spec- 
ulation surrounding the 
retail bank. 

Mr Harley, the finance 
director, win take over from 
Peter. Birch, who retires 
after 13 years at the helm on 
February 28. He said Abbey 
was “determinedly indepen- 
dent as an organisation" as 
it believed this was the best 
way to deliver shareholder 
value. 

But analysts said the mar- 
ket would welcome a merger 
with another big financial 
services group, such as Bar- 
clays, National Westminster 
or Prudential. . Abbey 
rebuffed a merger approach 
from NatWest earlier this 
year and has talked with 
Prudential, the life insurer. 

Mr Harley, 47, said Abbey 
would like to make a signifi- 
cant acquisition in life assur- 
ance/ftmd management, but 
opportunities were limited. 

A purchase would provide 
critical niagg - building on 
the group’s acquisition of 
Scottish Mutual - and give it 
access .to a growing market 
favoured by demographics 


and reduced state provision. 

It would also help the 
group derive 60 per cent of 
its business from outside 
mortgages and savings by 
the year 2000, against 50 per 
cent today. Building society 
acquisitions were not ruled 
out, but were “extremely 
expensive". 

Mr Harley said the focus of 
his first three to five years 
in office would be the UK. 
with the possibility of expan- 
sion in continental Europe 
thereafter. But the overseas 
push would be spearheaded 
by phone and direct mail, 
rather than acquisitions. 

Mr Harley was chosen 
ahead of three other internal 
candidates. including 
Andrew Pople, head of retail 
operations and Gareth 
Jones, head of Treasury. 

Analysts described him as 
a “safe pair of hands". Mr 
Harley did not commit him- 
self to a buy-back, bat said 
Abbey had £500m-£600zn of 
surplus equity capital based 
on a targeted 7-25 per cent 
tier l capital ratio in 1999. 

Abbey, the UK’s second 
biggest mortgage lender, 
warned that the mortgage . 
cycle may be turning, after a 
1 per cent rise in the number 
of Its accounts in arrears 
since June 30. 


Strong pound 
masks growth 
at Reuters 


By Aten Cane 

The strength of sterling is 
continuing to obscure real 
revsiue growth at Reuters, 
the international news and 
financial information ser- 
vices group. 

Third-quarter turnover, 
announced yesterday, fell 3 
per cent from £736m to 
£713m ($l.l6bn). Excluding 
currency effects, however, 
underlying turnover grew 8 
per cent buoyed by demand 
for the group’s newest infor- 
mation engine, the 3000 
series which combines 
ins tant news with a database 
and analytical tods. 

Revenue for the first nine 
months also grew 8 per cent 
excluding currency effects, 
but declined 2 per cent to 
£2. 12 bn in actual terms. Reu- 
ters publishes only revenue 
figures at the first and third 
quarter stages. The shares 
lost 34p to close at 702p. UK 
stocks yesterday were gener- 
ally depressed by the tur- 
moil in Hong Kong and ana- 
lysts said the figures were in 


Use with expectations. 

Peter Job, chief executive, 
said he expected underlying 
revenue growth for 1997 to 
be about current levels. 
“Progress in selling new 
products including the latest 
3000 range continues to be 
good.” Some 16.600 of the 
3000 range systems had been 
installed in September. 

He said the development 
of new products was pro- 
ceeding well, illustrated by 
the launch of new informa- 
tion packages tailored for 
delivery over the internet or 
cnrop^ny Intranets. 

Mr Job warned, however, 
that the need to reprogram 
systems to cope with the 
date change at the end of the 
century, the so-called “mil- 
lennium bomb”, and to deal 
with European economic and 
monetary union would 
require “significant diver- 
sion of effort to upgrade 
some products and phase out 
older ones". 

A share repurchase pro- 
gramme to return £200m to 
investors is in place. 


Geest confident of 
special treatment 


By Richard Wolffe 

Geest Bananas, the UK's 
biggest supplier, is confident 
that the EU will preserve 
special treatment for its 
Caribbean bananas in the 
bitter trade row with Latin 
American producers. 

Geest, which is committed 
to buying 78 per cent of 
bananas produced by the 
Windward Islands, is opti- 
mistic despite the EU’s 
acceptance last month of a 
ruling by the World Trade 
Organisation, which said 
Europe’s complex import 
regime discriminated 

unfairly against US and 
Latin American producers. 

Brussels has, however, yet 
to say how or when it will 
comply with, the ruling. 

Speaking at the opening of 
Geest’s £6m ($9.7m) banana 
ripening centre in Coventry, 
Warwickshire. Chris Comer- 


ford, chief executive, said: 
“We believe there will be a 
favourable settlement There 
is enough goodwill on the 
part of a n um ber of EU 
member countries to make 
sure the regime stays in 
place." 

Caribbean producers won 
strong support from the gov- 
ernment yesterday, as it 
pledged to use its presidency 
of the EU next year to back 
their position. Jack C unnin g- 
ham, agriculture minister, 
said ffie UK wanted to help 
negotiate new European 
rules on banana imports 
which would “meet our his- 
toric obligations’'. He said he 
had won a positive response 
in informal discussions with 
Franz Fischler. EU agricul- 
ture wwnrmsskmer. 

Ecuador, the world’s big- 
gest banana exporter, has 
insisted the EU should com- 
ply with the WTO ruling. 


1 The decision to appoint a 
new manager of Ivory & 
i Sime Enterprise Capital has 
triggered a row at the invest- 
ment trust 

l&S Enterprise's board yes- 
terday announced that JO 
Hambro & Partners, the fund 
manager, would take over 
control of the trust which 
manages some £80m 
($129.6m) of funds, prompt- 
ing the resignation of a 
board director. 

Hew Balfour, chief execu- 
tive of Havelock Europa, the 
manufacturer, said be had 
resigned from the trust's 
board because of “differ- 
ences of opinion". 

He said yesterday that be 
was likely to make a public 
statement today “fully dis- 


closing" his reasons for 
resigning. 

JO Hambro is the favoured 
choice of Scottish Value 
Trust, which owns 27 per 
cent of I&S Enterprise Capi- 
tal. Scottish Value has taken 
stakes in other trusts whose 
shares - like those of I&S 
Enterprise - trade at wide 
discounts to their asset val- 
ues. 

Colin McLean, chief execu- 
tive of Scottish Value Man- 
agement, said: “We are 
happy with the appointment 
of JO Hambro - but there is 
a-usefol safeguard [for share- 
holders] in the ability to rat- 
ify the appointment at the 
annual meeting. They will 
also get a vote on the 
appointment of all the direc- 
tors". 

However other sharehold- 


ers are thought to oppose 
the change and question 
whether the board did 
enoogb to ensure that the 
trust’s board has done 
enough to protect their inter- 
ests. 

The outgoing managers 
said yesterday that the 
board was already taking 
steps to improve returns for 
shareholders, and were con- 
templating steps incl udin g 
the passible break-up of the 
fund. 

“Shareholders were due to 
vote in 1999 on whether to 
wind op the trust and the 
board had brought in Hoare 
Govett. [the broker] with a 
dear brief to offer investors 
an early choice of an exit", 
said Jan Paterson-Brown, 
company secretary of Ivory 
& Sime. 


“We are obviously disap- 
pointed our contract has 
been terminated but we are 
somewhat surprised that 
there was not even a beauty 
parade", he added. 

Mr Hambro declined to 
comment last night on the 
way in which his company 
had been appointed. But he 
said that JO Hambro had 
recently undertaken a simi- 
lar winding-down exercise 
for the investment trust Lon- 
don American Growth. • 

Mr Balfour's move is part 
of a growing trend by invest- 
ment trust directors to dem- 
onstrate their independ- 
ence. 

The traditional image of 
trust boards is that they 
enjoy little independence but 
this could be beginning to 
change. 


Ian Harley has a hard act .. .. 

to follow. His predecessor. ADDey MatHMiai 

Peter Birch, is judged to share price rotative' 
have done the right things to the F TSE Banks index 

in developing Abbey iod^— 7- — — — — 

National's business. K 

Indeed some of his deals of 95 1- j-j — : — - — 7 — 

a few years ago - buying a \ JU ' 

life insurer and a rival 80 - fcj -rl — : t 

building society - look • iff fl . I 

prescient now these sec- 85 ~ — -VI 

tore are fashionable. The ■ _ ’ • R JU 

Myni n g of the change of 80 

leadership looks propi- . ' 

tious. The shares started 75 V 

1997 on a high, but have 1 . . . . . , . . . 

underperformed the bank- jan 1B H7 - oot 

ing sector for most of the c — m— « v 

year. In trying to build on 

the recent recovery. Mr Harley will be helped by the end 
of building society conversions, freeing consumers from 
their windfall providers. 

But he will have his work cut out to make his own luck. 
Investors now have several “Abbey Nationals" to choose 
from. Halifax and others are singing the same tune about 
reducing dependence on building society work and 
expanding in life insurance, consumer credit and so on. 
Yet the traditional area remains important - nearly 50 
per cent of Abbey's profits. It must demonstrate more 
clearly that it has stopped the rot In new mortgage 
lending. Mr Harley will also have to show that the bank's 
£lbn surplus capital can be well spent - or hand it back 
with share buybacks. 

Beyond these tests come new ones born of telephone 
banking, electronic transfer of funds and the internet 
These trends are allowing in new rivals, like Virgin. 
Perhaps the best sign is that Mr Harley puts these chal- 
lenges at the top of his list 


Cadbury acquires 
Danone offshoot 


| RESULTS 
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By John WiBman in London 
and David Owen in Paris 

Cadbury Schweppes is to 
acquire France's second-larg- 
est sugar sweets company, 
taking it to third place in the 
French confectionery mar- 
ket The UK company will 
buy La Pie Qui Chante for 
an undisclosed price from 
Danone, the foods group 
which is selling off non-core 
businesses. 

La Pie Qui Chante is based 
at Lille, home to Cadbury’s 
existing French confection- 
ery business. It makes boiled 
sweets, caramels, chews and 
jellies under the company 
nam e and the Carambar, 
Pimousse. Michoko and 
Menthe Claire brands. 

“This deal makes a lot of 


sense for Danone, which is 
clearing out its portfolio.” 
said Ian Kellett of Dresdner 
Kleinwort Benson. “For Cad- 
bury, it rounds off the port- 
folio and there should be 
savings in distribution 
costs.” 

However. Paul Deacon of 
Goldman Sachs said Cad- 
bury would still lack “criti- 
cal mass” In its continental 
European operations: “Its 
approach is very bitty, and 
this is more of the same.” 

La Pie Qui Chante 
employs about 440 people 
and had sales of FFr542m 
($92m) in 1996. Mr Kellett 
said the price could be about 
£60m ($97.2m). 

Cadbury has two French 
chocolate offshoots, Chocolat 
Poulain and Bouquet d'Or. 


APPEAL 

FOR A UNITED AND UNDIVIDED EUROPE 

It is symbolic that on the eve of the 21st century, Europe has the historic opportunity to extend its security, political and economic 
structures. Vision and determination will be decisive for Europe’s citizens and leaders to meet this opportunity and challenge - and 
enhance peace, stability and prosperity for all. 

Together with several other nations, Lithuania is ready to meet this opportunity and challenge. It will endeavour to meet the 
‘Kopenhagen’ requirements of European Union Membership, following a simultaneous start of accession negotiations. To separate 
European nations may create new divisions and divisive issues among future Member States. This divides rather than promotes unity. 
Lithuania peacefully regained its independence, and stimulated the process that eventually led to the fall of the Berlin Wall. Lithuania is 
returning to Europe with its ancient culture embedded in European tradition; fostering the principles of acceptance and coexistence of 
nationalities, that has existed since the Renaissance era during the Grand Duchy of Lithuania. As recognised by the European 
Commission Lithuania is a democratic country “with stable Institutions guaranteeing the rule of law, human rights and respect for and 
protection of minorities'’. 

In the past seven years, we have seen Lithuania restoring its sovereignty and becoming a modem, open, dynamic and democratic State - 
full of energy and optimism for its future among its European allies and friends. Lithuania has based its foreign policy on the positive 
vision of the future instead of the wrongs of the past Its friendly relations with neighbouring countries will promote consistently 
growth in security, stability and unity in Europe. 

Lithuania has a lot to offer an excellent location at the Baltic sea with an up-to-date harbour, well-developed infrastructure; and fine 
transport facilities. It can serve as a perfect opening to the Eastern markets. We know Lithuania for its a well-educated population and 
a well-established scientific community. We recognise Lithuania’s sound economic growth, stable currency, and stable and open 
political envir onm ent. The rapidly growing foreign investment is an illustration of the world’s confidence in the progress of Lithuanian 
economy and its prospects. Even though we recognise Lithuania has many things to do, a simultaneous start of accession negotiations 
will further promote investments and economic growth. 

With these facts firmly in min d, we call on the people and the governments of the European Union Member States, to decide at the 
European Council in Luxembourg that a policy of potential division in Europe must be replaced by a more harmonious approach; to give 
a simultaneous start to the negotiations for applicant countries meeting the democracy criteria and to begin accession negotiations in 
1998 with Lithuania among the other candidates. The result will contribute to the creation of a more secure and prosperous Europe for 
the new millennium; we should seize this historical opportunity. 
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Equity investors switch to fixed-income safe haven 


GOVERNMENT BONDS 


By Vincent Boland 
in London and John Labate 
In New York 

Turmoil in the world's 
equity markets, sparked by a 
slide in share prices in Hon g 
Kong, saw investors switch 
out of equities into the safe 
haven of government bonds 
yesterday, pushing fixed- 
income prices up across the 
main markets. 

US TREASURIES opened 
sharply higher to mirror an 
early surge in Europe. The 
benchmark 30-year long 
bond was more than IVi 
higher at one point, before 
fall ing from those levels by 
late morning. 

Dealers said heavy activity 
in futures markets was 
matched by considerable 
cash activity. 


“It was a classic case of a 
flight to quality,” said Nigel 
Richardson, head of bond 
strategy at Yamaichi Inter- 
national in London. “It 
started in Tokyo and contin- 
ued right through to Euro- 
pean markets.” 

However, European mar- 
kets eased considerably in 
later trading from their 
highs to close with good, but 
not spectacular, gains. 

Analysts said the crisis in 
Hong Kong may have less- 
ened the likelihood of an 
interest rate rise from the 
US Federal Reserve. 

Jeremy Hawkins, chief 
economist at Bank of Amer- 
ica in London, said that 
while the Fed would give pri- 
ority to domestic factors in 
deciding on rates, it would 
also bear in mind the impact 
on the Hong Kong dollar, 
which is pegged to the US 


dollar. “A rise wouldn't do 
the Hong Kong Monetary 
Authority or the Bank of 
China any favours." Mr 
Hawkins said. 

By early afternoon the 
benchmark 30-year US Trea- 
sury was up §4 to 100&, yield- 
ing 6.334 per cent. 

Among shorter-term 
issues, the 10-year bond was 
V4 higher at lOCH-i, yielding 
6.047 per cent, and the two- 
year note was £ ahead at 
99%. yielding 5.799 per cent. 
The Federal Funds rate 
stood at 5ft per cent 

“Volume is heavy and 
people are afraid to short the 
market." said Terrence 
Pigott head of government 
trading at Daiwa Securities 
America. 

Traders said rumours 
spread through the morning 
markets that foreign central 
banks were bond sellers, 


contributing to prices easing 
from earlier highs. 

“The story, as the day has 
gone on, has been that our 
stock market has not fallen 
as much as Asia's or 
Europe's," said Hamilton 
Davis, bond trader, at Everen 
Securities in Chicago. 

While the Dow Jones 
Industrial Average fell by 
more than 170 points soon 
after opening, tba stock mar- 
ket had recovered somewhat 
by midday, holding at a loss 
of some 145 points. 

Speculation mounted over 
whether the current Trea- 
sury buying would hold up, 
especially with several 
potentially market-moving 
events next week - includ- 
ing the important employ- 
ment cost data, a speech by 
Alan Greenspan, Federal 
Reserve chairman, and new 
supply in two-year and five- 


year notes expected. 

A meaning report on job- 
less claims was largely 
ignored by the Treasury 
market. For the week ending 
October 18, initial unemploy- 
ment claims rose 8,000 to 
315,000. 

In Europe, the core mar- 
kets sharply outperformed. 
GERMAN BUNDS soared in 
early trading after a heavy 
fall In the Dax share index. 
Tbe bund futures contract 
hit a high of 102.08 in heavy 
trading before giving up 
much of the advance to set- 
tle in London up 0.45 at 
101.77. 

The early jump forma after 
strong evidence from three 
German states that inflation 
would be below 2 per cent, 
easing fears of a higher 
number and taking more 
pressure off interest 
rates. 


It was seen as the latest 
evidence that the Bundes- 
bank did not need to move 
further on rates for the time 
being, having raised its repo 
rate by 30 basis paints two 
weeks ago. 

“With M3 data, the latest 
figures and overall domestic 
factors, the 30 basis point 
rise might be enough for the 
time being,' 1 said Mr Hawk- 
ins, at Bank of America. 

UK GILTS also posted 
good gains, with the Decem- 
ber fixtures contract settling 
up ft at 118 ft. but that was 
also off its high for the day 
of 119%. 

The spread over 10-year 
bunds narrowed three basis 
points to 95 points. The focus 
of gilt Investors remains 
today's figures for third- 
quarter gross domestic prod- 
uct, which are expected to 
show strong growth. 


FRENCH BONDS surged, 
recovering most of the losses 
Incurred during the previous 
day. The December future 
settled In Paris at 98.14, up 
0-32. 

IT ALLAN BTPs were a 
notable underperformer, 
with the spread over 10 -year 
bunds widening sharply to 
54 basis points from its 
record low of 44 points the 
previous day. 

Fixed-income market ana- 
lysts said continued uncer- 
tainty in equity markets if 
the crisis in Hong Kong con- 
tinued would be positive for 
bonds, but they pointed to 
the Hong Kong Monetary 
Authority's substantial for- 
eign exchange reserves to 
defend the battered 
currency. 

They also noted that the 
developments, fomi gh impor- 
tant for the US Federal 


Reserve, would not have 
much bearing on the Bund- 
esbank's interest rate policy, 
which would concentrate on 
domestic and European 
factors. 

“As Vmg as the crisis lasts, 
equities will suffer and 
money will flow into bonds, 
particularly into US Trea- 
suries;*’ Han de Jong, at 
ABN Amro Hoars Govett. 
noted in a commentary. 

“The global deflationary 
effects of what is happening 
will be relevant to global 
bond marke ts," he said. 

Mr Richardson, at Yam- 
aichi, agreed. “There is a 
feeling of fragility in equities 
right now. If there is going 
to be any weakness in equity 
markets, bonds . are one of 
the safest places to be at the 
Bond markets look 
well supported In this envi- 
ronment, ” he s ald - 
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Emerging market paper suffers 


New international bond issues 


INTERNATIONAL BONDS 


By Edward Luce and 
Alexander Stevenson 

Emerging market bonds 
suffered severely yesterday 
in both the primary and sec- 
ondary markets. 

CHINA'S $400m global 
offering was the most high- 
profile victim of the conta- 
gion effect from the Hong 
Kong currency crisis. How- 
ever, other offerings, includ- 
ing the $400m add-on to 
RUSSIA’S 10-year bench- 
mark deal and a $400m offer- 
ing from the REPUBLIC OF 
LEBANON, were also quite 
badly affected. 

“A lot of people have lost a 
lot of money in emerging 
market paper," said a syndi- 
cate official in New York. 
“This was most definitely 
not a good time to issue a 
sovereign bond." 

Launched at a spread of 
68 basis points over five-year 


WORLD BOND PRICES 


Treasuries, the China global 
was trading at a spread or 
about 85 basis points in the 
secondary markets last 
night although bond traders 
said it was almost impossi- 
ble to find a bid price. 

Officials at J.P. Morgan, 
which lead-managed the 
issue with Merrill Lynch, 
conceded that the timing on 
the deal was “unlucky”. But 
rival houses said the offering 
had also been hampered by 
confusion over the riming 
and the expected allocation 
between the 30-year tranche 
and the five-year tranche. 

In the event, only sioom . 
was apportioned to the 
30-year offering, which was 
priced to yield a spread of 
115 basis points over Trea- 
suries. Officials said the 
30-year tranche was less 
badly hit by the general tur- 
moil than the five-year bond, 
owing to the narrower range 
of buyers. 

“The riming on the deal 
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EMERGING MARKET BONDS 

Rad S A P Bid 

Oct 23 data Coupn Rating price 

'■i -euAope: 

Crania 02/02 7X00 BBS- 07X420 

Poland 07/00 7.750 BB0- 102.7432 

Russia 11/01 8X50 BB- 104.B017 
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tf \A3Uk, ' 
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was very unfortunate but 
the deal itself was still a 
good one from a technical 
point of view." said one. 

Russia's $400m add-on. 
which completes the coun- 
try's 1997 funding require- 
ments, was also contami- 
nated by the general sell-off 
in the markeL 

The 10-year bond had 
already widened by around 
30 basis points over the pre- 
vious 24 hours to a spread of 
324 basis points at launch. 
But officials at SBC Warburg 
and J.P. Morgan, which 
jointly led the offering, sug- 
ared yesterday's add-on with 
an extra 10 basis points. 

“We obviously took mar- 
ket conditions Into account 
and wanted to make sure it 
went wen,” said an official 
The Ori ginal issue camp at a 
spread of 375 basis points 
over Treasuries last June. 

The Republic of Lebanon 
returned to the market with 
a 10-year $400m offering to 


coincide with the redemp- 
tion of its sovereign $400m 
bond last week. The bond 
was priced to yield 250 basis 
points over 10-year Treasury 
bonds - 75 basis points 
tighter than its three-year 
issue in 1994. 

However, yesterday's offer- 
ing quickly widened to a 
spread of 277 basis points in 
secondary trading before 
regaining some of the 
ground later in the after- 
noon. 

In the secondary markets, 
emerging market bonds took 
a severe battering, with 
some - including the Korea 
Development Bank's 10 -year 
dollar bond - widening by as 
much as 60 basis pwin+s at 
one stage. 

Latin American sovereign 
debt was also hit, with inves- 
tors boarding the flight to 
quality from all comers of 
the world. Other benchmark 
deals, including Hutchison 
Whampoa's dollar bond, 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BONO FUTURES (MATEF) FFr500000 
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Change 

High 

Low 
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98X0 

98.14 

+0.32 
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97.80 
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215X44 
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97X4 

97*48 
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Jim 
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■ LONG TERM FRENCH BOND 0PT1ON8 (MATIF) 
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97 
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1.17 
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- 
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Germany 

■ NOTIONAL GBUMAM BUND FUTURES flJFFET DM2S0.000 lOOthe oMOOTt 
Open Son price Change High Low Eel vol Open ML 
Dec 101.51 101.77 +0.45 102.0B 101.45 283532 283050 

Mar 101.28 101.06 +0.46 10128 101X8 46 10958 
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■ NOTIONAL GERMAN BUND (BOBLj FUTURES 
(PTE) DM2S0J00 IQOtha ol 100% 

Open Sett price Change High Lew Eat vol Open kit 
Dec 102.88 102X5 +0X1 103.09 102X8 210X80 270X75 

Mar 101.96 102.18 +0X4 102X5 101.98 4.705 10.035 


■ NOTIONAL ITALIAN GOVT. BOND [BTP) FUTURES 

(UFFET Lira 200m IQOthe of 10096 

Open Settprice Change Mgh Low Eat vol Open kit 
Dae 111.70 111.67 +0.14 112X4 111.53 59684 113132 

Mar 11 1X4 +0.15 0 1431 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES (MBF) 

Open Settprice Change High Low Eat «L Open Int 
Dec 102.71 102X0 +0X9 103X0 102X7 113.606 85,115 

Mar - 102*43 +0X9 50 


■9 ■ NOTIONAL UK GILT FUTURES ftJFFET £50000 32nda of 1QQ% 

q Open Settprice Change High Low Eat vd Opal M. 

a Dec 11808 118-21 +0-19 119-08 118-08 113799 170271 

S Mar 118-25 118-21 +0-20 118-29 118-20 6581 20832 

o 
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0-19 

0-63 

1-26 

1*60 

0-15 

0X9 

1-24 
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0-36 

o-eo 

1-30 

0-63 

1-32 

1-58 
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0-19 

0-39 

1-06 

1-01 
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2-37 


were also severely affected. 

Elsewhere, CAJA DE 
MADRID, the second largest 
savings bank in Spain, 
issued its second offering. 
The five-year floating-rate 
deal, which was priced flat 
to three-month Libor, fol- 
lows its debnt three-year 
offering in December 1984. 

Officials said tbs borrower 
had chosen the D-Mark sec- 
tor to accommodate strong 
investor demand for German 
floating-rate paper, In 
advance of what is expected 
to be a profitable upward 
convergence in the Bundes- 
bank's repo rate towards the 
higher European average. 

Short-term German inter- 
est rates are expected to rise 
by 100 basis points over the 
next nine months, according 
to the futures markets. The 
band was lead-managed fay 
Morgan Stanley. 

MIDLANDS ELECTRIC- 
ITY, one of the UK's largest 
regional distributors, came 


US CORPORATE BONDS 


Coqan 

Peoples RapubBc of China 400 6.625# 

Peoples Republic of China 100 7X0# 

Russian Federation^ 400 10X08 

Republic of Lebanon 400 BX25 

ML RHELABCP4* 383.791 (bl) 

Banco ABN Amro Brad 100 7.125# 

Banco CWbank 50 7X0 

Ben Kars Trust NY Corpte* 50 zero 

Csymadrid km* 500 

SunAmerlca Inst Funcfinst 200 (e) 

Kore a Electric Power£ 150 0} 


WKS&ti 

Midlands BactridtytgJ 150 7X75 

Korea Electric R>wer(h) 50 6X0 

Cknant Frimcato 890 5X0 

Pravinco of Quebec 300 . ffl 

Koras Bsctric Power Carp 20CBxi 6XS 

Europe o n fcWnwnt Brtft mm pci j> 


Price Mttrtr Fees Spread Book-rmier 

BBABR Oct 2002 U25R +88{5TfeSopaS5 Men*/JP Morgan Sees 
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1D3X0R Jun 21107 1X0R +334(6%«-cr7) JP Magm/SBCWDR 
99X1 R Oct 2007 OX7j5R +250(BK.%-07) CSf»S8CWDR 
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102.439R ^ 

99X5R Hm 2004 0X5R +95fl Soc Mtt QMrNe 
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-.i.' 

99.45R Oct 2000 0250 - CwipkYSBCVVDR 

100-245 Dre 2007 laxied - BCWC»lplo/JP Morgen 


Hnsl terms, non-ctfable untosa stated. Yield spread (over ratorant government bond} at bunch supplied by lead manager. 
FtMttBd. t HaaHng-raW note. eSsmt-mud coupon. R: Fbad re-mhr price; fees shown at re-dfer level a) Funottte wtth 
S2bn. Phis 123 days aocniad. 13 RevoMng Home EqMty Loan Asset Becked Certs. Legal matuty: Sap 2027. Av Ifa 3.7 yre. 
M) 1-rnfti Ubor +18bp. t| H N wnN at par +• pertoi mi n ce Ol ptog f nmBdasHpiad ty BwhwaTnML fl 3-tnih UborUst e} 
3-mth Libor +l2Mbp. Q 3^nth Libor +80bp. g) Spent cal prtw M ort Invent risk put opdorn. 14 Funglrie whh Cl 50m. Plus 181 
days accruad. Q Over IntarpoMad yWd. fl 5% to 23/1001, then Teo-10 -ll2bpu k) I 225bn lauKhad Oct 14 & 17 was 
kweaaed to LSOOba kl) KM% to 14/12«9, then 16« -2 x 12-mth Ubor. Q Lang lot arxipoa 


to the murkAhv for the first 
time with a £L5Qm 10-year 
band. Priced at 78 basis 
points over gilts, the paper 
was roughly In line with 
other UK utility offerings. 


An official at.Baxdays, the 
book-runner, «aid the bond 
had benefited from the gen- 
eral buoyancy in the gilt 
market yesterday. It was 
trading- flat to its launch 


INTERNATIONAL BONDS 


price at last night's close. 
Officials said the proceeds 
would be used to refinance 
Midlands’ short-term debt 
The issue was frilly sub- 
scribed. 
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CURRENCIES AND MONEY 


Hong Kong dollar peg under pressure 


WORLD INTEREST RATES 


MONEY RATES 


MARKETS REPORT 


By Richard Adams 

A nerveless p e rfo rmance by 
the Hong Kong Monetary 
Authority bolstered confi- 
dence In its ability to hold 
its onxency peg, after the 
focus shifted to the equities 
market yesterday. 

' ’ London analysts were 
scep tical an Wednesday over 
the HAMA’s will to squeeze 
liquidity out of the domestic 
market in order to defend 
the dollar. But squeeze it 
they did: Hong Kong’s over- 
night rates shot up to 200 per 
cent at Thursday’s dose, 
against Wednesday's close of 
10 pear cent The effects were 
felt elsewhere, as the Hang 
Seng index fell sharply. 

The smaller south-east 
Aslan economies took the 
opportunity "to sell US dol- 
lars while the focus was else- 
where, prompting rebounds 
by the Philippine peso, the 
Malaysian ringgit and the 
Indonesian rupiah. But the 


yen and the New. Zealand 
and Australian dollars 
traded nervously, and ster- 
ling lost ground as the FTS E 
100 suffered a sharp fail 

The pound fell by almost 
two pfennig against the 
D-Mark, from DM2.91 on 
Wednesday's close of trading 
in London to DM2LS9 yester- 
day. Sterling was also off by 
half a cent against the US 
dollar. 

The dollar was also down 
against the D-Mark, and the 
yen slipped from Y67.7 to 
Y68.6 in Europe. 

■ Traders said the market 
for the Hong Kong dollar 
bad “virtually disappeared", 
as the liquidity grip took 
hold. Steve Jennions, at 
Credit Agricole-Zndosuez in 
London, said the forex mar- 
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ket bad been “locked out” by 
Its inability to borrow in 
Hong Kong dollars. By close 
of trading in London, the 
Hong Kong dollar was at 
KKS7.726. The floor of the 
peg is HK$7.80. but the Hang 
Kong authorities vowed to 
stay above the floor. 

After reports it had sold 
between $7bn-$10bn of its 
currency reserves on Tues- 
day and Wednesday to prop 
up the dollar, the Hong Kong 
authority claimed it bad not 
intervened yesterday. But 
dealers said there were indi- 
cations the HKMA had been 
in both the currency and the 
money markets. 

The HKMA also said it 
would impose penal rates of 
interest on its Liquidity 
Adjustment Facility, or dis- 
count window, tightening 
money market liquidity. It 
said it had sold US dollars 
on Wednesday, but denied 
being active in the market 
yesterday. 

There was, however, spec- 
ulation that the Singapore 
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and Japanese authorities 
bad been prepared to inter- 
vene to help the former colo- 
ny's currency. 

■ Until recent events, most 
analysts believed the weak- 
ness of south-east Asian cur- 
rencies would not spread. 
Then the Taiwan dollar 
swiftly abandoned its peg 
and the Hong Kong dollar 
came under pressure. The 


question is: who next? 

The yen, the New Zealand 
dollar and the Australian 
dollar all look vulnerable to 
contagion, reflecting a rise 
in regional risk premia, as 
well as the amount of trade 
carried out with the affected 
economies, and accusations 
of overvaluation following 
the decline in currencies 
elsewhere in the region. On 
top of all that, the Japanese, 
New Zealand an d Austr alian 
economies are not funda- 
mentally strong at present 

Nearly 40 per cent of Japa- 
nese exports go to the 
region, while over 60 per 
cent of Australian exports 
are to the region. As a 
result, the Aussie dollar is 
now worth less than $0.70 for 


0d S3 

Case Hp 54.1305 
Hungary 321.TD9 
ta 4891.20 

tan* 0.196& 
R&U 53334 
Rusata 956734 
UA£ 5.9643 


£ $ 

- 54.209233.2150 - 332490 

- 321 3B8 197440 - 197.490 

- 488X20X10000 - 300000 
-04963 WN3 - MOM 

- 53434 3-3960 - 34000 

- 057X31 587230 - 587100 

- 53885 33727 - 1G730 


the first time since 1994, 
while the New Zealand dol- 
lar is wobbling above $0.62. 

■ The yen finds itself under 
pressure, at least as much 
from its fundamentals as 
from contagion, although 
the two are obviously UnVpH. 

Joe Craven, a senior dealer 
at the Bank of Montreal in 
London, says the outlook far 
the yen is poor, and expects 
the currency to trade in a 
channel ending around Y125 
against the US dollar by the 
middle of January next year. 
“Verbal intervention" by 
Japanese officials can be 
expected when the YI23 
level is reached. 

The yen closed in London 
down by Yi against the US 
dollar, at Y121.75. There was 
thought to be scope for fur- 
ther gains. “The market bag 
been partially spooked by 
talk the Bank of Japan left 
orders to sell dollars near 
YL21J0,” Marc Chandler, at 
Deutsche Morgan Grenfell, 
said. 
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am tapted by cuim tetenm hhmi. Stetflqj Mb ctaBahted by tee Bade cl B**nl Bn emge IBM • ioa mdn nbamd WSriS. BU. Otter end 
MKHame h bote Uris tad tea Doter SpcT utatae (tanmd tom PC WMACUTBS CLOSMQ SPOT RATH3. Sena latoae ae reuxM by tee F.T. 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Oct 23 ' BFr OKr FF 

Baipran (BFr) 100 16^46 16J 

Danmark PN}. 54.10 ID 831 

France {N=ti 6134 1136 It 

Germany (DM) 2032 3307 331 

Ireland (HD 5338 9811 8.7! 

Italy (L) 2110 0380 03 

Netherlands (FQ 1630 3379 IS 

Norway (NfSr) 5120 9^54 8.31 

Portugal (Es) 2026 3.741 321 

Spain (Pta) 24.46 4316 38; 

Sweden (SKr) 4789 8381 7.71 

Switzerland (SFr) 2437 4392 42- 

UK E) 58.64 1121 931 

Canada <CS) 26.35 4365 421 

USA (S) 3639 6.756 58 

Japen (V) 3005 5348 431 

ECU - 4034 7.503 63t 


FFr 

DM 

K 

L 

R 

MCr 

Ee 

Pta 

SKr 

SFr 

t 

c* 

S 

Y 

Ecu 

1625 

4250 

1263 

4739 

5464 

1953 

4932 

4082 

2084 

4521 

1277 

3.796 

2.733 

332.7 

2481 

8200 

2227 

1509 

2567 

2560 

1058 

2872 

2214 

1129 

2.1 7B 

0508 

2555 

1.480 

1802 

1.333 

10 

2.985 

1.147 

2917 

3263 

1252 

3035 

2512 

1222 

2475 

1532 

2238 

1282 

2042 

1514 

3250 

1 

0284 

9772 

1.1*7 

4527 

1015 

8429 

4266 

0229 

0248 

0.762 

0563 

8820 

0507 

8.722 

2203 

1 

2544 

2533 

1048 

2645 

2195 

11.18 

2.156 

0900 

2537 

1467 

1782 

1221 

0243 

aioz 

0536 

100 

0.115 

0412 

1041 

8.626 

0440 

0585 

0535 

0580 

0.058 

7.021 

0052 

2574 

0288 

0241 

8672 

1 

3574 

9022 

7422 

3213 

0.736 

0207 

0594 

0500 

8089 

0.450 

8.320 

2483 

0554 

2427 

2.798 

‘ 10 

252.7 

2092 

10.57 

2559 

0.859 

1.943 

1289 

1704 

1280 

3292 

0563 

0277 

9802 

1.107 

3557 

100 

B2.B3 

4222 

0215 

0240 

0.769 

0554 

67 <41 

0499 

3574 

1.1B6 

0456 

1160 

1237 

4.777 

120.7 

100 

5597 

0.904 

0410 

0528 

0.688 

8129 

0.802 

7.768 

2228 

0594 

2275 

2223 

9273 

2365 

1962 

10 

1.930 

0205 

1221 

1.312 

159.7 

1.181 

4541 

1206 

0463 

1179 

1259 

4257 

122.7 

101.7 

5.182 

1 

0417 

0544 

0.680 

82.75 

0612 


option! Rthkpi tv futures LIMITE D 

Sc FOREX S8 DOVER STREET. LONDON W1X 3BB ■■ i 



Open 

Sett price Change 

won 

LdW 

Era vri 

Open tat 

Doc 

97.79 

87.B2 

+002 

9727 

97.78 

16419 

81203 

Mar 

97.56 

97.60 

+053 

9725 

9756 

13840 

47545 

Jvi 

9728 

9725 

+003 

97.39 

97.33 

arw* 

29682 

Sep 

9721 

07.17 

*003 

9721 

97.14 

1906 

10945 


■ THREE MONTH EUROYEN FUTURES (LJFFE) YlOOm points of 100% 



Open 

Sehprtoe Change 

Hltfi 

Low 

Era vri 

Open rtL 

Dec 

9947 

99.48 

+002 

9947 

9947 

100 

n/a 

Mar 

9945 

9946 

+004 

99.45 

99.45 

1800 

rVa 

Jun 


99.42 

+006 



0 

n/a 


■ THREE MONTH RCU FUTURES (UFFE) Eculm prints of 100% 


Skigapare 
South Africa 



Open 

Settprice Change 

High 

Low 

Era vri 

Open InL 

Dec 

95-38 

B52& 

*003 

9527 

95.35 

1753 

10496 

Mar 

9522 

9522 

*053 

9525 

9521 

739 

6098 

Jun 

95.12 

95.13 

*053 

95.19 

95.12 

542 

5903 

Sep 

95.04 

9555 

*005 

95.07 

9553 

290 

6580 


* UFFE (am taao muted on APT 

■ EUHOLBU OPTIONS (UFFE) LIDOOm potato of 100% 


Strike 

Price 

Dec 

- CALLS - 
Mar 

Jun 

Dec 

- PUTS 
Mar 

9375 

015 

0.78 

1.08 

012 

056 

9400 

005 

055 

026 

027 

aio 

9425 

051 

027 

OB5 

048 

017 
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38 DOVER STREET LONDON W1X 3RB 

TEL: 8171 629 1 133 FAX: 0171 495 0022 
MlpdtvnJMLcMk 


Union 


I MARGINED FOREIGN EXCHANGE 
FUTURES & OPTIONS 

24 HOURS |~|' 

ht*.p://»vAW.«r.ion cal.com l.l I I 


0171 

283 


Era. «oL tori. Cods 0653 Pule 2756. Prwtoua de/e open me, Celia 230547 Putt 1137B4 


All Futures, Options 
& Margined Forex 

Crattact James Allan 

TOt 0171 337 3TO f| 

fin: IH7I 337 3997 §§ 

Web Site hqrtfwww4iflloi.uk “ICtf* 


■bMi a coin a hpwg pm saacE 

PJ| m ami ^wesnuBMG 

FLOORS HOW IBOULABli 
TO PnUATC INVESTORS. 

ED&F MAN DIRECT £ga •^jrr MKnam 



DonWi Kroner. French Ftenc. Nonmghn Kara, and Sntatete Kraror par lit: Btagtan Frenc, tan. Escudo. Un 
■ P4MBK FUTTOHES (IMM) DM 125200 par DM ■ 4 


■ end Peate par IDO. 
JAPANESE YEN FUTURES 


QMM) Yen 12.5m per Yen 100 



Open 

tJMt 

Change 

Wi 

Low 

EbL voi Open tat 


Opan 

LMMt 

Change 

High 

Low 

Est vri Open taL 

Dec 

02616 

02657 

+0.0043 

05688 

05601 

33540 

62462 

Dec 

06336 

08299 

-0.0041 

08343 

08270 

12.792 

84.891 

Mar 


02684 

+05042 

02682 

05685 

57 

2,550 

Mar 

05440 

08424 

-00030 

08440 

05410 

27 

968 

Jun 

- 

02687 


- 

- 

2 

2516 

Jun 

- 

02570 

- 

- 

- 

3 

172 

■ SWISS FRANC FUTURES (MM) SFr 125,000 per SFr 



■ STERLING FUTURES (IMM) £62200 per £ 




Dec 

02778 

02840 

+05065 

0.BB6D 

0.678B 

20529 

43287 

Dec 

12290 

1.8270 

-00020 

12302 

1.8226 

9,157 

36.120 

Mar 

06915 

05904 

*00068 

06920 

06802 

299 

2.133 

Mar 

12200 

1.61230 

-0.0006 

1.6230 

12190 

5 

258 

Jim 


06970 

♦05073 

06970 

- 

4 

265 

Jun 

“ 

1.6160 

-00020 

“ 

15130 

47 

87 


BSSSm 
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Market- Eye 




UNION TAX-SHOP LTD 

For all year tax and self- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 


I.-. 0800 321 3211 


TENFORE 


For more into ar>d FREE demo <Ly. coll: 

+44 {0)171 405 1004 


fiisl tire a!:::! 
W'.cfice c! 
cqu:;:5s,Cjr. , cr:i:S 
D&riValiVeS. 03ld$, 

OC'T'.TTlCt.iiDa 

and 


UK INTEREST RATES 


LONDON MONEY RATES 

Oct 23 Over- 7 days One Three Sta Oie 

' night notice month months months yaor 

taribartc Stating 7ft - Bft 7ft - 7 7ft - 7ft 7ft - 7ft 7ft - 7ft 7ft - 7ft 
Staring CDs - - 7ft » 7ft 7ft - 7ft 7H - 7ft 7H - 

Trariury Bb ■ - 7ft - 6ii 7ft - 7 

- - 7 - 6S 7ft - 7ft 7ft . 7ft - 

Local authority dapa. 6% - Sft 7-6% 7ft - 7 7ft - 7ft 7ft - 7ft 7J3 - 7ft 

Obeount Marital depa 7-6% 7-6% - 

UK dewing bank base tenting rata 7 per certl from Aug 7, 1987 

Up to 1 1-3 3-6 6-8 9-12 

month monlh monftn months nmula 

Cans of Ta* dap. (ElM.000) 2ft 5ft 5 5 4% 

Cm of Tree rip. under tlOCUWO to 2ftpc. OepoatawWtawn far ori 1%pc. 

Am. tad* rate of iS o uuui on Oet IT, 6.9377pc. B3GO feed rate Stlg. Expo rt FTna nge- Mcta 
id day Sep 30. 1997. Agreed rate tor period Oa 28. 1997 to New 25, 1B97, SdrineW a54pa. 
FtolOTnaerate tor period Aug 30. 1997 D Sep 90, 1B97. schemas IV & V 729+pc. Flnence 
Knae Bees Bora 7ftpc Iran Od 1. 1997 

■ irnffl MONTH CTFWJMOFWURPflJFRg 8600200 potato o» 100* 


Open Sett price Change High Low EsL wri Open W. 
Dec 9234 9234 +022 92.06 9232 17653 134905 

Mm 92.60 9230 +022 9234 9238 2819 11 4372 

An 92.65 9233 +0.01 92-68 9232 18847 81486 

Sep 80.71 82.70 +022 92.78 9239 10553 62740 

Dec 9232 8280 +0.02 9236 9230 7711 82557 

Atea traded wi APT. Al Open Marara flga. are tor pnrioue day. 

■ SHORT STRRtlWC OFTTONS 0JFFE) £500.000 prime Of 10096 


EMS EUROPEAN CURRENCY UNIT RATES 

Oct 23 Ecu can. Rate Change ?i +/- from % sp 


Ireland 0.798709 

Ftatand 535424 

Italy 1906.48 

Spain 163326 

Portugal 197396 

Denmark 7345S5 

fiMM 645683 

Belgium 38.7191 

Nether Mode 2.16879 

Germany 1.82573 

Airitrie 13.5485 


NON ERM MEMBERS 


RBte 

agataatEcu 

Change 
on day 

?i +/- from 
cert, rate 

% spread 
v weakest 

0.759380 

+0503932 

-4.92 

7.70 

588463 

-001369 

028 

1.70 

192456 

-153 

097 

1.41 

166.115 

-0522 

1.40 

□59 

200557 

-0306 

1.60 

0.78 

720419 

-051001 

2.16 

053 

620491 

-000645 

258 

013 

40.8422 

-05028 

252 

007 

252060 

-000278 

256 

05S 

1.97110 

-000239 

258 

004 

135733 

-00174 

2M 

050 

310016 

+0849 

550 

-047 

0882126 

+0504803 

-13.99 

1956 


MINIS&P 

500* 

FUTURES 

& 


Rfrkfiev futures umhe H 

FORA FREE UNI Sir TRAIMNC DT AND DETAILS 
as OUR BROKERAGE 5ERVICE1 PLEASE CONTACT: : 


rkDTVniTC T: IW 171 6Z9 HIS KMM17I495 N8 kteSWhflxMk 
Ur 1 lUPlJ wfrarei— eirwiineiue—. 


mini 

REUTERS 



Eeu eearel rate* eel by tee Etneeen OanmeBioa Owrenctae ere In demenriq reteriw awnote. 
PereetaDB cringae an far Ecu: a pasMre chtaV" dwtam a «nek eunecylltaigance tfora tee rede 
btawean dm wreedr tee peratapirifaHnM between tee actual ratal red Ecu arena rise tae 
oira i c y . red tee nraterean pennBed pw *a rita> dairiton of tee oarencyte naari rare tan to far 
aenma rie. 177098: Stamp wepmtad fcnm EH«A Adaranaw eririeed by tee FtoancW Time. 

H PIRAnn P ltete SK c/rn OPTHW IS E313S0 feanta per pound) 


pRWtoun dayte woL, Cate «1 Pies 1^00 . Pita, dsyte open W. Cri* 27343 Puts 2*jaa 

m PtMJUMUteOA Ml P-MARK/S OPTIOIti DM82300 (5 par DM) 


FUTURES 


INDEX 

FINANCIAL 


-TAX FREE 

0171896 0011 


G.T.S. 

I\i:i'j I'm' 

i ri:i: info 

'MSI 7A7 h.V-S 


.how would vou like a 

90% EDGE 

trading up moves, down moves, & 


with this new scicniific approach. 


Time a ee Gqribf Goto* Km an oer finaadal and oamnorMec qmod 
hriBg.HnBn73ttai-y.iapw. A mwta ep a md wteta 48 In Fora 

A For currant prim: Udea Ch a ae al 4 page 699 Great Spread 
For brochure raid apptcarion farm adt 0T71-S90 8500 of Beta 


Petroleum Argus European Natural Gas Report 
Co~zrer.Bns.iv2 deify -eco: ~ czverng ine UK 2nd Ee r cpsan 
gas vsrksis Petroleum Argus 

Freeing! :4i 171)3593732. E m aii: sales " pel rc !s u :r arcus, cot. 


TleJTCODMKTOWOBLDa&BENCSSrpeMArife^todhfi 
KMpaperud eemtaf nor 200 rattneta. n bow araflite by *e fbM« 

Ktecr fmai tee Iqpad at harim affera hi readtae. MM W SSL 
OBumctaiRd K»pWacte^itacrad4^Aaraarietecr (del fir rain 
ctatoe riUK pkrae eMem+44 171 SB 4311 ferdterikea Oqtac btaradaed. 


Real 7 // 7 #e CQQ/ m fh 

futures ana forex from Avv/lllUl 

Cjft 018 1-730 1 G(jO for /foe dufjr'/s of both offers 


Strfka 

Price 

Dec 

- CALLS - 
Mar 

Jun 

Dac 

— PUTS - 
Mar 

Jun 


016 

non 

031 

003 

012 

0.19 


003 

008 

017 

016 

025 

050 

0300 

0 

053 

006 

038 

045 

046 

Era vri. 

Tr-ai in* Puts 2740. 'Itevlaui day* opon ira. Cete aoaratt Ms 222894 


Strike 

Price 

Nov 

- CALLS - 
Dec 

Jan 

Nov 

- PUTS 
Dac 

0555 

158 

126 

- 

017 

038 

0-560 . 

092 

152 

121 

053 

021 

0565 

061 

093 

153 

049 

0.72 


OFFSHORE COMPANIES 


Preutoui deya wU Crie ue Pub STfl . P»». rtefe open ira. Calls n.MTPwa 35.400 


■ THREE MONTH EUROOOtJJW PMM) Sim prints of 100% 




The ^ 

future's 
right 
here 


nmnSkOrrnfiA»ra«exHAims 

T e a »■ r- p e 

Linnco tst 

+ 44 (0) 171 892 3311 tnafl Jeak OTMC o i y Ki te 


BASE LENDING RATES 


Open 

Latest 

Change 

Itigh 

Low 

Eat vri 

Open taL 

9459 

94.17 

+008 

9450 

9459 

60505 

562.877 

9451 

94.12 

+oii 

94.15 

94.01 

82,787 

4ftLtaa 

9322 

94.05 

+013 

94.06 

9322 

44526 

340457 


iW) 


MUIRPACE 


Adam A Cranpeny 700 
AJRadMsh Bank g38) 730 
•HarvyAnabacher 730 
BraEoBSsaoVIzcayB 730 
BankcfCypnJB 730 
Bwticrilrsiand 730 
Etenkollraffe 730 

BanhriSeottani 730 
BadayaBank 730 
Bril Bh of Mkl East 730 
■acanShflBir&OiLki 730 
CBtaartcNA 7M 

Oydasdale Bta* 7J» 
THeCtHttSOTOw Bank7i» 
Couns S Co TOD 

CypnaFfepUafSa* 730 
Duncan Lwffte 7.00 


Enter Trust United 330 
Ftaancri A Gen Benb 030 
•Hobart Renting A 00730 
•Grimass Mrixm 730 
Htibb Batte AG 2UricH 730 
•HambnMBark 730 
Heritable A Gw tv Bfc.730 
C-HoeieACo 7.00 
Honglasng A Shanghai 730 
invattac Banff (WO Utf7.oo 
Jrian Hodge Bank 730 

•Leopold Joseph 6 Seas 7 X» 

Lloyds Bate 7 -°° 

MkllenIBtote 730 

m wfectn te ate r 730 
•ReaBrotiwra 730 
Royal Bk of Smliand 730 
ScottahVKtoM Bank 7-00 


•Sngar A Frieriandar 730 
•SmtthAMPmn Secs 730 
Sun BraiUng Ootp Lkt 730 
TS8 730 

tinted Bar* of Kuwait 730 
Unity Trual Bmte Pta 730 
WhteowayLaUaw 730 
YortaHre Bar* 730 

• Members of London 
tmestmeraBanUrg 
Assodstlon 
* ta ad Bi te raflon 


M IW TWASOWV MX FUTUHBB QMM) Sim par 10096 

Doc 8530 9538 +0.14 95.11 8532 1388 

Mar 9538 85.11 +0.17 85.12 9537 410 

jun - 9L96 +0.11 9534 - 83 

Al Open Interest floe. «e tor pnrioue ray 

■ BIBOriUtK OtmONS (UFFg PMlm potate of 100% 

Satire — CALLS PUTS - 

Pries Nov Dec Jan M» New Ok Jan 

9576 036 037 ai2 0.15 0 031 ai2 

6600 0.13 0.15 033 035 032 0.04 038 

mob 031 033 aOI 031 0.15 0.17 031 

0 0 0 0 039 039 0.75 

8675 0 0 0 0 0.64 084 130 


A perunal service in Fuiiuts. Options e* ^ 
Omtudes waft direct access IB advmgCjBt&p*- 
Jjnm Mearwctl 

TeL 0171 7B2 1991 & ^ 

Fan OI7I <806113 HWbMS&ST 


New 

Ok 

Jan 

0 

051 

012 

052 

004 

028 

0.15 

017 

051 

n qq 

n T tQ 

075 

064 

064 

150 


at wbL tcteL Ote S17B Ra* 5683. Prerioua oairt open w, Oelte M2»Puto ; 

■ Bim SUM FBAMC OPTIOIIS OJFFE) Sfir Un pofttia of 10096 


Strife 

Price 

Dec 

- CALLS - 
Mar 

Jun 

Dec 

— PUTS “ 

Mar 

Jun 

9800 

005 

007 

057 

055 

020 

075 

0825 

052 

003 

003 

0.47 

0.7T 

056 


Fast Fills. 

Low Rates. 
Quality Service. 

*5*25 

Trim* A Optteu, naad4mn 

TudttixLiMl 
far private dfcats. 

0800-262472 

LliN'D-lVALDQCIi fir COMPANY 

v] ; j- (hi^ii st, • ::!'!) in* 

fie 0171-25^2445 
wwraftid-wtoettaai 

teteka 


From Data Broadcasting Corporation 

The world 1 ! leading provider of realtime madret data 10 me indhriduai invertoi 


REAL-TIME DATA ON YOUR PC 

aqaifas + futures + options + derivaEvns + boad» + axnn»dUes 
AIL THE AMBUCANS + FOREX + I5E * EUROPEANS + NEWS + CNAKTS 


.NOW with 1-N'cT: Signal for networks 
Avoilcb'c with DJ Broactcpc 
Low refei and money back tr : cl 
Cc'i for more ir.to S FREE den:o disk 


www.dbceuro.cora 


^ki&u§ai£omai 


Tel +44 171 793 3100 


If you would like to advertise, or require any 

further information, please contact: 

Jeremy Nelson 

Tel: 0171-873-3447 Fax: 0171-873-3062 


Era voL tori. Cefc SO Pute 368. Prwtoua dayfe <**" "L Crib 9136 Pula 2810 
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COMMODITIES AND AGRICULTURE 


Fund selling pushes nickel to three-year low 


MARKETS REPORT 


By Kannetli Gooding 
and Gary Mead 

Nickel is the latest metal to be hit 

by investment fund selling, faTUng 


Dealers said that the Quantum kets continues to raise concerns “Given -the plummet in the now the Important $1,500 mark y ^^grcantile Exchange. 
Fund, headed by George Soros, about economic growth and met- . Hang Seng index and a weakening had been breached-^ to a spell of 

had taken its money out of LME als demand in the region, and Hong Kong dollar, this was a dlsr Elsewhere on Lrffe. wccoraiiea prices of beuwexaw 

metals, incl udin g a substantial rightly so. Further weakness appointing performance," the to capitalise on an early rwovery . follow suit on m 

a. , ..... __ .f T™. r. . *1.* rwmhw rrmlract aeSin ijrent iu iNmhanPE. 


alu mini u m position. Quantum across the base metals sector Macquarie analysts suggested. and the December contract agaw petroleum Exchange, 

would not comment appears likely." Coffee under vigorous moved downwards, enamg ax naw eml; , er Brent contxaci 

“If Saras did Dull out- it would Nlpfrpl AlAtfri at KOOK a tnnna nncaira acrai-n ^nulunlav rm the £1.061 bfflQC. dOWH £5 from tB6 . . no Minfc hV lut6 tTHOlUS* 


appears likely. 


on aluminium, copper and gtnn , 
the funds had turned their atten- 
tion to nickel, either liquidating 


that," said one analyst 
At Macquarie, the Australian 
bank, analysts Jim Lennon and 


Gold was helped by some buy- 
ing in Asia and the price was 
“fixed™ in London yesterday after- 


January contract slipping *Z3 oy aueviaie me generauj . *2^28 a barrel m 

the dose to end at SL4S0 a tonne, mood of the market though *^ Brokers felt December 

Traders said persistent selling specialists felt a con^ctive upturn buane®. ^ further to fall 
by investment funds underpinned might he on the cards before the ^ng support at 

i.1 1 j A., fir. ond rtf +I10 nnulr DX1X Ci^vV 


positions or seQmg short - betting Adam Rowley pointed out "The noon nearly $2 higher at $32130 the bearish mood, and that for- end of the week. ^oofYSrrel 

on a fen in prices. blood bath in Asian equity mar- an ounce. ther fells could not be ruled out The unexpectedly weak opening 


Report says 
aluminium 
prices to jump 


Big rise forecast in demand for rice 


By Kenneth Gooding, 

Mining Correspondent 

Aluminium prices will 
nearly double by 2000 
because the industry has 
underestimated demand in 
recent years and will not 
have enough production 
capacity, suggests the 
Anthony Bird consultancy in 
its latest market review. 

It is forecasting that prices 
will average $1,738 a tonne 
this year, rise to $L9S1 (in 
constant prices and 
exchange rates) next year, 
be up to $2,412 in 1999 and 
average $3306 in 2000. 

Bird sees demand outpac- 
ing supply in markets out- 
side the former Soviet Union 
in each of those years: by 

333.000 tonnes this year, by 

27.000 tonnes in 1998. by 

345.000 tonnes in 1999 and by 

540.000 tonnes in 2000. 

This forecast assumes that 
net exports from eastern 
Europe will gradually fall 
from g.gm tonnes to 9m 

Tony Bird, author of the 
study, sayis that aluminium 
producers now recognise 
supply will be very tight 
from 1999 onwards and are 
now showing more interest 
in building new smelting 
capacity. 


COMMODITIES PRICES 


“But even now they are 
proceeding slowly and cau- 
tiously. As a result, we 
Mitnfc there is now no chance 
of enough new capacity com- 
ing on stream quickly 
enough to avert the threat- 
ened shortage." 

He points out that some 
observers have dismissed the 
recent flurries in al umini um 
prices as “speculative froth,'’ 
but he does not agree. “Sines 
the underlying supply- 
demand halanrft is SO ti g ht , 
it would be natural for 
prices to rise higher and to 
move above their cost-justi- 
fied levels. 

Tut another way, prices 
are not being driven up by 
evil speculators. Instead, 
they are being driven up by 
the fact that the industry 
has persistently underesti- 
mated the buoyancy of 
demand in recent years and 
has not invested in enough 
new capacity to meet that 
demand. Evil speculators are 
simply taking advantage of a 
trend which the industry 
ought to have foreseen,” Mr 
Bird says. 

Ahmdrdum Analysis, quar- 
terly from Bird Associates. 
193 Richmond Road, King- 
ston upon Thames, Surrey 
KT2 5DD, UK. £665 a year. 


By Gary Mead 

Explosive population growth 
in developing countries is 
likely to lead to intense 
pressure to produce more 
rice, according to estimates 
from the Manila-based filter- 
national Bice Research 
Institute. 

Global demand for rice 
will be 489m tonnes by 2020, 
with 421m tonnes of that 
consumption being in Asia. 
This is substantially more 
than current production lev- 
els. The UN's Food and Agri- 
cultural Organisation’s lat- 
est estimate for I997*s milled 
rice production is 378m 
tonnes, with consumption 
closely matehing that figure. 

This anticipated need for 
substantially increased rice 
production will come in spite 
of the likelihood that per 
capita income growth in 
Asia will inexorably lead to 
a shift in diet patterns away 
from rice to other foods, 
according to Meroedita Som- 
biUa, a research scientist 
with the IRRL 

Ms Sombilla said that a 
projected jump in Asia's pop- 
ulation from 3.1bn in 1996 to 
4.1bn by 2020 will be the 
major force in the accelerat- 
ing demand for rice. The 
greatest growth in demand 
Is expected to came from the 
lower income nations of 
Asia, such as Bangladesh, 
India, Myanmar, the Philip- 
pines and Vietnam, she said. 

“Sustaining past impres- 
sive growth in rice produc- 



A jump in Asia’s population from 3.1bn in 1995 to 4.1ta by 2020 will be the major force in demand for rice Tony ***»<* 


tion to meet the projected 
demand and improve food 
security" will he difficult in 
the face of the. increasing 
scarcity of suitable land and 
water supplies, she added. 

As with several other soft 
commodities, there has been 
considerable speculation 
that the current El Niflo 
abnormal weather system - 
which has been blamed for 
widespread draught across 
Asia - might damage rice 
crops this season. 


However, one of the 
world's leading rice produc- 
ers. Thailand - which last 
year exported more than 5m 
tonnes of rice, about a third 
of total world trade - so far 
seems to be unscathed. Thai- 
land’s agzicxiltare ministry 
yesterday forecast output of 
2L24m tonnes for 1997-98. 

The most recent figures 
from the Economist Intelli- 
gence Unit suggest that total 
world trade in rice this year 
will reach 17m tonnes, some 


2m tonnes lower than in 
1996. But the EIU projects 
tha t the global rice trade 
will gy pand to 20m tonnes in 
1998, and perhaps 21m 
tonnes in 1999. World stocks 
by the end of 1997 are now 
expected to be about 52m 
tonnes, the highest since 
1994. 

However, those levels are 
projected to decline to below 
47m tonnes by 1999. Some 
analysts are concerned that 
if El Nifio’s worst effects 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 

■ ALUMWUM. 89-7 PURITY (5 per tonne) 
Cash 3 mttta 
Close 1572J5-3.5 1601-2 

Previous 1565-6 1594-5 

16KV15S3 
1599.5-600 
1587-8 


Close 157SL5-3.5 1601-2 

Previous 1565-6 1594-5 

High/)aw 1610/1503 

AM Official 1571-72 15993600 

Kerb dose 1587-8 

Open mt 239,350 

Total datfy turnover B2J83 

■ ALUMMIUM ALLOY (S per tame} 

Close 1442-7 1462-7 

Previous 1440-45 1462-83 

High/low 1487/1468 

AM Official 1440-45 1460-65 

Kerb dose 1480-65 

Qpvi mt. M49 

Total daily turnover 1,298 

■ LEAD (S par tonne) 

Close 608-10 621-2 

Previous 812J-ia5 825-26 

HigMow 628/B18 

AM Official 812-3 623-4 

Kerb clone 817-8 

Open hit 29,370 

Total daly turnover 4*501 

■ MCKB. ff par tenrw) 

Close 8215-26 6300-10 

Previous 6390-400 6460-90 

HigMow 6460/8260 

AM Official 6170-re 6250-55 

Kart) ck»e 6275-60 

Open int 53^09 

Total daffy turnover 35,021 

■ UH S per tonne} 


Precious Metals continued 

■ GOLD COMEX (100 Troy og^ S/troy OZ.) 

Sett Daft Open 

pries change High Mr Vnl 1st 

Oct 323a *09 3243 3243 30 120 

HOT 3233 +13 - - - 1 

Ok 324.7 +1.1 3263 3234 27326 82314 

Fab 326.4 +1.1 3273 3253 1381 27359 

Apr 3282 +1.1 3293 3273 57 6340 

JOB 3302 +13 331.7 330.0 536 10376 

Total 28363178^16 

■ PLATINUM NYMEX (50 Troy oz4 S/troy ozj 

Oct 424.4 +3.7 4263 4253 55 141 

Jm 4223 +1.7 4243 4163 2240 13233 

Apr 4119 +22 4203 4163 6 947 

JU 415.9 +27 1 21 

Tatal 2201 14342 

■ PALLADIUM NYMEX [100 Troy g zj S/troy oz.) 

Dec 20335 +245 20530 203.00 843 3,670 

Mar 20145 +235 20330 20330 107 689 

J« 19735 +235 - - 1 111 

Sv 19135 +295 2 

Total 8H 4472 

■ 8H-VEH COMEX (5300 Tigy ofc; Oentaftty ozj 

Oct 4013 -93 - - 100 101 

HOT 4823 -93 - - - 1 

Dae 493 A -93 9083 4923 18.410 95,433 

Jan 495.1 -93 5033 5033 5 20 

Mar 4997 -97 5143 4983 1,127 19388 
May 5023 -97 5143 5033 21 Z.7U2 

Total 14713 04386 

ENERGY 

M CRUDE OIL NYMEX (1300 barrels. S/burol) 
Latest Day*i (Man 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tomes; C per tonne) 

Soft Days Opm 

price rfimya Mgh Lear W tat 

NOT 8525 +125 8535 84.00 175 913 

Jot 8725 +120 8735 8835 166 3351 

Mar 8925 +125 8925 8830 45 2376 

MW 9125 +125 9125 9130 6 2,194 

M 9325 +125 9325 9325 2 193 

TOM 394 4027 

M WHEAT CBT (5,000bu mto; eerrta/EOte bushel) 

Dec 386.75 -725 37330 38630 15474 563*1 

Mar 36975 -6.75 38625 38900 43Z7 27382 

MOT 38730 -975 391.75 38730 697 5,759 

JM 39925 -975 39430 38975 1fl51 13398 

Sap 395.00 -530 - - 11 86 

Dec 40230 -630 40830 40230 143 2348 

Total 21 JB 104184 

H MAIZE CBT (5,000 Ou min; carta/58b bushel) 
Dae 28900 -5-75 28125 28730 48300219023 


SOFTS 

■ COCOA LIFFE (10 tonnes; E/tonne) 



Sait 

Dayta 



IfoM 



■ ■- rfl, J|, 

fKKm cango iovx 

Law 

IM W 


DM 

1062 

-4 

1075 

1058 2282 46.264 

Oct 

Hv 

1090 

-2 

1097 

1085 3538 51,557 

Dr 

HOT 

1109 

-2 

1117 

1105 

595 23,702 

Feb 

Jri 

11Z7 

-2 

1128 

1122 

228 9.144 

Apr 

Sot 

1145 

-1 

1150 

1140 

265 16840 

Jr 

Dm 

1156 

-2 

1160 

1153 

530 29423 

aot 

Trial 





7824199703 

Total 


COCOA CSCE (ID tomes; S/tonnes) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (4000008: cents/tol 

Salt Days Opae 

Price change ffigh lew Vbl tat 
Oct 79300+9350 79425 69650 672 952 

Dec 67.725+9250 67300 67.125 4148 4139B 
FA 69150+0325 68325 64600 2206 21.197 
Apr 72375-0325 72300 7233 1.157 14432 
Jm 7943-033 79675 79050 804 8343 

Aug 79100-0200 79500 70350 131 2312 

Total 13,184 94728 

M LEAN HOGS CME (4030DKB; canls/RH) 


come to pass, and the cur- 
rent drought across parts of 
Asia persists through to the 
end of 1997. then harvests to 
1998 will be severely 
affected. 

The EIU has forecast that 
prices - averaging S335 a 
tonne in the second quarter 
of 1997 - will gradually 
move to around $400 a tonne 
by mid-1999, but this 
assumes normal crop levels 
in major producing coun- 
tries. 


JOTTER PAD 


Finance 

for gold 
mine in 
Tanzania 

By Kenneth Goo^a. 
NTmtoflCorrespond®* 1 * • 

The way has been cleared 
ftt* the completion of Tanza- 
nia's first large »oW.»me 
since the east Aftican coufi- 
Sy gained independence 
from the UK hi 1961* . . 

Financing was arranged 
[or the Golden Pride ppen 
pit mine in the Lake 
ria gold fields district a the 
! north-west of Tanzania. 

Barclays c ff***j: tjj? 

investment banking division 
nf the OK banking g roup, to 
to arrange and 
financing of op to CS$48m 
for the mine’s devetapmeait. 
j Barclays will also provide 
gold hedging facilities to the 
j project as part of anmte- 
entted financing package- 

Golden Pride is a joint 
venture between Samax 
Gold, listed in Canada, and 
Resolute of Australia. The 
mine is expected to start 
producing in the middle of 
next year at an annual rate 
i of 170,000 ounces and at a 
cash cost of 5210 an ounce. 
With resources of 2.42m 
ounces, the mine is expected 
to have a life of 10 years. 

Resolute bought 50 per 
cent of the project a year 
ago after Broken Hill Pro- 
prietary, Australia's biggest 
company, palled out, saying 
Golden Pride was too small 
to meet its investment crite- 
ria. Resolute paid $17m and 
agreed to contribute a fur- 
ther 59m to cover develop- 
ment costs. 

Resolute Is already a sub- 
stantial gold producer and 
Michael Martinean, Samax’s 
chief executive, has said 
Golden Pride would make 
Sam ax one of the bigger 
gold mining companies in. 
Africa. 

Several other gold projects 
are under way in Tanzania. 
Among them is the Geita 
property, owned by Ashanti 
of flhimfl. which should be 
in production soon after 
Golden Pride. 
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1600 

+7 

1606 

1582 9^448 34852 

Dr 

61.150+0875 61-325 69350 3878 

20849 



1638 

+7 

1642 

1620 2JTJ3 27774 

Mi 

61850+0275 61850 61800 L9B0 

8882 



1658 

+8 

1661 

1642 417 12.820 

AlV 

58875+9100 59200 58850 454 

3881 



1679 

+B 

1679 

1663 74 3842 

JOT 

88.425+9325 66800 69125 470 

1867 



1699 

+8 

1698 

1698 20 4780 

Jri 

64800+9400 64800 64.450 24 

948 



1718 

+8 

1717 

1708 12 9818 

Aril 

63875+9275 63875 83800 28 

232 


• . ' * 




128981(8801 

Total 

5820 

37329 




DOT 28400 -5.75 28125 28730 48360219023 
Mar 28730 -630 30325 28450 18313100291 
Hay 30175 -175 30475 30330 4 J9P 30205 
Jri 30725 -43 31350 30650 3,742 37340 
SOT 296.75 -430 20900 20630 767 4474 

DM 2350 -475 29750 29430 1415 2333 
IMal 78322 407360 

M BAHLEY LIFFE (100 tonnes; E per tome) 

Hot 7750 +050 7725 7730 41 402 
J» 8960 +960 8950 8050 75 1279 

Mv 8100 +960 82.75 8Z.75 18 301 

Hay 84.75 +050 - - - 23 

Sap 8100 8 

TOW M 4181 

H SOYABEANS CBT (53M« nhc caBMOC busteg 

Hot 894.00 -425 89900 68830 35/466 87280 

JOT 70900 -4.75 70550 89630 12378 47384 

HV 70825 -400 71325 70530 5275 21,187 

Hay 71430 -625 71400 71130 3243 14412 

JU 72975 -475 7Z7.D0 71630 2,472 13373 

AOT 71100 -400 71400 71100 20 488 

Total 90378171303 

H SOYABEAN OIL CBT (60,0009*: cents/lb) 


H BARLEY LJFFE fioo tonnes; £ | 


Ctoee 
Previous 
KgMaw 
AM Official 
Kerb dose 
Open int 


5385-95 5410-15 

5425-35 5450-55 

5460/5400 

5370-60 5400-05 

5415-20 

15343 


price change Mgh l» W H 

2132 +0,10 2135 21.13 66363 1173k 
2150 +037 2132 2120 23,923 53304 
2147 +912 2148 21.18 4008 30233 
2120 -4)33 2135 21.10 3380 14171 
21.10 -903 21.11 2908 1339 14,868 


Total daffy turnover 5,080 
■ ZINC, speefaff Mgfa grade (5 par tonrra) 


Apr 21.10 -903 21.11 : 

Hay 2032 -ail 2134 21.02 630 12,758 

Total 124327088,161 

H CRUDE OH- IPE (S/bomjQ 
latest Days 


Close 
Previous 
HigMow 
AM Official' 
Kerb ctoso 
Open Int. 


1257-8 1277-73 

1254- 55 1275-76 

1290/1273 

1255- 58 1278-79 

1278-9 

78,472 


Total daly turnover 14,732 

H COPPER, grade A g par tonne} 

Close 2058-9 2078-9 

Previous 2084-65 2106-07 

hffgMow 2077/2076 2110/2065 

AM Official 2077-77.5 2098-99 

Kerb dose 2078-8 

Open tat. 147327 

Total daly turnover 54360 

■ LME AM Official E/S nets: 14306 

LME Ooahig E/S ref; 14300 

tat 15334 3IBK 142B5 6sMt UBMOefe 15161 

■ HIGH GRADE COPPER (COMEX) 



pries doggo WOT 

Low 

M 

tat 

Dm 

2031 

-903 

2037 

2910 16816 72882 

Jot 

2035 

+086 

2036 

2912 

6352 37878 

Mi 

2027 

+087 

2027 

2906 

578 14350 

Hv 

2910 

+085 

3910 

1993 

217 

5853 

Apr 

1996 

+006 

1996 

1985 

96 

3874 

May 

1982 

+906 

1982 

1982 

25 

4822 

Total 





ata 

Mb 


Od 

2485 

- 24.90 

2484 

4Z7 

196 

Dm 

2537 

- 2948 

2482 12.116 56830 

Jm 

2944 

- 2955 

2911 

4,702 23869 

Mar 

2960 

- B30 

2535 

2,455 12,155 

hot 

2977 

- 2988 

2950 

1,127 

8853 

Jd 

2580 

- 2580 

95 as 

517 

8,404 

Total 




21346 111814 


H SOYABEAN MEAL CBT (100 tons; SAori) 


Jri 1670 +8 1679 1663 74 3342 

Sot 1699 +6 1698 1608 20 4J780 

Dot 1718 +8 1717 1706 12 9018 

Trill 125BBHB5B1 

H COCOA (1CCO) (SDR-a/tama) 

Oct 22 Price Pm. day 

Daly 124731 125330 

H COFEg UFFE (5 tonnes: S/tonna} 

Hev 1473 -77 1480 1457 2,018 9,702 

JU 1400 -23 1503 1470 2314 21.377 

Hv 1500 -20 1513 1481 1397 7360 

Hot 1508 -19 1520 1400 446 1372 

Jri 1518 -17 1525 1503 94 455 

5l|l 1528 -17 1535 1530 45 225 

Total 9014 40321 

H COFFEE ■C CSCE (37,5001*; centn/lba) 

Dec 15220 +230 15330 146.10 2738 11,545 

Hv 142.10 +210 14250 13730 1373 8330 

HOT 13850 +110 13900 13450 393 2505 

Jri 13535 +225 13550 13135 270 2356 

Sap 131.75 +225 12930 12&00 132 888 

Dec 12835 +230 12900 12110 34 656 

Total 4340 28388 

H COfFfiE (ICO) {US cents/ pound) 

Oct 72 Pres, dey 

Comp, daly 11911 1143B 

15 day average 12152 12430 

H WHITE SUGAR UFFE (50 tomaa; S/tonne) 

Dw 3008 -0.7 3028 3097 1377 10358 

Hv 307.1 -06 3097 307.0 646 17,114 

May 3121 -03 3116 3120 92 1034 

Aog 3156 -04 3190 3190 205 2366 

Oct 3126 -03 3114 3110 258 3.027 

Dec 314.3 +13 - - 140 

Total 2478 38350 


H PORK BELLIES CME (4QJ00fas; centeflba) 

Feb 84375+1375 61350 61800 2350 6594 

Hv 64500+1.325 64.325 61650 352 904 

Hot B5JB0+1550 61300 63700 77 241 

Jri 61625+1.125 61625 64700 41 137 

Aag 82300-0525 61250 62350 4 11 

Total 1424 7309 


LONDON TRADED OPTIONS 

Strike price S tonne — CaBs Puts — 

H ALUMINIUM 

(98.7%) LME Dec Mar Dec Mar 


CROSSWORD 

No.9,514 Set by ADAMANT 


’••■j 

m 

;l 


•* f- 


1575_ . 

25 

73 

18 

42 

1600 

14 

60 

31 

54 

1625 

7 

48 

49 

67 

H COPPER 
(Grade A) LME 

Dec 

Mar 

Dec 

Mar 

2050. 

41 

100 

27 

75 

2100 . 

19 

76 

55 

100 

2150 

8 

57 

93 

130 

■ COFFEE UFFE 

Jen 

Mar 

Jan 

MV 

1550 

60 

BO 

97 

140 

1600 - — . 

45 

73 

132 

173 

1650 _ - 

34 

68 

171 

198 

H COCOA UFFE 

Dec 

MV 

Dec 

Mar 

1100 

15 

53 

53 

63 

1125 

B 

43 

72 

78 

1150 _ 

6 

35 

94 

95 

H BRENT CRUDE 

IPE 

Nov 

Dec 

Nov 

Dec 

1950.. 

- 

- 

27 

- 


■ HEATING OIL WM£X (42000 US C/US galaj 


litatri Days 
price donga Mgh 

Hot 5905 +918 5950 

Dec 6900 +934 6900 

Jot 8940 +906 60.46 

Frit 6945 -054 6965 

Mar 5a7D +901 59.70 

Apr 57,75 -934 5900 

Total 

a GAS OH. re fSrtaone) 


Lee M W 

5915 11371 28320 
5915 0,101 48314 
5985 2(418 22300 
6905 1,100 12598 
5930 833 8353 

5850 814 5300 

273BE 149398 


Dm 

2233 

+0.1 

224.7 

2190 13,709 43,758 

■ SUGAR *11' 

CSCE (112.000*38: cams/Ubd 

Jot 

221.4 

-08 


2187 

4890 21,416 






Hv 

2117 

-1.7 

2215 

2178 

2,486 19352 

Hv 

11.73 

- 

1185 

11.73 5,707 88188 

hot 

2175 

-2.0 

2195 

2165 

2374 18084 

hot 

11.74 

-081 

1184 

11.74 1.962 25.182 

Jri 

2290 

-1.7 

2218 

2185 

676 10867 

Jri 

1156 

+0.03 

11.72 

1183 770 18193 

Aog 

Tbui 

2193 

-33 

2218 

2185 

60 

2M21 117873 

Oct 

Hv 

1156 

11.47 

+804 

11.83 

1152 

1156 5,179 18108 
11.45 282 4.734 

■ POTATOES UFFE (20 tomes; £ par tonne) 

hot 

Trial 

1143 

-002 

11.44 

1143 126 433 

14863156806 


2000 45 

2050 48 78 - 84 

LONDON SPOT MARKETS 

H CRUDE OH. FOB (par barreQ +cr- 


flev 325 6 

Hv 920 -20 - - - - 

Apr 1175 -20 1195 1175 39 1,153 

Mot 1Z75 -20 - - - 22 

Jot 1375 -20 - - - - 

Total 39 1,111 

■ FREIGHT (BHTEX) UFFE (SIOAndex point) 



Srit Day 1 * 



Opn 


price OTotOT HOT 

Lew 

W tat 

Od 

9800 -1.40 

9870 

9250 

224 471 

Ml 

9840 -140 

9895 

3280 

100 2432 

Dm 

3380 '155 

3835 

aanq 

3517 27,096 

JOT 

8430 -153 

3550 

9485 

37 1868 

Fab 

9430 -145 

0480 

0480 

29 1,194 

HV 

94.60 -1.15 

9530 

0430 

203 6,833 

1Mri 




4585 5S89B 



San 

Days 

Open 

Oct 

1340 

+15 

1342 

1330 

23 

791 


price caange wot Lew 

IM tat 

Hm 

1440 

+35 

1440 

1420 

28 

801 

lov 

162.00 

- 18873 18875 

5,790 34353 

DM 

1445 

+15 

1443 

1443 

5 

101 

Dec 

183.75 

+8K 184.00 18225 

1074 20,941 

Jot 

1446 

+16 

1456 

1446 

11 

637 

Jot 

18580 

+050 185.00 18850 

1863 14,144 

Apr 

1475 

+25 

1473 

1470 

8 

337 

Ml 

184.73 

+035 184.75 15350 

*858 7,754 

Trite 





78 

2327 

Hv 

18280 

+035 18280 18180 

338 3306 


One 

Piav 





Apr 

1797S 

+035 17950 17825 

120 2596 

in 

1334 

1330 






PRECIOUS METALS 

■ LOtSON BULLION MARKET 
(Prices supplied by N M BothachBd) 


Goldfrioy at S price £ SFr aqulv 

Cion 32100-32140 

Onenta 3215D-32930 

mKShx 323.30 199417 477.011 

Afternoon fix 32430 199318 479559 

Day's High 3243042350 

Day’s LOW 3210032340 

Previous ckm 32220-32350 

Loco Ldn Mean Gold LnMHng Rates (YS US^ 

1 month 299 0 month* 122 

2 months 3.96 12 months 335 


19a417 477.811 
199318 <579559 


Total 11370109912 

■ NATURAL GAS K (1J300 Hem; pwa par 

HOT 11640 +0.150 11640 11500 100 1325 

DM 15.750+5520 1179015750 25 1^470 

Tetri 278 12310 

H NATURAL GAS HYICX (1DJ00 aan68u StaaBnj 

Uteri Bays Opes 

pries etanga ffigfe Law W Iri 

HOT 3365+9028 1690 1530 33398 30392 

Dm 106O+9OZ7 1740 1830 18386 51362 

jot 1800+0042 1835 3380 8748 29385 

M 1170+0532 3.100 1105 3380 22,416 

Hv 2790+0015 2820 2750 1,433 15,775 

Ap- 2430 - 24Q0 2410 687 9,71 B 

Total 67,558256^1 

■ UNLEADED GASOUHE 

HTXEC (42000 US Q3fe4 PUS gaflaj 


PULP AND PAPER 

H PULPEX QMLX (S6; 24 air dry tons) 



S«t Day* 


Opn 


price ckage HOT Low 

VM 

M 

Dm 

S7735 -875 57735 57735 

10 

279 

HV 

5673S -1.75 59750 59725 

15 

385 

Total 


' 49 

325 

FUTURES DATA 




sever R* 

p/truy oz. 

UScts equrv. 


Uteri nwi 



Opn 

Spot 

311.35 

50780 


price crime HOT 

lav 

Vri Iri 

3 months 

316.15 

51180 

MV 

81.15 

+086 

9180 

60.15 13531 24337 

6 months 

31865 

51870 

Dm 

6080 

+846 

81.10 

6800 

7511 25,009 

1 year 

32860 

523.70 

Jot 

8870 

+838 

8875 

5985 

8104 18776 

GoM Cotas 

S price 

£ eqdv. 

Fib 

60.70 

+811 

6885 

final 

715 7,434 

Krugerrand 

327-32S 

200-202 

Hv 

unfa 

-824 

6085 8885 

5«1 8779 

Maple Lari 

- 

- 

Apr 

CTOP 

+081 

8890 

5170 

950 4588 

New Sovereign 

78-7B 

48-48 

Total 





27583 98557 


At Mum <m auppBod by CMS. 


Wool (ram MaHet and Co 
Prices in Australia eased for fine merino 
wool, but the market dosed firmer on the 
final auction day. The main Indicator stood 
at 992 Australian cents a kg, down 4 cents 
from test week’s dose. Howew, AustrsSan 
cents were refaHvely cheeper, related to 
evens te attw tar eastern currencies. New 
Zretend end sold well, with finer types 
cheaper, but cro wt sed s ware auffldmtiy 
firmer lor the overall fotfleator to end 3 
cents up at 460 cwrts NZ a Kg. It la 
uncertain whether seasonally att ractive 
wool prices coupled wtUi currency factors 
wfi hduce baiter demand m the rest of the 


H COTTON NYCE (50.0001 be; cente/fori 

Dec 7156 -949 7225 71^511220 48568 
Hv 73.18 -951 7350 7275 2233 16526 

Hey 7420 -058 74.45 7170 1588 9.128 

Jri 7456 -941 7550 74.60 12S 8538 

Oct 75.70 -056 7820 75.7S 112 832 

Dot • 7596 -MS 7830 7530 1339 B338 

Tetri IftBSi 02840 

H ORANGE JIHCE NVCE (15500a»; cenm/bei 

Rot 6830 -995 7970 68.70 1341 19145 

Jot 7 220 -990 7190 7205 1588 17265 

Hv 7535 -155 77.00 7530 675 1924 

HOT 78.70 -980 8900 78.40 48 2204 

M 81.70 -980 8295 8230 133 1,138 

SOT 84.70 -980 8550 8550 330 683 

tetri 4330 41591 


VOLUME DATA 

Open taterest and Volume data shown for 
contracts traded or COMEX, NYMEX CBT, 
NYCE, CME. CSCE and IPE Crude Off are 
one day In ameers. Volume & Open Interest 
totals are tor afi traded months. 

INDICES 

■ Reuters (Bare; 19/9/31 - 100) 

Oct 23 Oct 22 month ago year ago 
1854.5 18492 18094 18805 

H CRB Futures (Base: 1067 = 1001 

Oct 22 Oct 21 month ago year ago 
245.42 243.77 


Dubai 

Brent Blend (dated) 
Brant Blend (DecJ 
W.T.I. 


$19-31 -9 -37w 
SI 9.87-959 
$2030-0-32 
821A3-1.447 -0.015 
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Oct 22 

Oct 21 moirita 

ago 
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211.02 

206.88 197 33 

21333 

UCC WARHHOOSE STOCKS ( 

Ism 

•ri 

AhimkMt) 

+75 

to 

748525 

AlureHun affoy -200 

to 

48880 

Cooper 

-050 

ID 

336.175 

Load 

-200 

to 

118225 

r+iefcd 

+114 

to 

64812 

Zine 

+375 

te 

468375 

Tin 

+30 

to 

10.000 


PreRffum Gasoline 

$210-212 


Gas 06 

$183-188 


Heavy Fuel Oil 

S101-103 


Naphtha 

$194-195 


Jet tuet 

SZOO-SOI 


Otesel 

$192-195 


■ NATURAL GAS (Pence/themi) 


Bacten (Nov) 

13.80-13.65 

+0.175 

Mrataxn Argus. TaL London pin) 359 8782 

H OTHER 



Gold (per troy 02)4 

$32320 

+080 

Sffver Jjw troy ca}A 

495J50C 

-1^0 

Ptettnum (per troy ozj 

S+23.00 

+1U0 

Pateflum (par troy et) 

$204^0 

+2J30 

Oappar 

1000c 


Lead (US prod.) 

45J)0c 


Tin (Kuala Lunpur) 

IBJMr 

-one 

Tin (Now Yori4 

254* 

-300 

Catlte (Due watght) 

96.44p 

+4LS4* 

Sheep (ffve wefohq 

101 iSp 

-4.8B* 

PI08 (ffve weight)! 

74A9p 

■001- 

Lon. day sugar (raw) 

$271 AO 

-030 

Lon. day sugar (wte) 

$29880 

+1.60 

Beley (Eng. feed) 

Unq 


Mata (US N03 Yeffcev} 

El 09.00 


Wheat (US Dark North) 

Unq 


Rubtwr (Novjf 

57.75p 

+0,75 

Rubber (Deejf 

57.7Sp 

+0.75 

Rubber (KLRSSNol) 

288. 0z 


Coconut Oi (PWI)§ 

B07ite 

+7 5 

Prim 06 (MaJay )§ 

815-Qz 


Copra (PW8§ 

$4151) 

+50 

Soyabeer* (US) 

302.0 

-8.0 

Crttm OufiocfA' hdex 

7750c 


Woottops (846 Super) 

428p 
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ACROSS 

1 Ruin up-market bank bv 
fiddling (4^) 

20 Commissioned officer, com- 
pletely heartless towards 
the German journalist (7) 

11 Hits out about everything 
being somewhat oversized 
CO 

1 2 Carp at number at church. 

(5) 

13 Mr Draper perhaps let 
choir improvise (S) 

15 Else has amendments 
about ancient forms of ten- 
ure (10; 

16 ^ wet slldter nea r about 

IS Trouble on German border 
(4) 

20 Showing trends of times to 
cone, the fruit is cut in a 
peculiar way (10) 

22 Was furious about a politi- 
cian who went offthe rafls 
( 8 ) 

24 Look into the comuanv’H 1 
capital (6) 

26 A section ot for example 
soldiers in the street (7) 

27 Right out of bad msati Left 
m a sort of call far it (7) : 

28 Sound ready to make ft* 
call (8,4)- 

DOWN 

2 Supplements that are dead 
and done, far (7) 

3 Are their other develop, 
marts less refined? (8) 

4 One who helps a fish 
escape at the start (4) 


5 Settled a tfacmsaniHh place ?’ 
of sun with drink . and- - ' 

rhythm if" trreh* mn«rrf. (ILfl 

6 Dark line across- the fft- : .. 

merit (5) ‘ 

7 College teem (7) :v 

8 Mail a boy x omethfog i to 
wear where he can fecetwft 
-it (6.7) 

9 It can be credited with a " j . 
song about <mld courage l ■ 
being brolmn <6,7>; 

14 Massive statue far a 'pbtmd - V 

(10) ,'iV' 

17 Bearing shhK . aBoetoc. - 

say? (8) • \ 

19 Stop the flow i— the elderly . * ■ . ■ 

got hurt Q) u . V -- , .' 

21 ■ Instinctive - perception : ■■ ;.j 


28 An age c oming op to the" • •-* 

combatnme (S) 

23 Ca u gh t " to ;ho^ltaI s urv ey - 

•: .(f);.. A-.ii.v-. • 

Solution 9^13 ; 'j; 
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LONDON STOCK EXCHANGE 


HK pressures drive FTSE 100 below 5,000 


jxnancxal times 


FTSE JU-Share Indax. 


FRIDAY OCTOBER 


24 1997 
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MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

The unprecedented weakness in 
the Hong Kong stock market was 
the catalyst for another disas- 
trous day in London's equity 
market, with dealers' nerves, 
already stretched by the newly- 
introduced order driven trading 
system, taken to the limit by the 
extent of losses in share prices. 

The FTSE 100 index, which 
came within a whisker of plung- 
ing 200 points only minutes after 
the opening, regained a measure 
of stability only to fall again 
around midday as activity in the 


stock index futures pointed to big 
losses on Wall Street at the 
outset 

The market’s worries about 
Wall Street proved well Hounded, 
with the Dow Jones Industrial 
Average coming in under severe 
downside pressure. 

Some of the market’s doom- 
sters had predicted the Dow 
would come .in showing a mas- 
sive fall In the event the US mar- 
ket kicked in under pressure, 
with the faU expanding rapidly to 
around 150 points within an hour 
of the start of trading. 

Wall Sheet stabilised after a 
relatively traumatic opening per- 
formance only to embark on a 
fresh slide which saw the Aver- 


age drop in excess of 200 points 
two hours after European mar- 
kets closed their books. 

The FTSE 100 index ended the 
day a net 157.3, or 3 par cent 
lower at 4,991.5. 

At its worst, when London had 
absorbed much of the first wave 
of selling triggered by Hong 
Kong’s slide but had tumbled 
afresh at the prospect of a mas- 
sive fall on Wall Street, the FTSE 
100 had posted a 222.1 retreat to 
4,926.7. 

What worried fund managers 
and dealers as much as the big 
retreat in the leaders was the 
extent of the slide in the broader 
market 

The market’s second liners 


were similarly hit, the FTSE 250 
i pHPY atiding 89.6, or LS per cent 
to 4.827.0. 

And the FTSE Small Cap. which 
bit an all-time intra-day record 
oily two days ago, ran back 27A 
or L2 per cent to 2377.5. The all- 
encompassing FTSE All-Share 
dropped 6553, or 2.7 per cent to 
13773. 

"There is a genuine loss of con- 
fidence in the market, partly 
because of the events in Hong 
Kong but also because of the 
coincidence of that news and the 
new system, which many see as 
reducing the liquidity in the sys- 
tem and which is view with 
alarm by many brokers," said 
one stockbroker. 


Bob Semple, UK strategist at 
NatWest Markets said London 
h ftti “suddenly become introspec- 
tive" and warned that "bear mar- 
kets don’t last just a week." 

A dose scrutiny of the days 
performance by David Schwartz, 
the stock market historian, 
showed that the London ma rket’s 
performance was the 104th worst 
on record. . . 

Mr Schwartz said back-to-back 
falls of this magnitude “only hap- 
pen during bear markets or at 
the very beginning of a ball mar- 
ket" 

Turnover at 6pm was 934.7m 
shares, with non- FTSE 100 stocks 
accounting for 56 per cent of the 
overall total 
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Seen* Extol 


1W? 


irnfic** and ratio* 

FTSE 100 2g-5 

FTSE 250 

FTSE 350 J£7J 

FTSEAB-Share 236730 

FTSE AA-Shsre yield 329 


-1572 

-89-6 

-70.0 

-65.82 

320 


FT 30 3327^4 

FTSENon-Rnspfe 2122 
FTSElOOFut Dec : SOOdJO 
lOyrGUtyieW •' &61 

Long QWrtquRy yU rate 2 02 


-812 

2057 

-160.0 

6.68 

2.09' 
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Health C are 
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HK fears 

knock 

HSBC 


By Joel KIbazo, Peter John 
and Martin Brice 

In a market showing definite 
signs of world weariness 
HSBC was suffering from 
bum-out. 

Hie shares tumbled almost 
9 per cent, compounding 
sharp falls earlier in the 
week. Once the UK's biggest 
company by market capital- 
isation, HSBC has now 
dropped well below BP as 
the Footsie leader. By the 
close of trading, BP’s market 
cap was almost £51bn while 
both classes of HSBC share 
were only worth £4lbn - a 
loss of more than £5.5bn in 
one day 

The global bank is affected 
in several ways by the tur- 
moil in far eastern markets. 
Simplistically, the shares 
quoted in Hong Kong are a 
big constituent of the Hang 
Seng Index, which had Mien 
more than 10 per cent ear- 
lier. 

Also, as a hank, HSBC is 
vulnerable to shifts in inter- 
est rates; and the overnight 
interest rates rose from 10 
per cent on Wednesday to 
200 per cent yesterday. 

Finally, it is heavily 
exposed to sharp shifts in 
currency. 

As a result the shares 
ended the day 149 lower at 
£1521 in the Hong Kong dol- 
lar stock and 156 off at £16.10 
in the 76p shares, which 


have lost almost a third of 
their value since hitting 
their £22153 peak in August 
The combined effect of the 
falls in the two classes of 
share on the overall Footsie 
was more than 21 points. 

HSBC was the principal 
casualty among stocks 
exposed to the far east. 
Cable & Wireless, which fell 
sharply on Wednesday with 
an additional push lower 
from the poor market debut 
in the US of China Telecom, 
fell only 5% to 226p. And 
Standard Chartered, the 
other bank with significant 
far eastern operations, shed 
only 17 Vi to 689Vip. Else- 
where, Inchcape Ml 38 to 
244 Vip. 

Generator stocks fell 
sharply as the general ner- 
vousness was compounded 
by an announcement from 
the official regulator of a 
review into electricity pric- 
ing. 

Professor Stephen Little- 
child and the Trade and 
Industry Secretary are to 
e xamin e the way the genera- 
tors set their prices. No fun- 
damental changes were 
announced, although there 
were rumours the DTI might 
recommend the generators 
be split up to increase com- 
petition. 

Analysts were sceptical 
that tough restraints would 
be imposed, and the genera- 
tors broadly welcomed the 
news. However, the market 
took it badly. British Energy 
feU 36% to 370p, National 
Power 48% to 488p, National 
Grid 14% to 278p and Power- 
Gen 53 to 678p. 

Comforting figures from 
I Cl ensured the chemicals 
leader was one of only two 


Footsie stocks in positive 
territory during morning 
trading. 

The shares ended the day 
a net 11% lower at 931p, 
strongly outperforming the 
blue-chip index, with some 
analysts talking of upgrades 
after the third-quarter profit 
came in at £132 zdl 

There were also encourag- 
ing signals from the com- 
pany presentation, at which 
analysts were apparently 
told that up to £2.5bn of 
sales were no longer core. 
The inference was that some 
25 per cent of the company’s 
turnover - most of it in 
unpopular bulk chemicals - 
had a "for sale” sign on it. 

In hotels. Stalris just about 
managed to resist the mar- 
ket slide after the shares 
were supported by a buy 
recommendation. They 
closed only slightly easier at 
103p. 

NatWest Securities urged 


investors to “add" to hold- 
ings. "Management's strong 
belief In the ability of Metro- 
pole to deliver value, one of 
the key drivers of the share 
price, remains un dimin- 
ished. Headline forecasts are 
Intact and States does not 
appear expensive against its 
peer group," NatWest said. 

The rest of the sector fol- 
lowed the poor market trend. 
Ladbroke Group fell 10 to 
290%p in trade of 9.1m fol- 
lowing a report that Hilton 
Hotels Corp of the US had 
ruled out a bid for the UK 
company. A press report 
quoted the company chief 
executive saying he was not 
planning to make another 
big acquisition and might 
instead buy back shares. 

Ladbroke owns all the Hil- 
ton hotels outside north 
America and suggestions of 
a decline in visitors from the 
Ear east, due to the sharp 
retreat in the region’s mar- 


FT 30 INDEX 

Oct 23 Oct 22 Oct 21 Oct 20 Oct 17 Yr ago 
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FT 30 3327.4 3406.6 3416.1 34112 3423.2 2819.5 34304 2668.8 

ML dlv. yUd 3.45 3.38 3.33 3.32 331 4.03 422 320 

P/E ratio not 2132 21.89 22.10 22.14 2235 17.00 2233 15.80 

R/E ratio r* 2133 2l3S 2130 2134 21.94 17.13 22X12 15.71 
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Equity turnover (Emit 
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63,656 99354 49,174 56.447 46,742 

NA .26883 23883 2868.6 

NA 4.582,4.0 47345 46.446 

NA 715.7 681.7 807.5 

□msera turnover but toduting Crast Hanover. 


33.688 

14633 

27.835 
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O FTSE intemaUanol United 1967. P* rights reamed. Tor 1997. 
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FINANCIAL TIMES 
INFORMATION 


news from 



European & Asian 
perspectives. 



NEWS 


If you need to know what’s moving 
UK, European and Asian markets, 
you need AFX NEWS, the real-time 
English language newswires that give 
the latest international financial and 
corporate news. With the resources of 
owners and partners, FINANCIAL 
TIMES INFORMATION and 
Agence France-Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and right And it’s 
available to you on-line through all 
major market data platforms, 


deliverable across your intranet, 
extranet or other network to your 
PC, NC or workstation through 
Windows, browsers and proprietary 
applications. AFX NEWS has 
reporters across Europe and Asia 
and in other key markets feeding over 
1500 news stories a day direct to your 
system. So, for independent and 
succinct reporting on economic, 
corporate and market news, contact 
AFX NEWS direct or your local 
vendor today. 


FOCUS ON INTERNATIONAL FINANCIAL NEWS 

AJOINT-VENTURE OF FINANCIAL TIMES INFORMATION AND AGENCE FRANCE-PRESSE 

AFX NEWS 13-17 EPWORTH STREET, LONDON EC2A 4DL (44) 171 253 2532 
FAX (44) 1 71 490 3007 EMAIL- AFX.SALESeFT.COM AND NEW YORK, USA (212) 306 6734 


kets, also weighed heavily 
on dealers' minds. 

However one analyst attri- 
buted the day’s decline to 
general profit-taking after 
the stock's recent strong per- 
formance. during which it 
gained around 12 per cent in 
the last month alone. 

Spirits companies were 
another casualty of the day. 
Both Guinness and Grand 
Metropolitan, which are 
merging to form GMG 
brands, came under pres- 
sure. Analysts say GMG will 
derive around 12 per cent of 
group profits from the far 
east (with a contribution 
from LVMH, which is partic- 
ularly strong in Japan, 
included in that figure.) 

By the end of the session 
Guinness had surrendered 
20% to 587%p while Grand 
Metropolitan fell 24 to 
587%p. 

However, Allied Domecq 
found support and closed a 
penny up on the day at 51%. 

Mersey Docks and Har- 
bour Board shed 22% to 43lp 
on news that striking dock- 
ers had voted to reject the 
company's pay offer. The 
price fall brings the shares 
down to the level they stood 
at before they gained 20p 
earlier this week on news 
that the workers were to be 
balloted. 

Rolls-Royce bounced from 
its decline on Wednesday 
sparked by the profits warn- 
ing from Boeing. The stock 
swam against the market 
decline to close up 2 at 
227%p in volume of 8.7m. one 
of the most busily-traded 
FTSE 100 stocks. 

Among the few other 
stocks to move against the 
market was Blue Circle, 
which spent much of the day 
In positive territory despite 
its extensive exposure to the 
troubled Asian region via its 
Malaysian commitments. 

The rise was said to be 
driven by a combination of 
factors. Foremost among 
them was a belief that the 
building materials sector Is 


due for consolidation, based 
on the move on Redland by 
Lafarge. 

Positive comments from 
ope of the brokers, believed 
to be SBC Warburg, also 
helped sentiment in the 
stock after an analyst told 
the morning meeting that 
Blue Circle would largely 
escape the Asian market 
troubles as it derived a s m a ll 
pr op ortion of earnings from 
Malaysia. However, just 
before trading ended the 
stock gave in to the market 
dedine and fell 1% to 363p. 
Redland eased to 337%p- 

Else where in the building 
materials sector, Hanson 
gained 3 to 3l2p after a 
newspaper story that 
Minorco was contemplating 
a bid. 
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World bourses slide on Hang Seng’s woes 


WORLD OVERVIEW 


A single day drop of more 
than 10 per cent in Hong 
Kong's Hang Seng index 
triggered a sharp slide in the 
world’s bourses yesterday. 
By the end of the European 
trading day markets were off 
their lows, but a partial 
recovery on Wall Street 
petered out in fotg morning 
trading, writes Martin Dick- 
son. 

The Hang Seng index, suf- 
fering its fourth consecutive 
day of sharp decline, 
slumped 1.211.47 points - its 
biggest ever one-day points 
decline - to close at 10,426.30 
as the former colony’s mone- 
tary authority raised over- 


FT/SSP indices rebased 0 n$ tonij. 
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night interest rates to defend 
the Hong Kong dollar’s link 
with the US currency. 

Many other Asian markets 
fell sharply in sympathy. 
Singapore and Manila 
dropped 5 per cent. Kuala 


Lumpur more than 3 per 
cent and Jakarta 2 per cent 
Taipei and Seoul dosed in 
positive territory but 
Tokyo’s Nikkei index ended 
with losses of 3 per cent 
European equity markets 


opened sharply down, with 
initial losses of about 3 per 
cent, and weakened again 
after a short recovery ahead 
of Wall Street’s opening. 

On Wall Street the Dow 
Jones rapidly fell more than 
170 points - not as severe a 
decline as some analysts had 
feared - and attempted to 
puH hack lost ground, helped 
by the powerful bond market 
rally- Treasuries were helped 
by a safe-haven flight from 
Asian equities, with the 
benchmark 30-year issue 
lumping more than a full 
point 

Major Latin American 
markets suffered early losses 
on fears that tike Asian cur- 
rency contagion would 


prompt a flight . to safety 
from um or g ing markets. 

European equity markets 
sided the day sharply down, 
but ge ne reliy off their lows 
for the day. London's FTSE 
100 index was d own 3.1 pea: 
mnt, Germany’s IBIS Dax off 
3.6 per cent in late trading 
and the CAC 40 index in 
Paris K4 per cent low® 1 * ■ 

Companies with exposure 
to 'eastern Asia led the 
decline, with HSBC, Stan* 
dajnd Chartered and Cable & 
Wireless hit bard in London, 
and luxury goods makers 
L’Oreal, Louis Vuitton Moet 
Hennessy and Christian Dior 
casualties in France. 

UK gilts and German 
bunds closed higher, due 


partly to switching from 
equities. Traders said bunds 
had been little affected by 
the morning’s Bundesbank 
decision to leave interest 
rates unchanged, which had 
been anticipated. 

After a day of turmoil, 
analysts were wary of fore- 
casting die immediate out- 
look for equities. Many said 
it depended on sentiment in 
Hong Kong, where the 

authorities yesterday 

stressed their strong com- 
mitment to defending the 

peg. 

But analysts said sus- 
tained high interest rates 
would have a severe impact 
on the Hong Kong property 
market 


Dow follows 
Asia and 
Europe lower 


German builders take a dive 


FTSE 


US stocks followed Asian 
and European markets 
downward, with the Dow 
Jones Industrial Average 
giving up more than 170 
points at one stage, writes 
John Labate in New York. 

Hong Kong’s plunging 
stock market was the main 
reason for broad-based weak- 
ness in the US. Alter open- 
ing sharply lower, the Dow 
recovered somewhat by mid- 
morning. before a new round 
of selling gained momentum 
by early afternoon. At I pm, 
the Dow was down 159.62 or 
2 per cent at 7.875.03- 

Technology issues were hit 
almost as badly as blue 
chips, with the Nasdaq com- 
posite index off 1.9 per cent 
or 32.13 at 1,67555. The Stan- 
dard & Poor's 500 index 
plunged 1653 at 952.16. 

Market watchers took 
news of falling stocks some- 
what in their stride. 

“We have had two notice- 
able declines since August 
and none of them have frac- 
tured the structure of the 
market." said Phil Rettew, 
market technician at Merrill 
Lynch in New York. "A pull- 
back of the Dow to 7,600 to 
7,700 would not be surpris- 
ing." 

Bill Medan, chief market 
analyst at Cantor Fitzgerald 
in Connecticut, added: “It 
was an immediate kneejerk 
reaction here, and I’m sur- 
prised that it wasn't a bit 
worse." 

The Treasury bond market 
was sharply higher in morn- 
ing trading, but eased off 
early highs after what trad- 
ers said was selling by for- 
eign central bankers. By 
midday the benchmark 30- 


year Treasury bond was up 
g at 100ft, yielding 6534 per 
cent 

Speculation on the next 
move by the Federal Reserve 
spread through the market, 
as expectations of a rate rise 
in November eased in light 
of Asia’s turmoil. But next 
week will be a busy week for 
Treasuries: a speech by Fed- 
eral Reserve chairman Alan 
Greenspan is expected, as 
well as release of the impor- 
tant employment cost index 
next Tuesday. 

Stocks with greater expo- 
sure to overseas markets suf- 
fered the most as earnings 
season continued. American 
Internati onal Group feD $4& 
to $107% after the financial 
group released better than 
expected third-quarter earn- 
ings but warned about being 
negatively impacted by cur- 
rency conversions. 

Citicorp’s shares fell $4g 
at 9139&. 

TORONTO opened sharply 
lower, unnerved by the tur- 
moil in Hong Kong, but ral- 
lied to hold steady above the 
morning's lows. At midses- 
sion, the composite index 
was 98.56 points lower at 
7,06550. 

Gold stocks proved the 
most defensive sector, with 
Barrick trading 10 cents 
higher at C$33 and Placer 
Dame also 10 cents to the 
good at C$2650. 

Analysts remained posi- 
tive about the market’s 
short-term outlook, citing 
the strong performance of 
north American bond mar- 
kets yesterday, which gained 
as do liar- linked markets 
were seen as a safe haven. 
Lower interest rates were 
likely to make any correc- 
tion temporary, they said. 


Capital goods exporters were 
in the firing line in FRANK- 
FURT as dealers marked 
down shares of what were 
seen as obvious victims of 
an investment slump in 
Asia. 

Construction companies 
BOfinger & Berger and Hoch- 
tief were among the biggest 
r a sn»Tti<y, falling mare than 

5 per cent, as the market 
fretted about their heavy 
Asian exposure. 

This compared with the 
Ibis-indicated DAX, which 
fell 148.48 or 3.6 per emit to 
379658. BOfinger lost DM550 

to DM68 while Hochtief shed 
DM450 to DM80.60. 

Among the capital goods 
exporters under pressure 
were Deutsche Babcock, 
dropping DM950 to DM102, 
and stamens, which recently 
signalled its eagerness to 
expand in Asia, easing 
DM550 to DM1 14-00. 

In spite of the price 
swings, dealers said volumes 
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Mexico City drops back 


Latin American markets fell 
sharply across the board in 
the wake of the Asian shake- 
out 

MEXICO CITY fell more 
than 5 per cent in morning 
trading as Hong Kong's 
plunge set off a wave of sell- 
ing in both the currency and 
the share markets. The IPC 
Index lost 268.42 to 5030.77. 

Analysts said the drop wa s 
accentuated by telecoms util- 
ity Telmex which lost 1.11 
pesos to 1954 pesos in the 
wake of poor third-quarter 
earnings figures. 

SAO PAULO plummeted 


75 per cent at the start of 
afternoon trade as market 
heavyweight Telebras 
opened, having been 
suspended during the morn- 
ing session pending a gov- 
ernment announcement 
about telecoms privatisation. 
The telecoms utility was 
R$12.79, or 7.9 per cent 
lower, as R$148-2L The Bov- 
espa index was 932 down at 
15024. 

BUENOS AIRES opened 4 
per cent off as blue chips 
plunged, but the Merval 
index recovered ground to 
stand 2853 lower at 834.06. 


were low with most trading 
being futures-led. 

MADRID fell steadily on 
fears that Asia's currency 
turmoil could spread to 
Latin. America, a region with 
which the Spanish economy 
has strong investment links. 
The general index closed 
1459 down at 58483. 

“The worry is that if 
Asia’s problems hit Latin 
America, you are going to 
see a lot of Spanish compa- 
nies heavily affected," said 
Jos6 Luis de Mora at Dresd- 
ner Klein wort Benson. 

Fears of Latin American 
contagion weighed heavily 
on the shares of Spanish 
banks that have invested 
heavily in Brazil, seen as the 
most likely to be next in the 
firing line. Banco Ran tan tier 
was down Ptal85 at Pta4425, 
while Banco Bilbao Vizcaya 
dropped back Ptal55 to 
Pta4315. 

PARIS pulled higher in 
late trading but still racked 
up its heaviest one-day loss 
since May, with the CAC 40 
index sliding 10L1 to 2556.7 
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in the busiest volume for 
some weeks. 

Shares with big exposure 
to Asia were put to fee test, 
notably LVMH which 
depends heavily on r eve n ue 
from Hong Kong and Japan. 
The shares fell FFr7400 or 
6.7 per cent to FFr1,034. 
L’Oreal lost FFr119.00 to 
FFr2,082. 

Usinor fell FFr6.00 to 
FFr1105 on stock overhang 
worries after the govern- 
ment announced plans to 
sell Its remaining 7.7 per 
cent stake in the steelmaker. 

Technical factors also 
helped to unseat Rhone-Pool- 
enc. A suggestion that the 
company may raise its war- 
rants issue by FFrlbn to 
FFr7.7bn pushed the shares 
down FFtIOlOO to FFr246. 

GAN shed FFr4.40 to 
FFr132.5 in spite of news 
that details for the sale of its 
CIC unit will be made avail- 
able by the end of next 
month Among banks. BNP 
came off FFr18.40 to FFr301.7 
following a French press 
report that a preference 
share issue in fee US was 
being planned. 

France Telecom ran into 
modest profit-taking, slip- 
ping FFr4.40 to FFr206.4 
against a flotation price of 
FFr182. 

SGS-Thomson. which is set 
to joins the CAC 40 index 
along wife France Telecom 
next month, came off 
FFr26.90 to FFr467 on news 
of a share issue. 

Valeo was a rare gainer 
among CAC components. It 
improved FFr2.60 to FFr403.6 
after a raft of broker 
recommendations for motor 
stocks. 

AMSTERDAM feD 33.07 to 
882.40 on the AEX index 
with heavyweight Philips 
turning in o ne of the day’s 
weakest performances. 

The electronics giant tum- 
bled FI 1050 or 65 per cent 
to FI 16050 after strong 
third-quarter figures and an 
upbeat statement. “The 
shares have been very 
strong in the run-up so it 
looks like a clear cut case of 
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profit-taking on the news," 
said fwB broker. 

Publishers were active. 
VNU lost FI 350 or 75 per 
cent to FI 41.00 and merger 
partners Elsevier and Wri- 
ters Slower came off FI L60 
to FI 80.60 and FI 1050 to 
FI 241.70 respectively. 

Hagemeyer turned in the 
worst performance of the 
day on fears for Its business 
Units with a number of 
Asian countries. The shares 
ended down El 750 or 7.7 per 
cent at FI 8750- 

MTT.A N was the least 
affected major European 
market, being seen as hav- 
ing limited exposure to Asia. 
The MIbtel index fell just 285 
or 1.78 per cent to 15,712. 

Luxury goods manufactur- 
ers fell on Asia worries. Bnl- 
gari slipped L458 to 150,614 


Elsewhere, bid speculation 
helped a few stocks buck the 
do wnwa rd trend. B a n c a di 
Roma ended L15 h i gher at 
L1.696, having been L53 
fvrgfriPT- earlier on news that 
MES. a Russian oQ exporter, 
was in t aTfcs to buy a 14 per 
cent stake in Italy’s second 
largest bank. 

However, the bank’s main 
shareholder, Iri, said later 
that it bad rejected the bid. 

Bid rumours also sparked 
Enins at transportation 
systems producer Ansaldo, 
which put on 1505 to 15554 
after reports feat Sie m ens 
was eyeing the company. 
However, the German group 
rfontari that “concrete” talks 
were taking place. 

Written and etfted by Jeffrey 
Brown, Jonathan Ford and 
Slave Conn. 


SOUTH AFRICA 

Shares in Johannesburg 
tmnhfaa to a four-week low 
as worries about the shake- 
out in Asia and possible 
knock-on sell-off on Wall 
Street cast a shadow over 
the market. The all-share 
index retreated 3275 or 45 
per emit to 7,0925. 

Financials led the fall, but 
industrials were not far 
tahhiit with the industrial 
index off 356.0 at 8,680.5. 
Golds managed a modest 
rally, adding 3-9 to 1,008.7. 


FMEPHIM g market focus 


Spectres 

Hong Kong 



After four days of 
crumbling share prices, 
brokers in Hong Kong are 

wary of calling the bottom. 

All that fee territory holds, 
most dear - property, the 
currency peg and massive 
inflows of liquidity - are 
under threat. 

Reflecting the scale of 
the sell-off; turnover this 
week has been even higher 
than that which accompan- 
ied fee rally in July as 
rh iTia resumed sovereign- 
ity over Hong Kang. Turn- 
over yesterday was 
HK$34bn, significantly 
b jgbw than recent levels. 

There are several spec- 
tres spooking the market, 
but the biggest this time is 
the currency. Hong Kong 
tme gHmn fhiv defended its 
dollar, which is pegged to 
the greenback, but at a 
cost: interbank interest 
rates have risen sharply 
this year. 

Yesterday the overnight 
rate, normally around 6 per 
cent, shot up past 250 per 
cent. Higher interbank 
rates have put a severe 
squeeze on banks' margins, 
particularly those without 
a retail deposit base who 
are more reliant on the 
money markets to fund 
their loan books. 

As a guide to the level set 
on corporate loans, it also 
stands to affect a wider 
spread of companies - 
although as a rule Hong 
Kong corporates generally 
have relatively conserva- 
tive gearing. Salomon 
Brothers calculates that a 1 
per cent rise in Hibor trans- 
lates into a 4 per cent 
reduction in bank earnings* 
growth. 

Hi gher interest rates also 
feed through to property, 
which accounts for around 
40 per cent of fee stock 
market. Banks yesterday 
lifted their best lending 
rate by 75 basis points to 
950 per cent, delivering a 
blow to homeowners and 
prop erty speculators. 

Property prices have long 
been a barometer of confi- 
dence in the territory, and 
have enjoyed massive 


ngKou 

f85» ; 



appreciation in recant 
years — a reflection, 
largely, of limited supply 
and feivem^peculatlcm. \ 
But the new govern^ 
mentis pledge to make: 
homes more affordable : by 
increasing supply to fee 
tune of 85,000 units a year 

rang alarm bells as eariy . as 

July, when the number of 
property transactions dried 
up. • ■■ J 

There are other causes of 
gloom: a number of inter- 
national institutional funds 
were overweight cm Borg 
TTnng arid are now trim- 
ming their exposure; and 
China's rapid economic, 
growth is said to be skw 
in& ... 

China, however, also pro- 
vided some good news. On 
Wednesday when it cut 
interest rates, thereby help- 
ing Hong Kong’s substan- 
tial activities across the 
border. But it has not been 
enough to woo investors 
back into the red: chips 
(China-backed stories) feat 
were the target of a mas- 
sive buying frenzy around, 
the time of fee handover.- 
Its a very different .story 
now. The much vaunted 
listing of China Telecom, >a 
stock which combines red- 
chip credentials with for- 
eigners’ first bite at China's 
telecoms market, turned 
out to be a flop. The shares 
ended yesterday almost 10 
per cent short of their Dota- 
tion price 

Lomse Lucas 


Tokyo tumbles 3% to year low 


ASIA PACIFIC 


Asia's currency crisis 
deepened yesterday and 
share prices fell headlong 
Hong Kong led the way with 
a decline of 10.4 per cent 
The Philippines and Singa- 
pore stock markets both lost 
almost 5 per cent 

TOKYO fell to a new low 
for the year, as contagion 
from Hong Kong spread to 
Japanese equities, writes 
Bethan Hutton. 

The Nikkei 225 average 
lost 536.06 or 3 per cent to 
close at 17,15155. The previ- 
ous low of 1750470 was set 
on October 13. The Topix 
index of all first-section 
shares fell 3056 to 153558, 
while the capital-weighted 
Nikkei 300 index was down 
657 to 262.55. 

Much of the selling 
focused on banks wife large 
outstanding loans to Hong 
Kong, together wife export- 
oriented companies active in 
the region. Bank of Tokyo- 
Mitsubishi dropped Y110 to 
Y1.730, Fuji Bank Y50 to 
Y1.190, Sanwa Bank Y8Q to 
Y1500, and Sumitomo Bank 
Y6Q to Y1550. 

Domestic news also trig- 
gered selling. Mitsubishi 
Motors yesterday became 



fee latest big name to be 
accused of ties wife corpo- 
rate racketeers: three execu- 
tives were arrested late an 
Wednesday. Mitsubishi 
Motors fell to Y30 to Y534 

First-section volume 
increased to about 450m 
shares, from Wednesday’s 
432m, with declining shares 
outnumbering risers by 784 
to 354, with 132 unchanged. 
In Osaka, the OSE dropped 
27957 to close at 18.01557 in 
volume of 135m shares. 

HONG KONG racked up 
losses on the Hang Seng 
index of 15 per cent at one 
stage before settling at 
10,42650, down L211A7. The 


slide, the steepest ever for a 
single session, took place in 
heavy volume with turnover 
rising to HK$34bn from 
HK$23.6bn on Wednesday. 

The authorities showed 
their determination to 
defend the Hong Kong dol- 
lar. Interbank rates climbed 
steeply and the big banks 
were forced to push prime 
rates up to 95 per cent. This 
sparked heavy selling of 
interest rate sensitive finan- 
cials. HSBC Shed HK$2950 at 
HK$18850 to extend its loss 
this month to 27 per cent 

Redchips had a heart- 
stopping session. The China 
Affiliated Corporations index 
ended 10.12 per cent lower 
after trailing by almost 30 
per cent at tme stags. The H 
shares China Enterprises 
index lost 10.01 per cent. 
China Telecom closed at 
HK$1055, against a flotation 
price of HK$1L68L 

SYDNEY closed sharply 
lower as fee Australian dol- 
lar slipped to a 42-month low 
and worries about Asian 
markets infected sentiment 
The AD Ordinaries index fell 
68.0 or 25 per cent at 2,6149. 

Dealers said the dollar was 
weak in spite of strong wags 
data for the August quarter 
which had significantly 


reduced the probability of an 
interest rate reduction. BHP 
fell 88 cents to A$1400 and 

Western Mining ramp off 45 
cents to A$5.41. 

SINGAPORE tell to levels 
not seen since February 
1993. The Straits Times 
index lost 6 per cent before 
rallying on hHTgMtn -h nntiTTg 
to close 8L81 or 47 per cent 
down at 1.64957. 

Selling centred on banks 
and property companies. 
DBS Land fell 9 cents to 
SS2.70 in heavy volume. 
OCBC Bank lost 20 cents to 
S$950, after touching a year 
low of S$950. 

MANILA ended down 5 per 
cent at a four-year low, 
heavily infingncpfl by events 
In Hong Kon g. The compos- 
ite index fell 119.15 in early 
trade before trimming losses 
to close at 1,832.91, down 

9656. 

TAIPEI bucked the 
regional trend as financial 
stocks rallied, but analysts 
said the market’s 1.7 per 
cent rise was restricted by 
worries about the shakeout 
in Hong Kong. 

Government-related funds 
were said to be behind the 
gains, continuing a marire t 
support operation that 
started earlier this week. 
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RECRUITMENT 


A few weeks ago it 

wastimeto renew 

the insurance pol- 
icy on my car. The 
premium seemed quite high 
so I shopped around for a 
better price and found one 
£150 cheaper than my cur- 
rent: quote with similar 
cover. 

I suggested we change pol- 
icies; My wife demurred. We 
know our current insurers, 
she said. They have always 
paid out without any prob- 
lems, and they .know us. Call 
the decision old-fashioned, 
but we decided to stay with 
the inore costly company. It 
had something to do with 
loyalty and. trust 
Such values used to influ- 
ence other decisions such as 
choice of bank, supermarket 
or garage, but they seem less 
apparent today. I used to 
know my bank manager but 
they retired him early, so I 
moved : to another h ank 
where the manager was non- 
existent but the service bet- 
ter. If I find a better service 
elsewhere, I shall move on. 

Such choices were recog- 
nised by Brent Keltner. a 
PhD student at Stanford Uni- 
versity in . California, in a 
comparative study of the 05 
and German h anking - indus- 
tries in 1994. “Customers 


Organisations with people-led strategies perform better, says Richard Donkin 

To forget Ford is risky business 


MSL recruitment index 

Change 03 '97 on 03 *96 
By Job category (%) 
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attracted to a bank by prom- 
ises of price discounts or 
other one-time offers," he 
wrote, “can be expected to 
be the least loyal and thus 
constantly in search of a bet- 
ter offer. ■ Product strategies 
based on continuous cus- 
tomer acquisition require 
high levels of expenditure on 
product development and 
advertising to compensate 
for customer churn." 

The price discounting 
route was tak«»n in the 1930s 
by US banks. They achieved 
lower prices by cutting 
workforces and ft nrffnp auto- 
mated ways to deliver ser- 
vices. German hankq. faced 
with unionisation, labour 
regulations, and social cus- 
tom had little option but to 
view their workforces as 
assets and so pursued high- 
service, relationship-based 
strategies that involved 
cross-selling of financial ser- 
vices to existing customers. 

Mr Keltner's conclusion, 
quoted in a forthcoming 
book* by Jeffrey Pfeffer, 


Thomas D. Dee Professor of 
organisational behaviour at 
Stanford Graduate School of 
Business, was that the strat- 
egy of eliminating people 
and service was a prescrip- 
tion for losing market share. 
The German banks and 
those In the US, such as 
Norwest, which took the 
opposite approach, profited 
from people-led strategies. 

The US-style strategies, 
repeated in the UK. made 
greater use of part-time 
employees and minimal 
tr aining , relying on recruit- 
ing from outside for those 
jobs demanding higher 
skills. Mr Keltner found that 
turnover rates in US com- 
mercial hanking had risen to 
22 per cent as a result, com- 
pared with 7 per cent in Ger- 
many. Even so. some US 
banks, admits Pfeffer. 
enjoyed a measure of finan- 
cial success in the 1980s. 

Can it continue, given the 
erosion of their market posi- 
tion? German banks that 
insisted on high levels of 


training to build a multi- 
skilled workforce retained a 
much higher market share 
in retail deposits and gained 
or maintained shares in 
other markets. They also 
enjoyed far greater stability 
in how they earned their 
income, says Mr Pfeffer. 

The alternative to such 
people-led strategies, he 
argues, is to use so-called 
new employment practices 
of outsourcing and contract 
employment. Such methods 
were common in the early 
days of automation when 
employment instability, dis- 
missals and temporary lay- 
offs were facts of life. 

These conditions caused 
problems for the Ford Motor 
Company, which needed 
industry-specific skills. 
Henry Ford was influenced 
by Ralph Waldo Emerson's 
essay Compensation . Emer- 
son wrote: "In labour as in 
life there can be no cheating. 
The thief steals from him- 
self.” Emerson argued that 
trying to chisel the price of 


labour was self-defeating. 

Impressed by this argu- 
ment, Ford gave his workers 
a big pay increase to $5 a 
day. thereby reducing labour 
turnover and encouraging 
job applicants. He denied 
any implication of charity, 
saying the pay increase was 
"one of the finest cost-cut- 
ting moves we ever made." 

William Pollard, chairman 
of ServiceMaster, a US 
cleaning company, has gone 
even further. Mr Pollard has 
written of tbe dangers of 
focusing exclusively on 
profit instead of nurturing 
"the soul of the company". 

He wrote in his 1995 
annual report: "Finns that 


people can serve. Only 
people can lead, only people 
can innovate and create." 

Mr Pollard has put his fin- 
ger on the connection 
between people and profits. 
His company treats its 
employees with dignity and 
respect In this and previous 
books, Mr Pfeffer constructs 
a powerful body of argu- 
ment, fortified by statistics, 
rejecting downsizing econo- 
mies as a recipe for 
long-term profits, in favour 
of policies that promote 
workplace security, training, 
and information s baring, 
*The Human Equation, 
BuHding Profits by Putting 
People First, by Jeffrey Pfef- 
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MSL recr ui tment index (1958 a 100) 

Moving annual total of quarterly advertised demand 

180 


160 


for executives 


do this experience a loss in for, to be published 


the direction and purpose of 
their people, a loss in cus- 
tomers, and then a loss in 
profits . . . You can't run a 
business without people 
. . . Only people - not 
machines - can respond to 
the unexpected and surprise 
the customer with extraordi- 
nary performance. Only 


vard Business School Press in 
February 1998. $24.95. 

• The quarterly index of 
advertised demand for senior 
executives in the UK (right), 
produced by the recruitment 
consultancy MSL Interna- 
tional shores a steady rise in 
its mooing annual total 
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BANKING FINANCE & GENERAL APPOINTMENTS 


GENERAL MANAGER 

IMG INVESTMENT MANAGEMENT 


SENIOR MARKETERS 

LEADING EUROPEAN INVESTMENT BANK 




COMPETITIVE PACKAGE 


The Company: ING Group is a prominent player in the world's banking and investment market offering its clients 
a fijjl range of financial products and services and considering asset management as one of it’s core activities, for 
which ING Investment Management is responsible. Being seriously committed to the emerging markets in Central 
and Eastern Europe {a.o. presence in Hungary, Poland, Czech Republic) the company has made a strategic decision 
to expand its Russian base and introduce asset management for corporate clients and institutional investors, and 
fund management 

film Hole: it is anticipated that the successful candidate will have responsibility for initiating, further developing and 
Jeeufing the-asset maiiagemerrt company's operations in Russia including acquisition of institutional and corporate 
f cSentSt The already existing dient base will serve as a starting point far establishing business in Russia and achieving 
and sustainable growth in aU areas induding market share, profitability and volume of business. 

The Person: This new and challenging senior level role demands a very experienced person with fluent English, 
a thorough knowledge of (preferably emerging) money and capital markets and strong general management 
skills. Ideally hetehe would have an asset management or a brokerage background - preferably related to 
emerging markets - and a proven track record of business development and sales to both institutional clients and 
mutual funds. Good Russian language skills, direct experience of operating in Eastern Europe and preferably 
, Russia, as well as a comprehensive network of contacts in the Russian finandal world, would be a major benefit. 
There is a strong preference for candidates who can display commercial acumen and a mature 
proactive approach. 

This is an ideal opportunity to develop and manage an exciting business reporting to the Corporate Head Office 
In the Netherlands. 

A very generous remuneration package is offered which reflects the status of the position. 

Candidates who are interested in this position should forward their resume to our London or Moscow office 
quoting dearly reference number FT316Q on All correspondence. All applications will be treated in the 
strictest confidence. 

Antal International: Parus Business Centre , 23 1st Tverskaya-Y&mskaya Ul., Moscow 125047, 

Russian Federation. Tel: +7 095935 8606 Fax: + 7095935 8607 . 

® Antal International: Shropshire House, 1 Capper Street, London WOE 6JA. 

Tel: +44 (D) 171 6372001. Fax: +44 (0 171 637 0949 
or visit our web site on wwwontal-int.com 

Antal International 

'A Globa/ Recruitment Solution Applied Locally ' 
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hoi^g aky 


The Comrany: Our dient is a leading European Investment Bank with a global presence and an 
established network in Central and Eastern Europe. As part of its further expansion in the region, 
the Bank is seeking three senior marketers to develop new business opportunities and to represent 
the Bank in the selected countries. 

The Role: Working within the Business Development Group, your key responsibilities will include: 


origination of new business and client 
development 

marketing the full range of the Bank's 
products, induding equity capital markets, 
advisory, fixed income and corporate 
banking services 


• active involvement in the formulation and 
. implementation of the business plan 

• leading and managing a small local team 

• representing the Bank in both a legal and 
marketing capacity 


The People: You will have at least 4-5 years' finandal experience, preferably, but not necessarily in 
the investment banking sector, with an excellent knowledge and understanding of the local business 
environment and good local contacts. You should also: 


be a native of the relevant country 
be dynamic and motivated 
have strong interpersonal and 
communication skills, combined with 
a polished appearance- 


be able to work well in a team environment 
have exposure to international markets 
be fluent in written and spoken English 
be degree qualified and have a good grasp 
of financial concepts 


In return, you can look forward to a competitive remuneration package matched by equally attractive 
career prospects, both in the country and, potentially, within the Bank's worldwide network. 


Please forward your full resumd in the strictest confidence, quoting reference no. FT3161 to: 
Antal International, Shropshire House, 1 Capper Streef, London WC1E 6JA. 

Tel: + 44 (0) 171 637 2001 Fax: +44(0) 171 637 0949. 
or visit our web site on www.antal-int.com 

Antal International 

'A Global Recruitment Solution Applied Locally ' 
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GLOBAL CAPITAL MARKETS 

BUSINESS ANALYSTS AND CONTROLLERS 


LONDON 

.with oyer 3,000 offices located across 98 countries and more than 85.000 
employees across the world, Citibank fcs more than just one of America s 
hugest Hanlrc - it is a major International corporation. Citibank is recognised as 
ni y of tjie world's leading providers of capital markets services, meeting the 
demanding needs of a Bine Chip Client Base. The product range is very 
diversified and covers Equities, Debt, Money Markets and a comprehensive 
range of Interest Rare Risk Management instr ume nt s . 

The cornerstone of our success is the people who work here. We pride 


ourselves on recruiting the highest quality individuals and providing them 
with unsurpassed development opportunities within our global reach. 

The expansion of the London business has created an opportunity for an 
exceptional individual to work as a Business Controller and Analyst within the 
Capital Markets Group. The role will involve analysis of the group’s trading 
pe rfo rmance, review and preparation of quarterly forecasts and a number of 
projects. This is a mcntocratlc and dynamic environment and requires an 
individual who can create, innovate and think dearly under pressure. 


& COMPETITIVE 

Suitable candidates should have in excess of four years experience in a 
similar environment and may well be chartered accountants, MBAs or similar. 

If you are motivated to join and contribute to our global success please 
contact Malcolm Burden at Robert Walters Associates, 10 Bedford 
Street, London WC2E 9HE enclosing a detailed Curriculum 'Vitae, stating 
current salary, or telephone on 0171 379 3333 (fax 0171 915 8714). 

E-mail; malcoImJrarden®robertwafters.com 


http*y/www. robertwahers .co m 


LONDON 


N D & O ■ 


A M 5 T S 


ROBERT WALTERS ASSOCIATES 


II (INC KONG 


CmBAN<& 


S r D N I V 


WELLINGTON 


AUCKLAND 


City of London 


Credit Risk Management 


£ Fully Competitive 


Global European Investment Bank 

Our client, headquartered m Europe, is one of the leading financial 
. institutions in the Emerging Markets. It provides a full range 
of investment banking services in debt and equity capital 
markets, sales and trading of financial instruments as zoell as 
mergers and acquisitions. 

As a result of a recent move to London of responsibility for global 
counterparty risk measurement, policies and procedures, 
opportunities have arisen for dynamic individuals to i voile unthin a 
team helping to develop global ‘policies, procedures and systems. As 
this team has global responsibility there will be an opportunity to 
fraud within the organisation. 


Senior Position - Market Reviews, Credit Policies and Procedures 
Ideally a postgraduate with three to five years' experience within credit or risk 
management Experience of working with derivative products is a prerequisite. 
As this is a global role involving the formulation, co-ordination and 
implementation of global counterparty policies and procedures, good 
communication, interpersonal and strong facilitation and negotiation skills are 
necessary to ensure consensus is reached within the organisation. Periodic 
travel throughout the world will be required. 

Executive Position - Market Reviews, Credit Policies and Procedures 
Role is for a member of the team involved in the formulation, co-ordination and 
implementation of- global counterparty policies. Ideally a graduate with at least 
three years' relevant financial sector experience. Good written, communication 
and interpersonal skills are a must An ability to manage projects, work well 
underpressure and meet demanding deadlines is required. 


ON A THAN WREN 


Search & Selection 


Jonathan Wren Search & Selection Limited , 34 London Wall , London EC2M 5RIL 
■ ■ Telephone 0171 588 0828 Facsimile 0171 588 0830 


Senior Position - Quantitative Risk Management 
Ideally a quantitative postgraduate with three to five years' experience within 
credit or risk management with significant experience in risk measurement 
modelling. The position requires knowledge of derivative pricing and 
structuring along with strong Excel skills and knowledge of GUI programming 
languages. As the role requires dose liaison with senior management, credit 
analysts and front office, good written and interpersonal skills are necessary. 

Senior Position - Systems Development 

Ideal candidate will have a minimum of five years' experience of managing and 
enhancing global credit systems with a proven ability to understand system 
structures. Responsibilities will indude mhior upgrades of existing global 
systems as well as the opportunity to work with leading edge technologies, 
this role requires strong project co-ordination ability, excellent communication 
skills and a strong knowledge of capital markets and derivatives. 

Please send your cv, together with details of your current package, 
to Ron Bradley. 
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PROJECT MANAGER 


REGULATORY/RISK CONTROL 


Our diem is one of the world's largest and most innovative securities houses with 
total assets of wefl over US$100 billion. Its principal activities include the dealing, 
brokerage, underwriting and distribution of securities. This truly international player 
provides a comprehensive range of client-orientated expertise and innovation in the 
financial markets, building a formidable reputation for creativity and reliability. 

Due to continued development the need has arisen to recruit a deputy head 
for the regulatory reporting area. This individual will initially project manage the 
integration of two companies within the group, and then take prime responsibility 


for the newly formed entity thereafter. 

The team will oversee the production of monthly SFA reports and daily 
Internal management information with an emphasis on market and credit risk: 
calculations and high level contact with Risk Managers, Traders and the Back 
office. The role will engage analysis of the profit and loss account, the balance 
sheet and off balance sheet products with significant exposure to all product areas. 
This person will also pull together resources from overseas offices and streamline 
international business processes. 


. £ EXCELLENT 

The Ideal candidate wJH have a detailed knowledge of SFA rules and with the 
ability to communicate effectively with all levels of staff. You must be an excellent 
man manager with a pragmatic approach to your wodt* being able to identify 
problems and them. 

Please contact Catherine di Mambro on 0171 379 3333, Cut 0171 915 
8714 or write to her enclosing your Curriculum Vitae with current remuneration 
details to Robert Walters Associates, 10 Bedford Street, London .WC2E 9HE- 
H -maii- aiheriaadLoiMibtoti oberwwJters.com 


ROBERT WAITERS ASSOCIATES 


http://wwwjrobertwalters .com 
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A Challenging Future With Cede l Group 

The Cede! Group is a dynamic and fast growing international organisation comprising five subsidiaries, 
including Cede I Bank providing clearing, settlement and custody administration services. The Group's 
products and services are provided by a multi-national, customer focused team of more than 700 people 
based in the Group's bead office in Luxembourg as well as in New York, London, Dubai, Hong Kong 
and Tokyo. 

In order to respond to our customers’ needs, our continuing growth and to provide a continuous excellent 
service, we are currently seeking applications from experienced, high calibre, English fluent, university- 
graduate professionals for the following positions which will be in our Luxembourg bead office: 


Senior IT Systems Auditor 


(l*F)(Ref.CAlV1) 


Special q naKffoalfaw s 

- 4 years minimum financial management auditing experience with expert knowledge of IT systems. 

Senior IT Auditor 

flUVB(ReLCAU/3 

jjjij 

- 4 years minimum financial knowledge of UNIX systems. 


Senior ^d 


SettlerfiOfitm 


i knowledge of UNIX systems. 

ng and 
Managers 


f ^ % 


Special qnalUfeattoiisi^^l^^r 

- 3 to 5 years financial mauscry experience with paroEiilar empba&son Global Capital Market 
activities ideally in support of cros^W^&uading^ut^estment flows 

- Candidates who have expert knov^^^^ross^ider cfc&ring and settlement infrastructure will 

have an advantage ■?: •&£ 

- Customer focused product de velo skills are beneficiaL 


Senior and Junior Securities 
Custody Product Managers 

C 3 ) 0 WF)(ReC.PMRa) 

Special qualifications: 

- 3 to 3 years minimum financial industry experience with the emphasis on securities custody 
management, ideally in support of cross border investment flows 

- Customer focused product development and project management skills are beneficiaL 

If you are interested in continuing your career as part of a dedicated, dynamic and professional team 
working in die international financial arena, please send your Curriculum Vitae quoting the reference to: 


cedel group 


Luxembourg 


Hang Kong 


Cede! Group 

Human Resources Department 
67 Bd Grande- Dncbesse Charlotte 
L-1331 Luxembourg 

New York Tokyo 


Financial T/lanaqer 


UK ban. 5-10 yra wfUJB. 
muUrattanal company. 
Top Technical A Ugmnt 
sfcOs. $120000 UA 
Brief C.V. to: Recruiter 
16445 Ventura Blvd. #166 
Sherman Oaks, GA 01403 
or FAX: 815001-6606. 
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Advertising 


appears in 
the 

UK edition 
every 

Wednesday 
& Thursday 
and in the 
international 
edition every 
Friday. 

For > 

information 


advertising 
in this 
section 
please call 

Toby Flnden- 
Crofts 
0171 
873 4027 
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Business Analysts 


LONDON 

£25 - 40k 

PLUS BANKING BENEFITS 


W The Royal Bank 
TkA of Scotland 


The electronic banking age is. here - and no-one h more committed to using 
technology to aooomers-' 'benefit dan The Royal Bonk of Scotfcmd. Our fT teams are 
leading the way in cneufognaw e lec t r on i c sendees, from remote corporate banking and 
payment fadfidea to powerful new technologies, capable of counting and recording 
missive aufi deposits for 1 business c ustom er s . 

With many new- pro jec ts and Initiatives planned. weVe searching for Business 
Analysts, who would (ike to make their own distinctive mark In dds exddng and still 
emerging Add. Wkh us, youTI have every opportunity to contribute your ideas and 
utilise your skills, backed by the enormous Inv estmen t we’re making in people and 
technology. 

Create the future. In any of the following roles- 

AUTOMATED CASH PROCESSING 

. ... :■ »ir.u, 

As parv-of a small, tram, yotfl-be working -dosdy wftb- users at our processing 
centres to develop our rappbfltdes In this challenging new fiekLThereH be a key role to 
play in setting our technical strategy and personal responabffity for driving critical 
projects, including the development of new database, processing and image recognition . 
applications. u . 

1b succeed you should bean accomplished Business Analyst with a strong financial 
Sector background and a.prwen record In analysing, developing and delivering complex 
state-of-the-art systems. The ability to asrimUate complex PC-based architectures and 
specialist hardware b essential and you should be an excellent communicator. 

INTERNATIONAL PAYMENT SYSTEMS 

Developed in-house, our core international systems maintain currency accounts, 
perform transactions, store vital customer deofls and are linked to a huge range of 
interna! and external systems. In these roles you’ll drive die entire development Rfecyde 
and lead major projects, hi areas such as Eoro compatibility; remote banking, new service 
introductions and Year 2000-compfance. • 

A strong Business Analysis and IBM mainframe background is essential, together 
with past testing experience and athorougfr knowledge of MS V'ford and Excel 'You 
should also be an excellent communicator and project manager, skilled in formal 
'methodologies, such' as PAi$M." 

- The' career pe ns pe c &W can offer, you' are' quite outstanding and fhore'U be an 
attractive salary padca^^Hhidi' Include* hill banking benefits end relocation 
assistant*, where requlrqd. So uniat ear instant Impression, by writing, with CY end 
salary derails, to Gad Wwtoailfo Royal Bank of Scotland ,pl<j; Regent’s House, 

' 42 Islington High Stra*t£L*»ndpn Nl 8XL. ‘ * . ' 
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SENIOR RELATIONSHIP MANAGER 
Middle East - Private Clients Group 

City Excellent Salary &. Benefits 

Rut of the ING Group, Baring Asset Management delivers a comprehensive 
range of investment management to an intemarionaJ client base with 
investment beams located around the world. 

Currently we have an opportunity for a self-motivated and dynamic banking 
professional to develop and maintain a client base of private investors in the 
Middle East Region and to formulate and implement an integrated marketing 
strategy Joining a new, expanding and success driven team, you will be based in 
die Gty but will travel extensively in the Middle East 

An entrepreneurial self-startet; you will thrive in an unstructured environment 
and swiftly establish your credentials in a highly competitive arena. You will have 
at least five years’ experience in corporate, investment or private banking and 
must already have an established contact base in the Middle East. A specialist 
knowledge of Saudi Arabia and/or Kuwait would be a distinct advantage. 

In return, you can expect a competitive remuneration package which is highly 
geared to individual performance. 

To apply, please write with your full CV to Majeila Grogan, 
Baring Asset Management Ltd., 155 Bishopsgate, London EC2M 3XY 
Closing date for receipt of applications: 14th November 199 7 . 



Baring Asset 
Management 




Credit Risk Manager 


London 


Emerging Markets I 


Competitive Banking Package 


Our client guarantees the inter- 
bank settlement system for card 
transactions, taking direct cross- 
border exposure on financial 
institutions in all emerging 
markets. 

Our client is a market leader 
in providing branded financial 
products to financial institutions 
in developed and emerging 
markets. 

This is a senior position in 
the international credit team, 
primarily responsible for the 
credit risk management of 
emerging markets within the 
GEMEA and EU regions. 


Prime responsibility is to improve upon the qualitv and risk profile of the company's direct investments 
and sub-investment grade counterparty eqrosures. You will be responsible for enhancing the credit culture, 
mfiuencing credit approvals, advising on risk controls, strategy and fa rili taking the implementation 


work-out situations. 


manage 


The position calls for a culturally sensitive resilient individual with strong technical drills and a mature 
approach to handling areas of potential amfiict 

The successful candidate will have extensive experience of analysing sovereign risk and financial 
institutions in emerging markets and ideally, an exposure to institutional ratings. Excellent -team 
management and motivation, staff accountability and administrative skills are prerequisite. 

Candidates must have in the region of 7 years' ratings Or investment banking experience and "be 
enthusiastic to instill a dear credit culture in a strong bosipess focused group. . 

Swf *° * n *^ Eact senior management, conduct iugh. 

Forjhe^suiteb^candidate, this highly visible position off^s sigmficant opportunity, for 

y °° r “ IrenlpadCaS ' amr recru p ment con^bn,, 

Jonathan. Wren Search & Selection Limited, 34 London VfolL, London EC2M 5RU 
Telephones 0171 588 0828 FocstmtUs 0171 588 0830 


FT 


financial times The FTcan help you reach additional business readers in France^ - ' - " ^ QomuBa tde rE^o mtme ^ 

Our link with the French business newspaper, Les Echos, gives you a unique recruitment advertising opportunity feaqiitalise on. the FTs 
European readerahip and u> further target die French business world. For information on rates and further derails please telephone- 

Toby Finden-Crofts on +44 0171 873 4027 


xtrffew de rEcmnnie 
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Price miterhouse 

Head of Compliance 

Major Internationa! Financial Institution 

c£250,000 package City 


Relationship Managers 



Challenging and Rewarding 
-The challenge wflj come from woridng within one of the 
world's top financial institutions - one of the few truly gV >Kal 
forces in the investment banking and securities markets. The 
■ reward will come from the constant Investment which we 
: make In both bur people and services to ensure we remain 
at the leading edge of Increasingly competitive markets. 

-What differentiates tills role? 

Naturally there will be the normal responsibilities ensuring 
. activities arid staff comply with legislation and regulations 
. In the City and “further afield. However, we are seeking 
much more than this. W£ want to continue to develop our 
Compliance function Into one that is envied worldwide as 
being ahead of'rts competitors. Therefore you will be 
presented .with a unique opportunity to make your own mark. 
Our afnbitioif is to have a compliance function that can go far 
beyond the norma) remit and be truly consultative; woridng 
’• in partnership with business lines; constantly searching for 
improvements. We want a cdmpflance function that really is 
• a proactive operation - where business lines will actively want 
to seek your advice. There Is also enormous scope for your 
-■ involvement in global issues and compliance activities 
throughout the world. 

. Who do we want? 

.■ This isa top role in a major institution. You therefore need to 
■ bettor near the peak of your profession. You might already 
-be with one of the top securities houses as either the Head of 
-Compliance, or an ambitious Deputy wanting to progress. 
Alternatively you might be in a legal or accounting practice 
specialising in compliance, or woridng within a regulatory 
f-body and seeking to move across. You will have considerable 




experience in managing staff in compliance and regulation 
covering a broad spread of financial products and services 
transacted on an international basis. Ybu will also have 
the gravitas to handle high level liaison and negotiation 
experience with regulatory bodies. 

Combined with ail this, we are looking for someone who still 
has the flair and dynamism to think outside the box and the 
abiRty to contribute both strategically and at a hands-on level. 

Compensation 

The very best Head of Compliance is sought for this role and 
compensation will demonstrate this. 

Next Step 

We are only too conscious of the issues relating to 
confidentiality associated with this type of recruitment 
Therefore you can either send your CV to our advising 
consultant, David Hunter, quoting reference L/1 834/FT where 
it will be dealt with in strictest confidence. Alternatively you 
can telephone David on 0171 939 3661 for an Informal (and 
confidential) discussion. Calls can be returned out of office 
hours where required. 

Executive Search and Selection 

Price Waterhouse 
Southwark Towers 
32 London Bridge Street 
London 
SE1 9SY 

Fax; 0171 378 0647 

E-Mail: David.HuntefOEurope.notes.pw.com 






Structured Finance - Deal Leader 
Are you the Rainmaker we need? 


Package c£ 150,0(10 plus benefits London based - West End 



Structured Finance Group is part of (he 
Specialised Financing arm of GE Capital, one of 
the largest and most diversified financial services 
companies in die world. GE Capital is in itself a 
division of General Electric*, one of (he most 
high-performing enterprises in the world with 
global manufacturing, technology and service 
operations. 

Structured Finance Group in London continues 
its rapid growth in commitment 6T funds. $300' 
million expected in 1997 - our best year ever - 
and moving to $1- billion by the Millennium. We 
are building business in most of the international 
industry sectors, with a particular focus on 
Teleco mmunicatio n s . 

Our expansion now requires the addition of a 
new team member as a senior deal m a ke r to 
originate and structure tr an sa c tions ideally but 
not essentially in telecoms. 



GE Capital 


As the appointed candidate you will have a 
successful track record in dosing major deals, 
really understanding the business, originating and 
structuring the deal as the deal leader. You will 
have sound business judgement, presence and 
European language skills. 

GE Capital is firmly committed to a policy of 
career progression within the group worldwide. 
This appointment is excellent personal 
development opportunity. 

The total compensation for this position will be in 
of £150,000 plus a superior benefits 
package. 

Please write to our advisipg'cbnsuleuiB at' the . , 
address below enclosing a copy of yourGV and 
current salary details, ^quoting re£fi7I8/FT. .'.V 
CJA, 2 London Wall Buddings, LondoirWall, 
London ECZM 5PP. . 

Teh 44 171 588 5588 ' • /' 

Direct line: 44 171 638 0680 

Fax; 44 171 266 8501... ’ 

E nutib gagronp^ortiine-rednecxojik _• 


GE is an equal orawrtunf^ empb^ar 

EngfuA atmpam 4 • sumbrmamr . 
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Marked 


The Coutts Group has an established reputation as one of the world's leading private banking organisations, offering an 
extensive range of Investment financial and banking services focused on wealth creation and protection. Clients of 
Coutts & Co’s regional officss in Leeds and Manchester enjoy primary contact with a Manager working within a team of 
financial specialists who adopt a co-ordinated approach to clients' finances. The success of this approach brings 
exciting expansion and the need to recruit top-dass local professionals to service clients in the North. 

Client Relationship Managers 

Skffled and professional diem relationship managers are required in Leeds to provide afuH wealth management service 
to clients. A primary task will be developing new client relationships, building long term profitable relationships based on 
your understanding ot their individual needs and applying expertise in providing the highest quafity service. 

Graduate-calibre chartered bankers, you will preferably have additional IAC or FPC qualifications. Ttour interpersonal 
and communication skills wifi be of the highest ordet Ybu must be independent sett-starters with proven success with 
high net worth individuals and direct diem management experience. Rah FT9013A 

Financial Planning Managers 

Specialist relationship managers are sought far the Leeds and Manchester offices to promote the sales of financial 
products and services and to support other Managers m the delivery of integrated wealth management services. 

You will be qualified to FPC3 or equivalent with a minimum of five years in a financial planning role and a 
record of achieving demanding targets, developing successful business and managing high net worth 
individuals. Ref; FT9013B. 

We are looking for talented individuals with profession aBsm, credbiBty, and the ambition to take advantage of the career 
development opportunities which this pre-eminent private bank has to offer. 

Coutts & Co is regulated by IMRO and the Personal Investment Authority tor investment business. 

Coutts Group is the global private banking arm ot the NetWest Group. 

Please reply in confidence, enclosing your CV and current salary details, quoting the appropriate reference number, 
to JoeMe Warren at HowgatB Sable & Partners, Arkwnght House, Parsonage Gardens. Manchester M3 2LF. Tel: 0161-638 2000. 
Fax; 0161-839 0064. Internet http7Avww.topjobs.neVhowgate 





Howgate Sable | 

& Partners IS 

Executive Search and Selection e ** 


London 


Manchester 


Leeds 


Newcastle 
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Corporate Finance Director 

A unique opportunity to develop the corporate finance 
business of a highly respected merchant bank 


London 


£ Excellent 


Our client n a well established merchant bonk 
providing a complementary range of quality services 
which include corporate finance, corporate banking, 
international trade finance and treasury. 

The corporate finance department focuses an the 
developing companies sector in the UK and provides 
' independen (/strategic advice with regards to capital 
raisings, flotations, rights issues, mergers and 
acquisitions, MBO/MBls and in some instances 
development caphaL They pride themselves on their 
ability to devise unusual strategic ideas, tackle the 
more c omp li c a t ed transactions and thrive in their dose 
working relationships with ambitious management. 

They are now looking to expand their corporate _ 
finance department with the appointment of a 
Director. Candidates must have a proven track record 
of success in developing: business 
rel ation s hi ps and delivering quality advice 


across a broad spectrum of corporate finance 
transactions. 

This role will gready appeal to those wishing to work 
in an innovative and sophisticated environment, where 
achievement is more important than politics- It is a 
rare opportunity to build your own business in a . 
relatively unfettered and exciting environment. 

This is a senior appointment and the individual chosen 
will be provided with appropriate staff support, and 
will have considerable freedom of action. They will be 
expected to be asked to play an important part in the 
firm’s future development. 

For an initial discussion regarding this role, or other 
opportunities within thi s bank, telephone Annabel 
Haywood or Jayne Philpott on 0171 269 23 18- 
Ahenuti veJy write to t hem , enclosing foil curriculum 
vitae, at Michael Page City, Page House 
39-41 Parker Street, London WC2B 5LN. 


Michael Page City 


International Recruitment Consultants 

London New York Paris Amsterdam Frankfurt Milan Madrid Hong Kong S in gapore Sydney 




Excellent Remuneration Package 

We represents rapidly expanding international London based bank with an established global presence in Developed and Emerging Markets. 
Due to the bank's continued success, we wish-t^appoint a Group Treasurer for their domestic and overseas operations based in London. 


The Role: 

• To manage and develop financial risk management within 
foreign exchange, money market, fixed income and 
derivative markets. 

• To promote and expand the bank's profile in providing 
solutions in structured swaps, Emerging Market debt, 
currency and credit derivatives. 

• To control and structure the group’s funding, liquidity and 
interest rate exposure. 


The Profile: 

• At least ten years' experience in financial markets coupled 
with a financial/mathematical degree. 

• Excellent inter-personal, presentational, management and 
computing skills. 

• Good analytical and in-depth knowledge of financial risk in 
derivative and Emerging Market products. 

• Ability to ensure policy and strategic derisions are 
implemented throughout the group's Treasury divisions. 


To newly identify and develop the bank's global trading 
business exploiting its unique Emerging Market position. 

This pivotal role presents an outstanding opportunity to further develop one’s career within an expanding business. 
Ftir a confidential discussion please contact David Reynolds. Telephone 0171 2362400. Fax: 0171 236 03 J 6 

via E-mail: nynolds<&skeffieldhaworth.co.uk or apply in writing to: 

Sheffield-Haworth Limited, Prince Rupert House. 64 Queen Street. London EC4R LAD. 


iHBnHHBsna 


Consultants in Search and Selection 


I Appointments 
Advertising 


appears In the 
UK edition 


Wednesday 
& Thursday 
and in the 
international edition 
every Friday. 

For information 
on advertising 
in this section 
please call 

Toby FlntfenCrofts 
01718734027 


Financial Times 




ANALYST 


ETO is seeking an Analyst (Licensing Administrator) to assist in research on 
telecommunications issues: 

ResponsRnMesiDuties : 

- to collect and compile information on telecommunications regulation; 

- to maintain the CTO Web Site (including the related administrative tasks 1 
and contribute to its evolution; (http://www.eto.dk.) 

- to support the wort; of the licensing experts; 

- to administrate the One-Stop -Shopping procedure for licensing and 
contribute to its evolution. 

Profile of the applicant: 

- must be a national of one of the 43 CEPT countries; 

- must have 2 years relevant working experience and university level 
education. 

- must have proven analytical skills and writing abilities. 

- must be fluent in English and have a knowledge of either German or 
French; 

- experience with Web page development and Internet search. 

The post is based in Copenhagen. The commencing salary will be in the range 
of DKK 282.000-324,500 per annum (tax-free) based on qualification and 
experience. 

Applications (in English) before 2 1 November 1997, to the following address: 
ETO. Holsteinsgade 63. DK.-2100 Copenhagen, Denmark. For further 
information, contact ETO by telephone 445 35 43 80 05. 

ETO. rtr /Tiw i w n effia cf the £iorpran Ctmnatron litecaBm ii m ca ii ii ialtegubiory^anilECntAI. a 
c erraral peat fir nnaegic thabug and oririft- Ae mate irgala&ry isiues ot utecaammuaim m 
CEPT cnames. 


London Investment Banking Association 
(LIBA) 

SENIOR EXECUTIVE 

The LIBA which represents the- interests of the leading firms in the investment banking 
industry, has a vacancy for a senior executive*? work in the field of primary and secondary 
• securities markets trading and regulation. 

The successful candidate will either have had direct experience as a practitioner or wifl have 
knowledge of the legislative and regulatory framework, both domestic and intemationaL He 
or she will need good communication skills; some knowledge of European languages would 
also be an advantage. 

p .tint. snd benefits wiU depend on experience and qnalificanons, but will inflect the 

importance of the posL . . 

Written applications only (marked “Personal”) should be sent, with a foil cumculian vitae, to: 

The Director General, LIBA 
5 Frederick’s Place, London EC2R 8BT 

and should arrive by 7th November. 

All applications will be treated in complete confidence. 


HOFMANN SCHNEIDER CAPITAL S A. 
VIENNA 

We an > rapidly expanding international investment 
banking firm with offices in the 5 msjtx financial capitals 
in centml/eastem Europe specialising primarily in retail 
and institutional brokerage, initial public offerings and 
portfolio management. 

As part of our growth -oriented strategy, we are now 
looking to expand our Vienna- based operation and seek Id 
reouh established Equity Broken. 

The ideal candidate must be a licensed, high calibre 
individual possessing an extensive network of contacts 
and an excellent performance track record. 

This is a rare opportunity to join a dynamic pro-active 
institution offering an attractive salary and benefits 
package, including an outstanding performance related 
bonus scheme. 

To apply, please send CV 10 : 

Hofman Srfmeider, 

Sdiwarzcnbergplatz 612, 

Palais Panto, A-1030 Vienna Austria 
Fax; (00431) 71(KJ828 

Alternatively, call; Simon Gotdraan or Masai 
jtanaadan 

TH: (06431) 71769 


The Sumitomo Bank, Limited 

(MCOUWOfUCTCDM MNfO 

Sumitomo Bank, one of the world's leading banks, is looking for a dynamic and experienced 

PROJECT FINANCE PROFESSIONAL 

to join it’s fast growing team in Singapore. We are currently engaged on a number of advisory 
and arranging mandates in sectors such as oil/gas/petrochemicals. power and infrastructure in 
Southeast Asia and Oceania. 

The ideal candidate should have at least S years of project finance experience and must be 
familiar with all aspects of advisory and arranging mandates comprising, inter alia, conducting 
due diligence, negotiating term sheets, modeling, preparing Information Memorandums and 
making presentations. Telecommunications experience would be an asset 

We are looking for a resourceful high-energy individual who can complete tasks on his/her own 
yet who is committed to the overall success of foe team. Remuneration will not be a bar to foe 
right candidate. 

Please reply in confidence by faxing/mailing your resume to: 

The Sumitomo Bank, Limited 
6 Siren ton Way, #27-08, 

Singapore 068809 

Fax: (65) 229-1553 

Attention: David Gardner, Team Head Project Finance, Southeast Asia and Oceania 
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GROUP FINANCIAL ANALYSIS MANAGER 


LEADING INTERNATIONAL INDUSTRIAL GROUP 


LONDON 


• ^^amix»qvtrofoeariy£2bimoQ, this spedaHsi 


coao *ries, focusing oa tcchnakigyJed indastdes with 


wtttinucsto be reshaped and rn^or buatoeaacs arc 


team support* dw comwming a<v pii<?i tjnn and djspc wa l 
pnxrw for tbe Grtmp aad is also responsible for leading 
strategic pl annin g,. A new member fa now re qu i r e d to 

complete this proactive team. 

• fapoalflg dtaedy to the fltniip HffrW l of Corpo ra te 
Finance and Pl annin g, the role focuses principally on 
European activities, but encompasses all e nt ities within .■ 

the Group. Prime responsibility will be to support analysis 
of J4&A. opportunities with a secondary, but growing, 
role in strategy and flwanrr plan n ing development 


Pfcascappiy to writing quoting reference 1326 
with fun career and salary deans to: 
David M ph m fa 
W hite h ead Sdcatoo 
11 Hfll Street, Londoc W1X 88B 
Tel: 0171 290 2043 
hryV/wwwtfs nc LCftufcAwMtchcad 


c. £55,000 + BENEFITS 


• Graduate calibre, and likely to be tne 20s or early 
30s, b business qualification would also be beneficial. 

At tease 4 years' financial analptis and strategic 
planning experience gained within a Gty, corporate or 
consnliing nMo wOT* is necessary. Strong financial 
analysiaAnoddUng skills and c omp uter fireracy arc 
essentiaL 

• While this role requires refitted analytical and 
organisational skDb with attention to detail, an energetic, 
outgoing and creative personality win be key: A reuBness 
to challenge conventional thinking wflj be an essential 


• Tltisisacliallecgixigroteattbeheznt^coipocme 
deefetfoa making. Exoeflem oppanumHes exist for 
personal advancement both within this role, or in wider 
roks tbrooghout the group. 


Whitehead 

S E L E C T I 0 N 



EMERGING MARKETS 




SEARCH & SELECTION 


MANAGER - TRANSACTION MANAGEMENT, LONDON 

Onr dtent, > global investment bank ami already a major established player in the emerging markets, seeks infivUnab 
possessing a legal quaffikation for its expanding transaction management group in London. 

Candidates Car ting role most be able to: 

• rrmrMigi* tr um nrri n n c in the internati onal naphal mnrbw 

• deputise for the Department Head 

Specific responsibilities will include: 

NEW ISSUES 

• carping oat rfnc cfiEygnoc trips - ihii will indndc meetings with lacal managmwnt, armtmtimf^ bm yr« nnA miRw 

• deaEng with Stock Exchanges, Thotees and Agents 

• Hairing with the New Lam Department, tbe Legal Dqanment and external counsel id ensure that the transaction is effected as 
efficiently as possible 

STRUCTURED PRODUCTS 

■ Kadwj with wtwial Conrad iq pnftng rinen menfin g tpwfflr h unwctifl ni 

■ ifaTii^ mrfi the A gont and Miwrring the Bmaniiwt fliw c n w vifhly 

LOCAL CURRENCY 

• providing legal support to the Bank's proprietary trading dak ihatqmiiH-'ie, m exotic immiy t rading 
DERIVATIVES 

• provkfing expert support (n the par of the team responsihk for documenting ihe Banks master ISDA anti 
master ISMA/PSA (ttpo) agreements 

• Ai > nm>win^ nwBt ifcriiatiifft 

Cjmrfiriatrs should be transaction-driven. flexible, energetic and have spectfir. experience nf managing 
wamartinne in the mtetrurinnal rapftal maAeftr nr h«- rpWnr e«piral m—Wety -ypnilfTHT "irhin 1 lj" fintL 


m, 'ij \ iu:' ("V ;:t 
M.!M l-s'.VL-li.k-. 1, 
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UK & Continental Europe 

■ 3i is the leading provider of Investment 
capital to unquoted businesses in Europe, with 
more than 20 offices located across the UK and 
Continent 

■ 3i's programme for growth opens 
opportunities for experienced corporate 
financiers able to make an immediate 
contribution to the Group's investment business, 
corporate finance activities and portfolio 
management in the UK and the Continent 

■ Probably from one of the ‘Big Six' you will 
have a record of achievement in generating, 
structuring and deHvering deals across a range 
of industry sectors. 

■ Flexible, resilient and creative in your 
approach, you wlfl combine these qualities with 
the proven ability and empathy to forge strong 

ALE XANDER 

S £ L £ C 


Excellent Rewards 

commercial relationships and effective business 
partnerships. 

■ Language skills and a multi-cultural outlook 
and experience of working overseas would 
be an advantage, as would some exposure 
to emerging technologies. 

■ This offers an exceptional prospect for 
outstanding financial professionals to apply their 
corporate finance skills in a new environment or 
make the transition to full investment 
management; and to achieve tremendous 
personal growth. 

Please reply in confidence enclosing a full 
curriculum vitae, current salary details 
and quoting reference B2020, to: The Managing 
Director, Alexander Hughes Selection, 
14-16 Lower Regent Street, London SW1 Y 4 PH. 

HUGHES 

X I O N 


Aisfri(ai|a Baaalax Canada Fraaca Germany Italy Japan Scandinavia SE Asia Spain UK United Slatsa 


Credit Analysis 

£30-65,000 + bonus 

Increasing business levels and ex p ansion of sector specialism 
have prompted a nnmber of prearigiaas institutions to contact 
us regarding their recruitment needs. Op enings exist at a 
variety of leyeb, from relatively junior analysts through to sector 
heads. . 

The Rotes: 

rn Hrrnr r Heads- in the French Corporates & Financial 

Inst itut i ons area . , _ , 

• Managers are required to ™* W. Europe and 


Global M&A 

to £55,000 + bonus 


UUiyjJGHIl JjlllTip O m sm-mnm 

• Analysts in various geographical markets, including the UK, 
W. Europe, EL Europe, and die Sc andin avian region 

The Qu a t jfic atums: 

• All the positions listed above require strong acade m ia 

(Degree/MBA) . 

• Kre years European analysts and fluent Fna»± is a must tar 

die Sector Head rotes ^ 

• Managerial poririons require between two and five years in 
the Credit field 

• Specific geographic specialism and a European language 
would be advantageous 

• Analysis require one to two yean credit : experience and most 

be hungry fiir a dunce to build an dxar sldls 

The above represent excellent opportunities far e x pe ri enced 
Credit professionals looking far the next challenge and a chance 
u really progress in top tier msiiiutions. 


Onr diene is recognised within the global banking community 
for its reparation twd nn*w a w ar e n ess. It h— an omnipotent 
international presence based on a strong pan-European 
stru ct ur e. Fully aware of the advantages of sectOEfregkmal 
specialism, this top tier bank has structured its department to 
ctttt recent dinng fa , and conducts its business accordingly. 

If you seek global reach, within your career in Co rp or a te 
Finance, and yon possess the fallowing prerequisites, then you 
could be ser far a demanding and exciting future with in 
Investment house of die highest quality. 

TheJoBowing sktUslexperienca are essential: 

• Outstanding academics (AQA or MBA pr e ferr ed) 

• M&A experience from an Investment hank Of Big Six 
Accountancy firm 

• Or Telecom / Media / Technology / Pharma-Chanted* / 
Financial Institutions expertise from a progressive Corporate 
Finance team 

• A second Europoui language would be benefidal 

This is a fanmaric opportunity to c api tal is e on the continued 
of our client, ud to prosper from both career 
and financial negat'd. You must be determined to 
^ i rr oy4wMim a high achieving / results driven envir onm e nt If 
you are, odl us for rite key ro your success. 


Contact.- Andrew Oliver or Sarah MeUmh Contact: Susan Noray or Amanda Lota 

„ „ T BADENOCH 8XLARK 

recruitment specialists 


HEAD OF INVESTMENT ACCOUNTING 


LONDON 


PREMIE* FINANCIAL SERVICES GROUP 

substantial package 


• Our dteflt is a focused financial 3 cma» ^mp aii y 
with strong corporate image and a dear business 
strategy that has delivered excellent results over the 
last two years. 

• The company is organised to provide an 
exceptional customer locus, a dear framework for 


• LfcriytotKxqwH^ 
a minimum often yeas* expericnataflimice or 

ooaaitonsmaiuadmaiHgemOT .;. 

femes ate esscuoaL:. 


its employees. 

• The Investment Team manages in excess of £10 
billion and operates a wide range of funds. Key 
challenges for the Bead of Investment Accounting are 
to develop Ngh quality systems and processes, 
provide leadership to a department of ana 35 a nd 
detiver fxre flgnr accounting and adnrii i Mr arion 
support to the investment team. 


Please apply la writing quoting reference 1516 
with Coll career and alary dads ta 
Hour MdDOwsfci 
Whitehead Selection 
11 H21 Street, LoodooWIxaBB 
TfcL 0171 290 2045 
ltt>py/www^hociJco.ult/wWtrhrart 


• Abteto<«Kt«ctaai«i^^ 
wffl have cscdknt 

skffls. a strongWas for action and theabOityro 

cOTsistcniiyddivCT 

• This posiriou is critical to the Investment • 
and Finance functions of tbe company *od 

as such necessitates a Ugh calibre and 
proactive individual to carry d*e challenges 
of tbe tame forward. 


Whitehc; 



twmdmtww* omug, Ptcc 
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BANKING WITH 
LANGUAGES 

MANAGER - FUTURES SETTLEMENTS 

. . HIIENT GERMAN- SEXCSALAKf + PEG. 

One of tbe Cay’s Emcpean tayesbiiaA Banks 

has an outstamfing opportmtity - for an hxfividual 
experienced wflftfei Fulures Operatiicra. Ihe ideal 


Junior European 
kvestmentAnalyst 




WEST END 


excellent package 


• »T- L-t 


a fiihaes back office envbnonigatt for fSfher a Bank or 
Broking Company, togetherwifaexlenave supervisoty 
expedeoce. will also woridqg knowledge 

of- LCH operations tc^dher wiffi- a. comprehensive 
undeistandpg of uiai^^ bardmg procedures and 
reepn^afions. I*C Btenty essential as is knavrfedge 
ofRnlfe&NoIan and TRS systems^; 

: CREDIT ANAiyST-iAAE + BENS 

Leadkig US lnvestmenl Bank is sed&lg toappaml an 
jaqiedaiced Cretffi Anrfyst wfflh mifrimum 2 years’ 
earzent refeyant esperienceto joaDdynamic European 
team within its Counleqsuljr. Qrecfil Department. 
Ideally you wflfbe able to oxhzminlcate in at least two 
of the three laopRges to varying degrees of fluency. 


1 HARK FI At F.. 17 FI.F.FT .‘STREET. EC1V 1B.J 
Tel: 0171 5S3 0 1 SO 1 Ax: 0171 583 7800 
e-mail: dtym furolnn<l<in.coin 
\'isit nur U'/bsitc: ww.ourulinidon.coin 



Pantheon Ventures is a highly dynamic independent investment 
management group whore jperiaBryis unresting in private equity funds 
worldwide. With offices in. London, San Frandseo and Hrag Kong, 
they cuiTendy love over fl .Sbn under advice arid management. 

• A demanding and varied role now exists within ihe^ expanding 
P^impMn in -gm fnl ?Mim and the idfl aed camfidate will gam> wide 
range of experience encampasriog valuations, research, tanbrew and 
Am analyst. Pdf rigfai individual tfaerc acxctDcntaJ^ionnnkyfoc 
career ad vanceme nt. 

Tbu wffl ideaDy be a gradoaie and bare 18 months financial analysis 
experience. A Western European languageb a. pro«qu!rite aa wc& as 
the ability to eommumcaic fluently In English, both ooSy and in 
writing. A structured, hardworking and methodical approach is 
important, as is an enthusiastic and a motivated personality. 

If you fed datyou amid pbey apostate part hi a maU. h^yfocared 
and pro fes s iona l tom then please write describing how you befieve yon 
mwt the above ateria to Staamoe P# M " n i ***** Gonstdtaocy 
Division, Robson Rhodes. 186 Coy Road. London EQ V 9<iU. 

ROBSON RHODES RSM 

- nsmBoonar 

■MM Chartered Accomt an t a ■■■■■ 
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HEAD OF PROJECT FINANCE 

Johannesbttrg 

Our c/ienf # a dynamic and fosf moving infemcribnai banting group, e now seeking to further copfrafise on ife- 
increasing success in African project finance by recru it in g a high profile project financier to head up an expanding 
and well regarded team based in Joharmesbing. _..... 

THE ROUE: ‘ IIBB CANDIDATE WILL HAVE: 

• To direct and provide effective leadership to a • A minimum of seven years' project finance advisory 

highly motivated team of professionals. and arranging experience with exposure to emerging 

• To play an integral and strategic role together with markefc gained through a major player. 



• To direct and provide effective leadership to a 
highly motivated team of professionals. 

• To play an integral and strategic role together with 
the bank's UK operations in the ongoing development 
of its project advisory and arranging business 
throughout Africa. 

• To co-ordinate and liaise with dienti^ professional 
advisors, sponsors and artier external bodies to 
ensure the successful conclusion of mandates. 


The neces: 
directa hi 


management and strategic stalls to 
focused team. 


Excellent communication stiBs,.mitia#rv8/"enffiusiasm 
and a highly developed team attitude. / 


Please contact Richard Lyons or Sean Carr. 


Tel: (44)171-588 3322 
Fax: (44)171-628 2400 


Search &> Selection limited 


Warnfard Court 
29 XluugXnoxlouStrerat 
Lon do n ECZV 2 at 
U nited Kingdom 


Securities Lending / 
II Equity Finance 


BUSINESS DEVELOPMENT WITH 
INTERNATIONAL INSTITUTIONS 


finaacUl m d oonmibaocy advreog* 
jorot vaamt aoefca eqwnaDCad profeackoal to devdop 
imam opportmutaa m Orohat and EHtaa-EimpivSv 


Royal Trust as part of Royal Bank of Canada 
Financial Group, is a top rated provider of global 
securities solutions. 

Wittim the global securities services division. Royal Trust has a 
dynamic, ambitious, and successful Securities Lending and 
Equity Finance team. This team has an available Securities 
Lending and Equity Finance portfolio of aver $170 bfifion 
covering 1100 efients dealing in 25 different currencies. 

We are now looking for experienced securities lending t equity 
finance professionals who have the intellectual rigour and 
entrepreneurial flair to make a real contribution to this fast 
growing team. Based in London, successful candidates wili be 
involved In trading of Royal Trust's growing fixed income and 
equity portfolio through traditional lending and repo. 

If you want to- be part of a team that rewards achievement, 
provides autonomy and supports you with the finest resources in 
the business we would like to hear from you. Please send tufl 
personal and career details, including current remuneration 
package, to: ' 

Safly Brothwefi, Royal Bank of Canada. 71 Queen Victoria Street 
London, EC4V4DE. Fax 0171 248 3967 




ROYAL 

TRUST 



New Financial Times 
Appointments Section 

Trading Places 


; For the announcement of; : 
changes to senior personnel 
within your company cohtact 
BenBonney-James 
on +44 171 873 4015 
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DERIVATIVES ANALYST 


CITY 


£ EXCELLENT 


TW* Wghly regartol US Bank tas assets in excess of $200bn and over 85,000 
employees globally. The bank offers a comprehensive range of products and 
• services to some of the hugest US and XmeniationaJ corporations and institutions. 
These include commercial and investment banking, foreign exchange and 
derivatives trading cowering a wide range of over-thccounter pf ryhyp 

This Bank is a niche derivatives player in London, with activities 
encompassing not only vanilla, but also highly sophisticated and complex 
derivatives. The Middle Office function ISAindergomg considerable growth 
and is seeking to recruit a highly experienced professional to continue the 
strat^Ic expansion- plans. Management experience within this Odd would be 
xq advantage. 


h%y/wwwJobertwalters. 


This opportunity will involve: 

Market analysis of traders' positions 

Production of risk evaluations covering a variety of vanilla and exotic 
products Including complex Interest Rate Swaps and Swaptions 
Daily analysis of P&L and trader risk repons 
Structured trades analysis 

The successful candidate should be: 

A highly numerate individual, with a mininmm of two years' e xp e ri ence in a 
similar field 

Competent to macro level in Excel and ideally have a work ing knowledge 
of Visual Basic 


ROBERT WALTERS ASSOCIATES 


• Proficient in analytical skills gained from a market rather than an 
accounting perspective 

The position offers an excellent salary and benefits package together 
with unparalleled career progression in a dynamic and growing organisation. 

Interested candidates should send their Curriculum Vitae to IHSchael Neame 
at Robert Walters Associates, 10 Bedford S tree t, London WC2E 9HE. 
Fax: 0171 915 8714. Or alternatively contact him on 0171 379 3333 
for further information. 

Email: michari.neaxne«robertwahersxom 

Closing date for applications will be Friday 31st October 1997. 
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BARINGS 


PRICING ANALYSTS 


CITY 


EXCELLENT PACKAGE 


ING Barings Ss part of rite ING Group, and one of the major financial institutions in Europe. It provides a full range of advisory services in debt and equity capital markets, mergers and acquisitions and trading of a wide range rtf fiiwnrhi instruments. 
Due to the recent expansion of the Product Control function an • Estimation of market volitiliries • Strong quantitative twit with detailed knowledge of statistical methods 




opportunity has arisen for Pricing Analyses with up to two years' experience 
of Credit Derivatives, Financial Modelling and knowledge of the Product 
Control function. 

Responsibilities will indndex 

• Independent price verification across the Group's positions 

• Waricing dosdy with the front office and Risk Management Group 


• Estimation of market volitiliries 

• Trade reviews of derivatives 

Attributes required: 

• A familiarity wiih derivatives modelling techniques 

• Knowledge of. and experience with the application of pricing and risk 
models to emerging markets 

• Excellent written and verbal communication drill* 


• Strong quantitative skills with detailed knowledge of statistical methods 

• Post graduate qualification preferably to PhD 

If you have the necessary prerequisites, please contact Phil Cardona or 
Stafford Bent at Robert Waters Associates by sending a detailed Curriculum 
Vitae sating nm enr r emunera tion to 10 Bedford Street, London WCZE 9HE or 
faring details on +44 171 915 8714. Email: phiHpxardona^rbbertwaherseom 
or Email: staSbnLben£8robertwatetsxom 
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ROBERT WALTERS ASSOCIATES 
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New YORK 


HONG KONG 
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Paribas 


Equity Capital Markets — Associates 


London 


Paribas 1$ a leading international investment i»riE with operations in over 
60 coua tries. Acting worldwide as intermediary lhd advisor to major 
llu portio ns aid go ve nauots , fardras has the gtobaf rodi and diartbution 
power to Meet the needs of issuers and investors and a strong reputation 
for Innovation and creativity. 

.. , • .r- 

The Eqtrity CaphaJ Markets group is responsible for Paribas' primary equity 
and equity-linked products and is instrumental in the origination and 
execution of aD such offerings, fdkwing sevryaj recent senior hires into 
this group, dime is a-nccd to recruit 2/3 talented young professionals to 
support their activities. 

These rplcs cany significant responsibility, but the main emphasis will be 
to providesupparr to Equity Capital Markets induAng in-depth research, 
fi nan cial analysis and preparation of presentations and financing proposals. 
Candidates should be in their mid 20s, haveSCEast 1-2’yeari investment 


banking experience and be able to demonstrate! 

• An excellent educational background • Strong analytical skills 

• Self-motivation • Leadership and initiative 

• Western and/or Eastern European language skills 

The successful candidates will have an international mind set, be bright, 
open minded and committed. In mum, Paribas offers an excellent 
opportunity for Individuals to gain experience within a broad range of 
projects and potential for real career advancement. The working 
environment is meritocratic and en tr epreneurial, with responsibility 
given no die Individual early In his/her career. 

Interested candidates should contact Ian L Tucker or Susan Langdon on 
0171 637 4683, or write enclosing full cumeubm 
vitae to Stephenson Cobbold, 19 Harley Street, 

London WlN IDA- Fax No. 0171 637 4678. j 

STEPHENSON COBBOLD 

LONDON - MOSCOW • NEW YOKK 



MANAGEMENT 
CONSULTANTS 

Ctty Consultants is the leading provider of specialist management qpqgnltgncy to the seoaities 
and financial industries m the United Kingdom. We were established in 1988 to meet the 
demand for effective help from people who were part of and who understood the securities 
industry in depth. This unique ability to apply practical advice and assstance has ensured 
steady growth in our size and reputation. 

Our role is to help onr charts achieve the necessary changes in ^sterns, products and (Hgpnisatkm 
to succeed in this challenging business environment 

Our continued success means we must expand, lb do this we need the right people who can 
continue to deliver the high level of service our clients expect of ns. 

You need a demonstrable record oh 

• at least five years* success in the securities industry 

• good project and people management dills 

• abffity to work at strategic levels bat also willing and able to take a ‘hands-on’ approach 
when needed 

• self-starting, with die ability to recognise and take opportunities and enjoy responsibility 

• skiDs and knowledge developed in either a management consultancy or industry firm 

You will have an exciting career in a growing organisation. We will support yon as yon 
continue to expand your knowledge and fulfil your potential. 

If yon think that yon can succeed with like-minded people in a challenging environment, 
where your value will be recognised, please send your cnrriculum vitae to: 

Itm P e r f tam , City Consultants limited 
Eldon House, 2/3 Eldon Street, London EC2M 7LS. 

Alternatively send by fax on 0171 247 4249, Email: CteCcmsnltants@BTINrERNEr.COM 






ptrf 


; ^ Skandinaviska Enskilda Banken 

Skandinaviska Enskilda Banken ( U S-E-B“ ) is the leading Nordic merchant bank, S-E-B is the leading arranger of debt 
■ and equity, financing for mqfor Nordic corporates and comprises trading, commercial and investment banking activities, 
ltl conjunction with the expansion of our business focus into Eastern Europe, specifically Russia. Baltic States and 
Poland, we are seeking to expand our risk analysis team. 

CREDIT ANALYST 

Eastern Europe 

The industry .& Counterparty Analysis team consists of 33 people, working in dose cooperation with other business 
a m a *w» ttpnlr, Th* Analyst team's task is to mai nt ai n regular client contact, analyze and prepare the material 

that is used for business decisions, and provide credit opinions on S-E-B clients in order to risk assess the Bank’s 
portfolio of clients. 

S-E-B to supplement its team of credit analyst with 2 additional analysts that will specialize in corporate risk 

analysis in. Russia and Eastern Europe. 

The Successful candidate will haver 

Credit Analyst (specializing in Russia) Credit Analyst ( Eastern Europe) 

. A University degree "ji * A univereny degree 

• Proficiency in both-written and spoken English ■' • Good Analytical skills 

. Good analytical ridfls- ’ 1 -2 years working expenence 

• 2-3 yearn working experience in sinnlarposition • Proficiency in both wnttim and Ispoken 

V Proficiency in both -Written and spoken Russian • English (other language skiBs beneficial) 

Applications wffl be treated In confidentiality and should be sent before November 3 to: 

Skandinaviska Enskilda Banken 

Attn: Kristian Andersson/Industry & Counterparty Analysis KC2 
Box 16067 S- 103 22 STOCKHOLM 
SWEDEN 

•' * ' or Bill Whitehead/Personnel London 

f ■ Scandina vian House 2-6 Cannon Street 

London EC4M6XX 



Barclays Global Investors 


Assistant Investment Strategist 

Barclays Global Investors was created in October 1996 upon the integration of 
BZW Barclays Global Investors and BZW Investment Management following the 
acquisition of Wells Fargo Nlkko Investment Advisors. With assets under management 
of approximately £266 billion for clients in over 22 (Efferent countries, BG1 is one of the 
fargWt institutional Investment management companies in the world. As a result of 
continued growth, Barclays Global Investors are seeking to appoint an Assistant 
Investment Strategist 

The role wilt involve monitoring and reporting on economic and market 
developments in the major investment markets, managing data and helping to develop 
proprietary models used in global asset allocation. This will involve liaison with Internal 
client service, business development and the research teams. 

The ideal candidate will have a good first degree and preferably a second degree 
in economics or related discipline. They should have 2-5 years working experience 
in the City or similar economics/financial environment Candidates Should also have a 
good foundation in statistics/econometrics and possess excellent communication skills 
both written and oraL 

To apply, please write enclosing your current CV to our Recruitment Advtson- 

Mike Blundell Jones, 

Absolute Recruitment Ltd, 

Staple Inn Buildings (North), 

High Hotbom, London, WC1V 7PZ 
Tel: 0171 4302355 Fax: 0171 404 6275 
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ACCOUNTANCY APPOINTMENTS 


Financial Controllers | I Internal Audit Manager 


Retail 


c.£40,000 + Car 


NW and SW 


Bright, motivated finance professionals sought for highly 
commercial business support and development roles. 


THE COMPANY 

♦ £750m turnover, profitable retail and service organisation. 

♦ Nationwide branch network serving business and domestic 
markets. 

♦ Established name, service differentiated on quality of 
customer care and brand coverage. 

THE POSITIONS 

♦ Responsible for financial management of £1 50m turnover 
divisions. 

♦ Deliver Improved performance by focusing operational 
managers on key business measures and issues. 

♦ Improve efficiency of financial Information systems through 
increased utilisation of IT. 


♦ Lead financial staff and Help operational colleagues through 
the resulting reorganisation and cultural change. 

QUALIFICATIONS 

♦ Graduate, qualified accountant: experience gained in 
dynamic, fast-moving commercial or retail environment 

♦ HfgNy motivated leader with strong analytical and IT skills. 
Proven operational credulity. 

♦ Ambitious, business-focused manager, keen to use and 
develop commercial acumen. Prepared to challenge the 
status quo. 


Please send full cv, stating salary, ref B 171 010, to MBS, Berwick House, 35 Livery Street, Biirranghain B3 2PB 

Fax 0121 233 4332 Tef 0121 233 46 S6 


Aberdeen* Brnfogh am ■ Bristol * CartBf • City ■ Edhburgh • Gbqywv 


Le e ds * London • Manchester • Radett * Slough * Madrid ■ Paris 


NB Selection 


A BNB Resources pic company 


NBS 


Major Financial Institution 


c.£3 5,000 + Banking Benefits 

Excellent opportunity to play key role within Group Internal 
Audit function of premier UK financial services company. 


City 


THE COMPANY 

♦ Highly profitable UK based Fund Management Group. Over 
£21 Milan global assets under management. 

♦ Strong reputation for investment p er fo rmance. Diverse UK 
and international portfolio. 

♦ High profile Internal audit function providing risk based 
internal consultancy service. 

THE POSITION 

♦ Identify and agree internal audit priorities. Take 
responsibility for conducting wide range of audits 
throughout differe nt businesses within the Group. 

♦ Assist with continued development of the internal audit 
ftmction to add value to the business and improve overall 


♦ Conduct special Investigations and ad hoc assignments. 

QUALIFICATIONS 

♦ Graduate Chartared Accountant with minimum one year 
PQE financial service experience gained within financial 

. Institution or accountancy practice. 

♦ Excellent technical and relationship management skills . 
Credibility to command respect at highest level. High degree 
of systems literacy. 

♦ Commercially astute team player with excellent written and 
oral communication sJriQs. Hungry for responsWffqr. 


operational effectiveness. 

Please send fall cv, stating salary, ref FS7I005, to NBS, 21-26 Garlkfc HU, London EC4V 2AU 
Fax 0171 489 0698 Tel 0171 379 1070 


Aberdeen * B tn r fo^ ren ■ Bristol ■ Gang - Cay - Eeftnfca^i * Gbagp* 


Leeds • London - Manchester • Radfca • Slough - Madrid * Paris 


ISO 9002 Registered 


NB Selection 


A BNB Resources pic company 


NBS 


Financial Services 


GO 9002 Registered 


'jygs . 


Experienced Tax 
Professionals 

How wide are your horizons? 


Outstanding international career opportunities await 
you at Price Waterhouse, where we help the worlds 
top-tier companies solve their complex business 
problems. Leading-edge tax advice is central to 
our practice, and that is why some of the finest 
tax advisors in the business can be found amongst 
our staff of 56,000 in 120 countries worldwide. 

Could you be one of them? 

Our aggressive growth has created exceptional 
opportunities in a variety of overseas locations, 
where you will experience first-hand the excitement 
of some of the world's most rapidly changing 
economies. The majority of openings are in 
Central and Eastern Europe, Asia and the Pacific 
Rim, though we will consider applications for 
most locations. 

To qualify, you will be a recognised tax expert with 
at least 5 years’ specialist experience, either with an 
advisory firm or in the commercial / industrial or 
financial service sectors. Prior exposure to 
international tax issues would be ideal. 


Personal attributes will include well-developed 
communication skills and the adaptability to 
succeed in what can sometimes be difficult local 
conditions. Whilst a knowledge of languages may 
be an advantage in some locations, it is net 
essential. Appointments will be for an initial two 
year period but could potentially be extended either 
locally or In an alternative location. 

if you are ready to widen your horizons, 
please contact 

European based applicants 

Ailsa Adair, 

Price Waterhouse, 32 London Bridge Street 
London SE1 9SY 

Tel: 00 44 171 939 2601 Fax: 0044 171 9393131 
E-mail: Ailsa_Adalr@europe.notes.pw.com 

North American based applicants 
Jack Bernier, 

Price Waterhouse, 4 Headquarters Plaza N. 
Morristown NJ 07962-1965 
Tel: 00 1 201 292 4430 Fax: 00 1 201 292 4479 
E-mail: Jack_Bemier@pw.notes.com 


PrweJfhterhouse 


Price Waterhouse Is authorised by the Institute of Chartered Accountants in England and Wales to carry on Investment business. 


FINANCE MANAGER 


The Company: Our dient is a European joint venture between two global corporations with operating 
partnerships in 43 countries throughout Western and Eastern Europe. WHh -combined assete of $5 biHion this 
Pan-European partnership has net annual sales of over $20 billion. 

in their held they are either number 1 or 2 in each of the countries in which they operate. Wrth.1 1,500 employees, 
key regional areas of growth are Central and Eastern Europe. Due to significant expansion a position now exists 
for a Finance & Services Manager in Budapest. 


mz 


-..cuifent-.wuf new busmess activities y , ' . \ cam 


The Person: This is an excellent opportunity for an ambitious .finance specialist wishing to develop their 
international career. You will have 

• a recognised international accounting qualification ‘ • previous management and project management 

(eg. ACA. ACCA, QMA. CPA. or equivalent) . ' experience 

• previous experience of living and working overseas . ; : . • worked for an. intemationa I corporation 

• fluency in English, plus a second, preferably Eastern • awareness of other support: servicing issues 
European language 

Our dient is also seeking a part or newly qualified management accountant to be based in Moscow. This is a 
superb opportunity for a Russian and English speaking professional. 


Please forward your fuN resume in the strictest conftdenoe, quoting reference no. FT31 62 to: 
Antal International, Shropshire House, 1 Capper Street, London WC1E 6JA. 

Tel: +44(0)171 6372007 Fax: +44(0)171 6370949 
or visit our neb site on nwwantal-inLcom 

Antal International 

*A Globa/ ff«cru/t<nent Solution Applied Locally' 
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Regional Internal 
Audit Manager 
Based in 
Hong Kong 


NatWest Markets is the investment banking arm of 
NafWest Group, one of the largest and best capitalized 
financial services companies in the world 
(rated AA by 5&P). 

THE CONTINUED success of NatWesi Markets' expansion in Asia has 
created opportunities for high calibre audit professionals with product, 
financial, and IT expertise and experience. 

THIS EXOTING high profile rate is targeted at profe s sionals with a passion 
for excellence and for achieving outstanding results rn a dynamic 
organization. Reporting to the Regional Director of Audft in Hong Kong, 
individuals will possess the foliowing key qualities: 

• Relevant experience tat least 5 years) and a strong understanding of 
investment banking products. 

• Creative, innovative, results oriented and customer focused with the 
aMrty to dekver high quality, value added audits. 

• Energetic, positive and proactive In identifying and resolving difficult rtsfc 
issues. 

• A strong and effective irrfluencer, and also a good team player. 

• Excellent interpersonal, axnmunication and report writing skills. 

YOU WILL BE expected to travel approximately 3016 to 40% of your time 
in Asia, with occasional trips to Loncfon Fluency m an Asian language, such 
as Chinese or Japanese would be advantageous. 

Competitive salary and benefits witt be offered to the right candidates. 
Please send your detailed resume, including current andei&xted salary 
detaHs, contact tefeprione number and recent photograph to The Manager; 
Human Resources. NatWsstTcwer, 46th Fkxx. rimes Square Hang Kong. 


natWest Markets 
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Advertising 


appears in the 
UK edition 
every 

Wednesday 
& Thursday 
and in the 
International 
edition every 
Friday. 

For information 
on advertising 
in this section 
please call 

Toby Flnden- 


sa 

Financial Times 


PA TO ITS HD, SEVERAL 
YEARS OF EXPERIENCE IN 

international commerce, currently 
Qfnptoyod by a company lo 
Saritartand Invoked In global 
actMttas. souks sifting new 
chaflenge. Speaks and writes fluent 
RiwiiMVEfltflfali. ftmth (muter 
tongue), has working bwrfsdge ot 
Orman/Hafan. Couifubr Duvals, 
dual SwtssBJ cfflanoWp. 

Pham wrfla to Bn HS215. financsl 
Thus. 0w Southwark flridj*. London 
SEISM. 


International Operational Review 


West London 

With 300 operat i ng sites and a turnover of £400 million, oar 
client is a major player in the European market and part of a 
highly successful international group. 

With ongoing plans for expansion, the issues of enhancing 
customer focus and the re-engineering of business processes are 
paramount to ensure retention of their competitive edge. The 
operational review team are expected to play a key role in . 
contributing to these areas. 

This team is seen as an entry point for fast track financial 
professionals and a development position for high potential 
operations staff, thus combining both the commercial and 
fewnrial slrilic of a hi gh calibre group of individuals. Due to 
their p rogram of personal development, a member of this team 
has transferred to a business system implementation role and 
created an opportunity for a senior accountant to join this 
progres si ve team. 

Working at the most senior levels, your responsibilities will 
include: 

a Leading risk management reviews at key stages of 
business systems initiatives, eg involvement in 
i m pl em ent a tion of SAP. 


c £40,000 + Car + Bonus 

■ Annual business process risk assessment of afl European 
operations. 

■ Audit as s ign m e n ts across Europe includi ng occ as ional . 
assignments further afield. 1 

• Contribution to' the teams development of prafessioaal winking 
practices. 

■ Due diligence on acquisitions. 

The successful candidate will he a graduate ACA' with a 
minimum two years pqe in a leading accountancy practice or in' a 
major pic. Credibility combined with interpersonal mad 
communication stalls, and the flexibility to undertake. Europtont 
travel are pre-requisite. 

A good knowledge of Spanish would also be an advantage Anaigh 
not essential- 

The role offers unrivalled prospects both UK and intetbatiamUy. • 
and the opportunity to play a vital role in the future financial 
m a nag e m ent of this dynamic or^u n satiop, . 

Should you require further information or wish to pursue this 
opportunity, please contact Laurence PengeUy orJaneJMackridge 
at Michael PageFtoance/Savannah House, IT Charles ll 
Street, London SW1Y 4QZ or telephone 0171 269 2571. 


Michael Page Finance 

SpcroEsa m Financial Recruitment 

- London Bdatol BlrmingbvB Edmbmgh Gtaagow lapatherhead Leeds 
Maidenhead Man dmlw M3ton Kemeg Nottingham RmtBnr Si ADm, & WnrM i»a. 


CHIEF FINANCIAL OFFICER 

DIVERSIFIED INTERNATIONAL GROUP 


THG Wririwida, a divq rifM htenati ond hetineg agvicea The ne em f i d applicant win he a fn f l y m.nr n .1 dmwrf 
gimp, fa scetiag a fiance pufeuimi to mate and conjnfl- accoaotaal wM proven experience at tteioare of an expaaflo. 
gate ftecoupaayb Noth America Seance team to be baaed at cHveae gimp ad wffl be able to monitor and develop systems 
its Ntatfa A m eric an btadqumten hi Osage. wbm a noMN ia a. , M t | nM i - 

Tbe group amwriJy employs ii excess of UXW staff h 15 The nlnj package is negotiable ori wfflmt be a&rifofaiK 
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New Finarrcial Times Appointments Section 

Trading Places 


For the announcement of 
changes to senior personnel 
within ybur company contact: 

Ben Bonney-James 
on +44 171 873 4015 
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Marked 


Expand your horizons 


m 

is a leading European Investment Bank with substantial capita] markets, corporate banking, advisory, asset management and ALM operations in nearly 60 countries worldwide. Due to the importance of 
* tank* commitment to development and growth, our client now needs to recruit a number of key finance professionals. The roles are high profile and continually evolving and will 
require good quality individuals who have the personality and technical skills to work closely with the business. 


Capital Markets Control 

Due to continued business expansion, our client wishes to reinforce 
rts Financial Controls Unit which is responsible for the assessment, 
development and implementation of accounting controls and 
procedures together with the definition of accounting principles. Our 
client therefore seeks to recruit an experienced accountant to join 
this influential and highly motivated team at a senior level. The 
successful ca n didate must possess good product knowledge, strong 
analytical skills and a proven ability to liaise and communicate 
effectively at all levels. In addition, strong IT skills are an essential 
requirement for this role. 


Systems Liaison 

Our client is currently engaged in a programme of planned systems 
enhancements and developments. A new Business Analyst is now 
required to work as part of a specialist systems team within the 
finance function involved in the prime role of developing the bank’s 
financial accounting system. In addition, the team offers systems 
liaison and support to the Financial and Product Accountants and 
acts as an interface with the IT department. The successful candidate 
will be a qualified accountant with at least two years relevant 
experience, excellent IT skills, and, ideally, previous experience of 
developing new finance systems in a Capital Markets environment. 


Financial Accounting 

As part of a small team, this role offers an excellent opportunity to 
p>in a good understanding of the bank as a whole and its broad 
product range. The main responsibility will be to ensure accurate 
reporting to the appropriate regulatory authorities covering all 
business activities, as well as assisting in ad-hoc projects as required. 
The role also encompasses responsibility for the financial accounting 
and control of a number of the bank’s subsidiaries. Ideally, die 
candidate should have at least two years financial accounting 
experience and an ability to apply this in a commercial environment 
and across all disciplines and levels. 


Interested candidates should forward a full curriculum vitae to Sarah Hunt at Michael Page Cirv, Page House, 39-41 Parker Street, London WC2B 5LN, fax 0171 405 9649. Alternatively telephone her on 0171 269 2339. 



Michael Page City 
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Finance Director (PLC) 

West Midlands £40-45,000 + EX Car + Bonus + Bens 


Blockleys pic is engaged in the manufacture and 
supply of high quality building products and 
services, principally clay facing bricks and pavfors, 
together with a landfill operation. Based in Telford, 
it bas a turnover of £10 million with customers 
from major contracting companies working on 
projects both in the UK and abroad. 

An ambitious and protective Finance Director is 
now sought to play a key role in driving the 
business forward. Reporting to the Managing 
Director and Chairman, the Finance Director 
will contribute fully to the formulation of 
strategic policy. 

Specific responsibilities will indude: 

• All management and financial reporting and the 
day-today functioning of the finance 
depa rtm ent. 

* Servicing the requirements of the Stock 
Exchange, the bank, brokers and 
shareholders. 


* Control of working capital requirements through 
management of the banking relationship. 

* Direct involvement in the evaluation and 
execution of possible future acquisitions. 

* Management in conjunction with appointed 
brokers of pension schemes. 

* Company secretarial responsibilities. 

Appropriate candidates will be qualified accountants 
with strong technical and commercial skills with a 
‘hands on’ and practical approach. Candidates must 
also demonstrate strong interpersonal, influencing 
and leadership capabilities, coupled with 
competitiveness. Clearly a background in a pic 
environment is of particular interest. 

Interested candidates should apply in writing 
quoting reference 377851, enclosing a current 
curriculum vitae (including salary and benefit 
details) to Stephen Wilson at Michael Page Finance, 
The Citadel, 190 Corporation Street, 
Birmingham B4 6QD. 


Michael Page Finance 

Spedafat* in Financial Recruitment 

l.onrtn«i Bristol Blmunghaua RK i ibnigli Glasgow Leuherbead Leeds 
H Manchester MUcoa Keynes NodM— Readme St Albans & WoiUwide 
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r COMPASS 

■ GROUP 


Financial Controller 


Birmingham to £5( 

Compass Group is the world's l ea d in g food services 
Organisation with a turnover of over £4 biflion. The 
business is structured into two major operating 
divisions, each with several trading co mp a nie s supported 
by a shared services division. 

{following a strategic business review and against a back- 
ground of continued growth, die company has launched 
a major UK information sys t e m s prog ram me to implement 
advanced company-wide systems i ncluding SAP R (3 to 
improve their management control and direction. 

They now wish to appoint a Fi n an cial Controller within 
shared services division to focus on one of their 
major trading companies. Reporting to the UK Financial 
Controller, you wlD manage die provision of a full 
accounting service. As an integral member of die senior 
management team, you will be the interface 
between ft"?""* and the commercial 
operations. 


to £50,000 + Car + Bonus + Benefits 


You will be a commercially aware, qualified 
accountant with at least five years PQE. You should 
be technically competent and used to operating in a 
large multi-site organisation. Experience of a high 
volume processing environment would be a 
considerable advantage. Strong management and 
interpersonal skills are prerequisites, as Is a high 
degree of computer literacy. 

This is seen as an excellent entry point to join a 
dynamic organisation which can offer outstanding 
opportunities. 

Interested candidates should apply in writing, 
enclosing a full curriculum vitae (including current 
salary and a daytime telephone number) to Jim Davie 
ACA, Michael Page Finance, The Citadel, 
190 Corporation Street, Birmingham 
B4 6QD, quoting reference 3702 1 1 . 


Michael Page Finance 

Specialists in Financial Recruitment 
London Bristol Birmingham Edinburgh Glasgow Leatberhead Leeds 
Maidenhead Manchester Milton Keynes Nottingham Reading St Albans & Worldwide 




Director 

of 

Finance 


c£46,000 + PRP 
Birmingham 


Ut/fc HOUSING ACTION TRUST 


CastieVate rtaiips Action TrustTsone of the UK's largest urban regeneration projects with 
•fifetirne- costs afcBsamflfen. Dedicated to dramatically improving the living, social and 
environmental conditions of Castie Vale’s residents, the Trust provides a last moving. 
- energetic and highly rewarding environment to work in. 

As Director of Finance you will join a highly motivated senior management team charged 
' . with’ panning ambitious development projects and ensuring their completion . Your rote will 
-.encompass dearly defined operational responsibilities for finance and fT whilst allowing 
scope for innovation and a proactive contribution to the Trust's strategy. 

.To succeed in this rote' you wiB be professionally qualified with a consistent record of 
' achievement as a swilor manager. Whifet a housing, local government or non -departmental 
^government body background would be an advantage, the contribution of can d dates from 
-theqsftvate .sector is a|sa valued, particularly experience of Joint venture arrangements or 
^securing fjaw8ngjfor. major projects. Above an. the Director of Finance must be forward 
;^|cfogai^«perscm . 

' TheijMsttron will lnitiafly.be offered as a three year contract with the option of renewal 
based upon perfohronce. 

tt vou have the stifo. cfo&atton and determination required and seek a rewardng career m an 
a'anfaatiariinakhg • real d i fference to. peoples' Dws, apply In writing enclosing your CV tool* 

• Reouhrant Advisor, Andy HnbBng. Hays Accountancy Personnel. Trmity Passage.™* Cross. 

’ Worcester, WR12PQ- Tefc 01905 61S161. Fine 01905726341 OOStng date for applications IS 6th 
November. 

. ’ V& Hotoidg Action Tmrr hxrivmg to became os Eqwd Oppomaidct EmpUyer 





International 
Finance Manager 


Brighton 


Our client, a leading sendees group, with a turnover 
of £l . I billion has maintained its position as a 
dominant market leader and is rapidly building its 
businesses. The fastest growing unit within the 
international division has a very exciting new 
opportuniry for a highly commercial Finance 
Manager. 

The International Finance Manager will head up a 
team of six staff and will he responsible for the day- 
to-day management of the finance department. 

The main emphasis of the role is providing all 
aspects of financial support encompassing effective 
financial controls and development, monthly 
management reporting , budgeting and forecasting. 
Tn addition, the International Finance Manager wiD 
ensure finance requirements are met by the planned 
new operational system. 

As a key member of the management team. 



to £40,000 + Car + Bonus + Bens 


die individual will be expected to attain a thorough 
understanding of the business to ensure that the 
finance department continues to contribute to the 
development and implementation of business 
strategy within the operating unit. 

The ideal candidate will be a dynamic qualified 
accountant with well rounded accounting and 
management experience within a fast moving 
business services or financial services environment. 
A results orientated individual, the candidate will 
have excellent interpersonal skills and proven 
ability to deliver. 

If you feel you have the ability to contribute to our 
clients ongoing success, please send your CV, 
quoting reference number 377326 to Alistair 

Robinson, Michael Page Finance, Cygnet 
House, 45-47 High Street, Leatherhead. 
Surrey KT22 8AG. 


Michael Page Finance 

Sfwilitn h> Hnancnl Rcciuiantoi 

i aadoa Briml B irmin g h a m Edblmth Gl ta go w Uatbnbttd Itrii 
Maidenhead Manchester Mihoo Keynes Noafogbani Readfa* Si Alban* & Woridmde 






j^mMANIFOlD 

MmiNDEXING 

Finance Director 


East London 


to £45,000 + Car + Bonus + Benefits 


With an enviable reputation for quality. Manifold 
Industries is the UK's leading supplier of cam 
operated m«W»»»g gearboxes proriding motion 
control solutions into a variety of industrial sectors. 
Since its acquisition by Renold pic in 1995, a 
substantial capital investment programme has 
significantly improved manufacturing facilities as 
well as providing additional capacity. As part of this 
improvement of manufacturing facilities, the 
business trill soon move from its existing location to 
a new site. 

Reporting to the Managing Director as a key member 
of the management team, and managing a small te a m , 
you will be responsible for: 

• Management and financial accounting. 

• Analysis and commentary for the Board and for 
management purposes. 

• Factory efficiency, cashflow and product 
profitability reports. 


« Budgeting and forecasting including cash 
management. 

• Systems development. 

Aged 30-45, you will be a qualified accountant, 
pr eferably from a manufacturing background, 
with a robust hands-on approach. Without losing 
sight of the need for rigorous financial controls, you 
will bring a genuine desire to contribute to the 
development of the business through excellent 
interpersonal and communication skills and a 
commercial approach. 

Interested can did at es should apply in writing 
enclosing a full curricuhun vitae (including daytime 
telephone number and details of present 
remuneration) to Simon Keating at Michael Page 

Finance, Page House, 39-41 Parker Street, 
London WC2B 5LN or telephone 0171 
269 2261, fax 0171 831 2612. 


Michael Page Finance 

SpcdaUM* in HaaacM ttacndunaii 

London Brian! Banringham Kdmhmgh Gtogow Leatherhead Leeds 
M » kb-nhe ml Mrtpchoapr MIhnc Keyon N oitindi a ra R eading S< Atbaa» 8 l WpHihridc 
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SYMONDS GROUP 

FACILITIES & INFRASTRUCTURE CONSULTANTS 

Midlands 1 

Symoods Group Limited is part of the £ multi 
billion turnover Generate des Faux Group, one 
of the world’s leading providers of utility and 
infrastructure services. 

Syraonds is a leading consultancy in the field of 
facilities management and is currently entering 
into partnership with a world class engineering 
organisation, providing a tailor made and 
strategic service enabling them to transform 
their operational cost base. 

As part of the project team, they now wish to 
appoint a Financial Controller with a 
combination of both strong financial control 
experience and significant 
commerdal/negotiation skills. 




Financial 

Controller 

to £40,000 + Car + Benefits 

Candidates should be graduate qualified 
accountants with at least three years post 
qualification experience gained in an 
industrial/commercial environment. 



Pure accounting skills are a prerequisite, more 
important is an ability to operate at the 
highest level in what is a high profile, major 
contract. 

Interested candidates should send their 
curriculum vitae to Ian Leech ACMA at 
Michael Page Finance, Imperial Building, 

20 Victoria Street, Nottingham NGl 2 EX. 
Please quote reference 378263. 


Michael Page Finance 

SpgraEm in Bnmdal Reoainnem 
LondowBriuolBfinMP|jMm'Mintiurgfa( 3 MB 0 wLrethCTbead Leak 
Maidenhead Manchester MOrno Keynes Non&*hm» Hsx&v St Atom & Woddride 
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BRESEESS 


^Unrivalled opportunities in a global corporate investment bank 

Onr client i a a prestigious global corporate and investment Kanirrng firm, which operates in over 50 offices across more than 30 countries and sis continents and has over with over US$7 Kffico of equity capita!* That, to r*p*d 

tradi ng .entities in Frankfort, Moscow and additional presence in Eastern Europe, dealing p ri n ci pa lly in Fixed Income, Equities, Foreign Exchange, Corporat e ' . emerainB markets. 

expansion of their business activities, a number of oppnrftm jtire now to farther strengthen their Regulatory Department. The remit of the dcp&itment is btoan , - 

Managers Regulatory Analysts ^ US ^ tCSS , y • ^ 

Reporting to the Enrnpem Head of Regulatory Control, kev rcsoonribilities The erom) olaces erst emphasis oo (he pruvi*joo of regulatory uudlyiis. The Tficse role> c-iorenr projects include: 


Managers 


Regulatory Analysts 


Reporting co the European Head of Regulatory Control, key responsibilities The group places great emphasis on die provision of regulatory analySiS. Tbe «tnbal initiatives, current projects mature: 

will mchide: expansion of business activities has given rise to specific requirenKnts withm part of mckam: for Bank of England 

• Overseeing fee day-to-day opgrarirm nf mdiojjfaal wre r t£» la »” Y «—«»«- this department, which reports to various regulatory authorities worldwide- • Implementation ot a new veaaor 

• Assisting in the devdogmient and implementation of new The successful candidates will be responsible for mamgenMat foformanoo 

initiatives- relating to regulatory control including responding to queries from the front 


relating to regulatory control including responding to queries from the front 

• Taking an active rok in the ongoing development programmes, working office which demands a detailed knowledge of rules and products- reporting systems m European tances. 

- A high degree of Raison across a muolier of different anas in (fee bank, mdudfog S«dd candidal will be .hose who 

hoot office, open, data, legal and con^iancc, denainda candidatB hl« first cla« the following qualifies: ■ 

front a reg u latocy or accounting background. Previous kpqwiedgc of the Capital ^nni^ninn ■hH. m dan.nH. m n rm .n.in,hfel.n n £le and pressurised role. . EaceBeot analytical and pn^fflanag^^ . . 

Adequacy Direcave and experience m dealing with UK/European regulators ts ™vbfcf knowledge and awareness of regulatory reporting issue*- 

an advantage- Candidates should also be able to demonstrate a good w ork i ng The Idea! candidates will be qualified accountants with around two years PQE skills.' 

knowledge of cash and derivative instruments, possess an analytical approach to gained in a financial services envi ronmen t- Experience in SFA and/or Bank of * Ltutstanumg 

problem solving and an ability to co mmunicat e at all levels of an organisation. Fn gtand reporting under the Capital Adequacy Directive would be an advantage. 

Interested ca ndidates should send a curriculum vitae, in strictest confidence, to James Rushworth or Edward at Michael Page City, Page House, 39-41 Parker Street, London WC2B 5LN oc alternatively, fax 


reporting- 

• Assisting in the dew 
reporting systems xn 


of local and global 


are akk to demonstrate 


the following qualities: 


• Excellent analytical ana — ■ 

. Strong product knowledge and awareness of Tegnlarory reporting ttfoea- 

• Outstanding communication skiBs- 


Michael Page City 

TiuyuMfinnil RficndtSMStt CQEtftthmQ 

London New Yotfc Path A anterimi Frankfort Mikn Madrid Hoot Kong Singapore Sydney 


Corporate Finance/ Corporate Banking 
Risk Assessment 


Major 

International Bank 


London 


Competitive Pa 


Fin 




WALKER 

HAMILL 

107-107 jonnyn ttiivi 1 !: 
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!'ei: ('171 <>> 44-M 
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Our client is one of the world's largest 
banks and an expanding force within 
integrated investment banking, with a 
presence in all the major financial centres 
worldwide. This presence was built on a 
foundation of retail and commercial 
banking and has expanded into investment 
banking, particularly in London, New York 
and East Asia. 

Consistently ranked as a top European 
adviser, it offers strategic and tactical 
advice on mergers, acquisitions and capital 
raisings. Coupled with this it is also a 
dominant European equity house, and one 
of the top lead managers on the issuance of 
bonds, equities and international 
syndicated loans. 

Reporting to die Head of Group Audit, 
European Region, the candidate will work 
as part of a small team dedicated to risk 
assessment of die Corporate Finance and 
Corporate Banking division. 


Responsibilities will include: 

• assessing the adequacy of internal control 
procedures by identifying the inherent 
risks hi the above business areas. 

• performing financial analysis within 
Corporate nuance and Corporate Banking 
divisions. 

• planning and managing audit 
assignments, and proposing 
recommendations for enhancing the 
existing control environment 

Aged 28-34, the candidate is likely to have a 

background in one of the following areas: 

• a qualified accountant with a min imu m of 
3 years pqe in an investment bank. 

• a manager /senior manager within a public 
practice corporate finance department 

■ an experienced professional from a similar 
control area wimin banking. 

A working knowledge of Corporate finance 

and/or Corporate Banking transactions would 

be desirable. 


This is an outstanding opportunity to join a 'leading-edge' organisation, offering excellent long 
term, career development potential within a leading, investment bank. The rewards include a 
competitive remuneration package commensurate with experience. 

Interested applicants should write, in the strictest confidence to our retained 
consultants, Benjamin Drake or Julian Usher; at Walker Hamill, Executive 
Selection, forwarding a brief resumi quoting reference BD 3705. 


Tanzania 

Our **li*nf is a subsidiary of a major 
international construction group and operates 
in sub-Saharan Africa. 

They are now seeking to recruit a Fin an cia l 
Controller to strengthen their financial team 
in Tanzania. Reporting to the General 
Manager and Group ‘F inancial Director, the 
broad duties will include monthly and 
quarterly reporting, the production of multi- 
currency financial statements, budgeting and 
cash control, reviewing and updating 
management information systems, 
implementation of a new computerised 
accounting system, statutory reporting, tax 
and cash flow planning, as weD as 
maintaining and updating internal control 
systems. 

The successful candidate will be a qualified 
accountant with up to ten years post 
qualified experience. The individual 


£ Excellent Package 

should be able to demonstrate a successful 
track record to date and possess excellent ’ L 
communication skills* Strong preferences will ‘ 
be given to candidates who have construction 
industry experience and who have worked in 
an international environment. • 

The contract wifi initially be given on a.two ' 
year basis but it is highly probable that this : --j: 
will bejfenewed on a long term basis. The -A. 

excellent package includes a tax free salary, 
local allowances, free accommodation, car and 
schooling where a p p rop ria te, together.yrith: - 

the other benefits you would expect from an. v -- 
intern^fional company, . - c- ’ • 

Interested applicants should apply in writing 
with a comprehensive CV and salary details* • 
in strictest confidence, to Peter Gerrard at 
Michael Page International, Savannah House, - 
11 Charles II Street, London SWlY 4QZ, or 
fax +44 (0)171 976 2612. 

Please quote reference 378725. 


Michael Page International 
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C. £65,000 

plus bonus & benefits 


Pic Subsidiary 


London 



UK Finance Director 



Internal promotion and sustained rapid growth has created an opportunity for a commercial 
and mature finance professional to Join the senior management team of the major operating 
company of this £300 million quoted group. Stretching remit to maintain and enhance the 
financial management Infrastructure as the group builds on its market-leading position. 


Finance Director 

Manchester 

£ 90,000 Package 

~ Substantial Share Options + Benefits 


THE ROLE 

■ working closely with the UK MD In 
identifying, evaluating and delivering major 
long-term contracts for a range of services. 

■ Forming a close-knit team and serving the 
operationally focused Board to ensure 
delivery against budget 

■ Managing and developing further a sizeable 
and established finance and commercial 
team and maintaining a first-class costing, 
financial management and business 
appraisal (unction. 


THE QUALIFICATIONS 

■ Mature and confident graduate accountant, 
aged 30s -f with excellent financial control, 
costing and project appraisal skills gained 
from a multi-site, contract-driven business. 

■ Adept analyst with sound commercial 
acumen and high energy levels. Capable of 
contributing to strategic debate at board 
level. 

■ First-class leadership and interpersonal 
skills. Pragmatic and down-to-earth with a 
sense of humour. 



Leeds 01X3 230 7774 
London 0171 298 3353 
Manchester 0161 499 1700 


I Selector Euro pe 

" Spencer Stuart 



ontlon Scottish 


It's b~en «:i mits-armng decade for London Scottish - realising 
more growth, diversity and market share than ever before. 

We know exactly where v.e are now. and exactly where v.e would 
like to be. Its emosi to our development that ve recruit those 
who have the strength of character and experience to help us. 
realise cur ambitions. 

This is a board aepointment. A highly commercial role for 
someone with considerable financial acumen, operational ami 
interpersonal skills to 98 instrumental in the atm teak 
development w :?•.« business. From directing the existing 
financial deportment - through to acquisition and business 
development - you will be a key player in our planned growth. 
We think that individual v.bil be a chartered accountant with a 
perform a nee -driven personality. Someone who can demonstrate 
a record of developing business growth through finer 
and acquisitions. Above nil. you will have the ability 
equal terms, both with the City and out staff and cu; 

This is a role fundamental to the success of a financial sector pir. 
with market capitalisation in excess of £100 million. If you 
possess the outstanding package of skills we re looking for 
- expert nothing less in return, A salary of circa £75,000. plus • 
comprehensive ranee of executive benefits: Performance-related 
bonus car, non-contributory pension - plus an opportunity for 
highly attractive sit a re options - represent a highly rewarding 
and unique opportunity for >,our skills. 

A'ccvvi’ write, in con ifidr -ire. v.-ith a brief resume 0 f \ why yo:.v -l.ilu 
fit tie role, zo: 

Roy Reece, Chief Executive, London Scottish Bank pic., 
London Scottish House, Mount Street. Manchester M2 ;L^ 
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SENIOR FINANCIAL POSITIONS 


BRAND LEADER PERSONAL COMPUTERS 


DUBLIN 


• Exceptional opportunity to join this 
successful £multi4?iHion turnover branded 
company as it continues its rapid growth. 

• Reporting to Director level, the main 
purpose of these important roles is to 
provide strong financial partnership to the 
business divisions. 

• Key challenges in these roles are: to find 
opportunities to grow and drive the busin e ss 
forward; to play a key role in the business 
pl anin g process; to ensure there is attention 
to detail ensuring financial control. 

a An MBA is desirable; an accounting 
qualification is useful but not imperative. 


PACKAGE TO IR£65,000 


A track record in a fast-paced, growing 
environment where promotion is on merit is 
h i ipw taf n t- A broad business knowledge is 
also important. 

• Flexibility in the face of constant change is 
a must as is intellec t ual curiosity and forward 
thinking- Numeracy and a desire to influence 
at all levels Is also required. Drive and 
tenacity to lead a business is important 

• These roles are key to ensuring the 
continued rapid growth, of the company. 
Exciting long term opportunities exist for the 
right individual 



DIVISIONAL FINANCE DIRECTOR 


LEADING INTERNATIONAL INDUSTRIAL GROUP 


LONDON 


TO £70,000 + BENEFITS 


• Publicly quoted industrial company with market 
capitalisation of almost £1.5 bflfion and sales of circa 
£1 billion per annum. Operating in 25 countries, the 
business bos leading marker positions In several 
speciality product areas. 

• Undergone significant restructuring and strong 
balance sheet allows for expansion through 
acquisition and joint venture activity combined with 
organic growth. The Divisional Finance Director 
will provide financial leadership and. sup p ort 

to an international division with drca£200mSHon 

cumovec 

• Key tasks are to manage and control the financial 
management of the division through the business 
Finance Managers and provide strategic financial 
guidance to the Divisional Chairman on new 


.^Twwpiaoa acuvny, capes projects, total: 
venture appraisal and other finance 

•J Qualified Arxoum^ '-I 


in 'Kg SiaC and preforabfy rekvant industry 
expaience. Inte rnationa l experienre-woiddbe^^^ 
an advantage. 

O A truvrfen-aX — . i*t i . . ■ 1 


wnunenaai acumen andintelk»ml>. 




.“ndDwy Group ^^Ftaanre Diredite; th^a^ 
aoeaent opportunity to have a afenffiotht 


. wifi indude cac bonus arid 




Whitehead 1i 
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Do you enjoy turning 
money into.*, 
more money? 


Our Financial Prodneb &rap does, and we particularly 


In cross-bOfdertax-fiffccBve borrowing and Investment 
strategies. Our corporate clients, banks, insurance 
companies and reinsurance companies world-wide, 
are smfling too, as they discover tfirou$i us, raw 

I revenues. 


Price Watertwusa has a long-standing superior 
reputation for solving complex business problems both 
ta the UK and internationally and our Financial Products 
Group s a leader in maintaining this edge. Our early 
success has created our greatest need: outstarxfing tax 


creative solutions to financial tax probiems. 

Hyrarta, too, please let us know about your experience 

in advising on international tax aspects of cross-border 
financial products such as: exchangeables; convertibles 
and preference stock, together wftii investment products 
, such as structured deposits and 'short against the box’ 
trades. This exciting and demaixftng rote wifi involve 
developing and marketing tax-efficient, value-added 
ftamcfog structures to take advantage of these 
cross-border tax arbitrage opportunities 


You wH be from the accountancy profession, a bank, 
a taw fkm, industry or commerce, and not necessarfly 
in the UK. You must already have at least two years' 
post-quafificahon experience as an accountant or three 
or four years of good basic grounding fin corporate and 
international tax if from another field and wfll enjoy using 
these stalls fo finalise a/I aspects of the products. You w81 
be creative and innovative, wfth strong analytical ®id 
technical skills. In addition, you wBI possess excellent 
interpersonal skis and, as the role requires constant 
Batson with overseas offices, a wBingness to travel. 

Based in London we have a highly competitive salary 
which wffl be supported by a range of employee 
benefits, including excellent sports facilities and a 
flexible remuneration scheme. 

To let us know about your enthusiasm for generating 
new financial product ideas, please contact our 
Lead Partner, Peter Wilson on tot 0171 939 5422 or 
E-mafl: PBter_WBson@eurape.notes.pw.com. 

Alternatively, please write enclosing your CV, to: 

Tara Crisp, 

Price Waterhouse, 

No. 1 London Bridge, 

London SE19QL 


Price Waterhouse 


Price Waterhouse Is authorised by the Institute of Chartered Accountants in England and Wales to carry on Investment business. 





Group Chief 

• c. £70,000 + bonus 

Our client is one of the world's leading and most innovative 
investment managers, specialising in emerging markets. 
Principal activities include ihe formation, distributing and 
management of investment funds, together with associated 
dealing and brokerage operations. The Group, which is pubtidy 
quoted, has achieved exceptional growth m assets under 
management and profitability, based on a reputation for 
creativity and client -focused expertise. 

As a result of this rapid growth, tbe Group now requires a 
highly experienced and confident Chief Financial Officer. The 
position involves the monitoring, controlling and reporting of 
the Group's trading and investment operations, and therefore 
requires an individual who has excellent communication skills, 
including Board level credibility. Key responsibilities will 
include: 

■ Short and long-term budgeting and forecasting, with 
comprehensive performance analysis. 

KPMG Selection & Search 


Officer 


• Isle of Man 

• Co-ordination of monthly reporting to executive 
management. Group financial reporting and adherence to 
regulatory requirements. 

• Treasury and working capital management. 

• Business performance reviews and acquisitions. 

The successful candidate will be highly motivated, with a 
relevant qualification and extensive experience in a financial 
services environment, preferably within investment 

r nanagf-ryi^nr 

This is an outstanding opportunity to work within an 

itinn eifti. ami rhallmph ig f a m f iriatft 

should apply; enclosing their full CV, including details of 
current remnneratian package, by Monday 3 November 1997 
to Julie Callow, KPMG Selection & Search, Heritage Court, 
41 Athol Street, Douglas, Isle of Man IM99 1HN. 

KFMQ Sdtana A Saadi I* hand m jonriace **h fee KM Agcnca Aa Nnffl 


Finance Directors 


Various Commercial Subsidiaries 



South East 


Excellent Packages 



FINANCIAL ACCOUNTING 
MANAGER - Europe 


West of London 


To £55,000 + Bonus 


Our dienf; one of the largest and most re^peetedaxpc ealk insin the world, wilh European tifimover 
of cQhn, has a strong customer focus throughout te innovative production, sales and marketing 
operations in all continents. With a dynamic range of products and sevices eraxxnpassing 
electronics, computers, consumer products, power and industrial systems and general trading the 
compan y has an unq u e stirewM e impact on all aspects of life on a huly global basis. 

Based at the European HQ and iqxxtin g directly to file European Finance Director tins exciting 
new opport u n i ty has now arisai to strengthen the finance team. The new appointee will be 
responsible for ccMJrdinating,devek^ing ami inaraging tiie financial accounting pnxxdijres and 
information systems across Europe through a team of manages located in the field. Close liaison 
and work with foe business units throughout Europe, as well as with the head office team, 
are therefore vital aspects of this role. 

Candidates will be quaBfied accountants; probably with at least five years' post qualification 
exppripnr^whn can denvmstratE excellent career progression to dale ideally made within a pan 
EurcpeanenviaxunenL The abfliiy to bring practical oamxnan sense, excdloUpeo^ management 
skills, and sound organisational ability to this high profile position is essential as is fhe desire to 
fa y »iipthpr foaHaig gs of Bus first class career oppo rtu n ity and progress within the group. 

Please write enclosing full curriculum vitae quoting ref 665 to: 

Philip Cartwright FCMA. Cartwright Consulting, 3 Wigmore Place, Cavendish Square, 
London W1H 9DB Tel: 0171 371 9476 Fax: 0171 371 9478 

Cartwright Consulting 

FINANCIAL SELECTION & SEARCH 


■PPMM ta the UK adman 
ovary Monday. Wednesday & 
Tbuwltiy and hi ttw 
(ntMTWUonal adKkiii 

wwy rnafly. 


r Farttnu 


aUMiplHM 


oHtace 

MqrHadnOaft* 
*440171879 4027 


Financial Time 


Following several career development moves, including transferring 
senior finance personnel into general management, there is a need to 
recruit highly moovared and commercially minded finance professionals 
as Finance Directors for autonomous British Airways' subsidiaries with 
turnover ranging from £100-200 million per annum. 

These are pivotal roles within the respective senior management 
teams that offer genuine participation and ownership of key business 
decisions. Responsibilities will indude.- 

■ providing a full financial support service including a comprehensive 
business planning and forecasting capacity; 

• evaluating and recommending enhancements to financial systems: 

• identifying and implementing profit improvement opportunities through 
margin control and currency management; 

■ evaluating capital investment, marketing programmes, product 
development and pricing proposals using rigorous analytiol techniques. 
Candidates will be graduate accountants with a minimum of seven 

years’ post qualification experience. This will ideally indude the hands-on 

wwwJ*itis)w»rwaysxo<n 


management of a finance department in a medium sized company. 
Other requirements indude hitftly developed technical skills and 
commercial awareness, a thorough understanding of business processes 
and excel lent communication and management skills. Travel sector 
experience is highly desirable. 

These are high profile financial appointments within the progressive 
and demanding environment of the British Airways group. 

Candidates should write, in the strictest confidence, to GKR5, 
86 Jermyn Street, London SW1 Y 6JD, quoting reference number 785J on 
both letter and envelope and indudmg details of current remuneration. 


BRITISH AIRWAYS 

The world's favourite airline 




Working with Management to Add Value 

Head of Management Audit 


London/Herts Border 


To £60,000, plus bonus plus car 


'M 


Or Client, one of tie UK's top 200 comperees. is a tecfmoiOQy 
leader in the maraiadura of a range of branded household name 
healthcare products. With a turnover in excess of E300 minion and 
pre-tax profits approaching £40 maion, the Group employs nearly 
5,000 people worldwide and has manufacturing facilities located in 
North America. Europe and Asia Pacific. 

The current year represents the third successive year In 
wtrich the Group has achieved an impressive increase in profits, 
aid with (he dear kfertfficttion of significant future opportunities, 
Ihe Group has committed finance and other resources aimed at 
both expanding the existing businesses and for sustaining its 
tong-term growth. 

Against this background an outstanding individual is now 
sought lor the position of Head of Management AufiL This high 
profile role, based at a location dose to the M25, will report 
ttowtty to Hie Group France Director, and will lead a function that 
is supptxted by a smafi professional team. 


Whilst the function will also be responsible for 
supplementing the external audit, great emphasis wifi be placed 
on working closely and effectively trim local senior operational 
and financial management, ether on a project or on a consultancy 
bffiis, mi to adding real value to the business. 

As a suitable candidate your long-tarn career aspirations will 
not be in audit. but you will be ambitious, have a preparedness to 
travel, and should have had exposure to a manufacturing 
environment It is Italy that you will be a graduate accounted, 
currently either in the profession at Senior Manager level or in 
industry at a more Junior level within a sknilr function. You wNI 
possess strong in te rperson a l skills, a high level ol credibility and 
the definite potential to mow on within the Group. 

You slnild write aBElosIng a CV togglber with 
carnal remaaaratloa datella ind daytime/nvealng 
tatepfam coated mbs bars quoting rafonaca 718/B on 
tate MrebtpB and totter, to tea addmt Mow. 


Ctaysnpbei Ratantifer Associates, Bechtel House, 245 Kammeonrith Road, London WG 8DP (Fax: B1B1 528 9676). 
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EUROPEAN MONETARY INSTITUTE 

Vacancy in the Administration Department 

ACCOUNTANT / BOOKKEEPER 


The European Monetary Institute (EMI) was established on 1st January 1994 with its seat in Frankfurt am Main. The 
EMTs function is to strengthen the co-operation between its members, the central banks of the European Union, anti 
to prepare for the establishment of the future European Central Bank (ECB). The EMI currently employs approxi- 
mately 325 staff members and has its own terms and conditions of employment, including a competitive salary 
structure, pension plan, health insurance and relocation benefits. The EMI is looking to fill the following posi on, 
which will be offered on a fixed-term contract basis, as soon as possible. Candidates must be a national of a Member 
Slate of the European Union. 


Tbe holder of this post wffl be responsible for providing end-user uput withm a major ** 

of a foreign exchange and securities settlement and accounting system for the EranpeanCenttal Bank. The 

task will be to help to specify the bookkeeping requirements and procedures needed in order to account in detail for 


transactions executed. 


ftaaKfica tiftlllF 

: *i>- 

foe management of foreign exchange assets. 

- Experience in the selection and implementation of accounting systems. .... cvn/weAfBp, wrmi 

- Sd^^^andexperience wifo, office software systems, in paiticiilar those used by the EMI (MS-Office, Word, 

Excel and Access). 

- Strang interpersonal skills and ability to work in a team. 

. Fluency in English and proven drafting ability in English; a command of German would be an advantage. 

Rffc AP/.1.6/97. 


A ppHcationg 



yfl* *« tiCTted °* Hmi Mj wil1 

not be returned. 


UBS 

Union Bank of Switzerland 


Finance Director - Private Equity 

London £Excelient Package 


The Union Bank of Switzerland is involved in a wide range of investment banking, wholesale finance 
and asset management activities throughout the world and is one of only a handful ofbanks rated AAA 
by Standard & Boors. Headquartered in London, our Private Equity division provides capital to 
growing companies through small teams located across the UK and Continental Europe. It has enjoyed 
considerable success and is rapidly gaining recognition as a market leader in European private equity. 

The growth of the business has generated a requirement for an exceptional Finance Director to join a 
small, highly focused and experienced team of investment professionals. This is a key appointment 
where the emphasis will be on contributing significantly to the growth and value of the business, 
through the provision of strong financial management Specifically, the successful applicant will be 
responsible for the financial and management reporting process, as well as financial planning, 
budgeting, taxation, legal and regulatory issues which arise in a business of this complexity. A key 
initiative will be the development and implementation of a management information system and in 
addition, the appointee will evaluate investment performance and risk with regard to both specific 
investments and regional portfolios. 


The ideal candidate will be a commercially orientated ACA/MBA with experience of operating at the 
highest management levels in a challenging financial advisory environment. Currently working wi thin 
Financial Services, Commerce, or at Senior Manager/ Partner level in a major firm of Chartered 
Accountants, you must be capable of demonstrating a record of outstanding achievement to date. This 
is an exceptionally visible and high profile appointment, where prior knowledge of private equity or 
fund management businesses mil be distinctly advantageous. 


The remuneration package will reflect the seniority of the position and will include an att ra c ti ve basic 
salary, significant bonus potential, company car scheme, normal executive benefits and the opportunity 
to develop a stimulating career wi thin a highly successful and expanding business. 


Applicants should forward a CV in stria confidence to Guy Townsend or Brian Hamill at Walker 
Hamill Executive Selection, quoting reference GT 3710. All direct responses will be forwarded to: 
Walker Hamill Executive Selection, 3rd Floor; 103-105 Jeimyn Street, St James’s, London SW1Y 6EE. 
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IT Appointments 
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As one of Europe’s lading banking and braking institutions we have 
*n»»We reputation for Investment Research, especially in die UK 

^pities Marina. Dae to expansion of (be group we attacking for a 

Junior Quantitative Analyst id wodc within the Bpaty Sna^y earn 
devdoptog wwlm i m iml modds and provide advanced y^Ww* 
nalysis using complex nautical padagra. ’Yoawfllbe a fd«w » 
mdi a mafewn a r i nd or statistical degree, ideally with 1-2 yens 
retewre experience in the <3»y markets. Experience of Vbnal Baric. 
C++ ^5*?* W® h *««8B » dttnabte. Tins is a highly sanative 
aid pro ftsticcal lean} so cadiaiaiai and cM nii i i t ii wm naymid 


MARKET RISK ANALYST 
GLOBAL RISK MANAGEMENT 
TO £60,000 + BANK BENEFITS 


The Global RMe Management leant tf dMTnr^q r m fj ^T pl investment 
ho me is responsible for the monitoring »n < | iH m fumwit of nmfa^ 
risk, covering Currency. Interest Rate, Equity and Ccxnmodity 

based products. Doe to ex pa nsion of the poop they aw require taw 

wkfittnnal people to snppott their e xpanding workload Ideally yoa 
will have a Bret deg ree in Mathematics. Physics or another 
nu mera te discipline and currently be working tor a bank or trading 
i nait u t ioiL Ptoveu programming rfnlt* in C++, Java, VB or other 
GUI type prodocts are essential. First class interpersonal dolls are 
important as yoa will be dealing with- the global group as well as 
trading and borineaa managemen t on a daily basis. This is an 
can e flrnt opportunity to develop both your technical and business 
skills in a highl y motivated and Wr p rff| >in iwm 



Our Cheat is one of Europe's leading in dependent investment 
booses operating from prestigious offices in die City of London, 
managing £|Q batten of toads on a global basis tor institutional, 
retail and private investors. As pan of a group wide strategy they 
now require a Projects Manager with 3-5 years proven investment 
management experience to take respoosMity for all aspects of the 
development life cycle. Ideally yon will be with a fond manago, 
management consultancy or software provider and have the 
arhUdan and will to succeed in ifaa dynamic and growing 
investment house. 


BUSINESS CONSULTANTS 
MANAGEMENT CONSULTANCY PRACTICE 
TO £70,000 + CAR 


Our CBeni, a major management ransnltancy practice bns set up a 
new group to specialise in Enterprise-wide Risk Management 
Solutions. The group has a global remit looking at the' way huge 
rtiutfwfjrtfwl hmilring , l eading and rnnlri-naK/mnk handle rttaiv 

corporate risk. They arc currently looking for consultants who can 
demonstrate a high degree of business awareness la FX, Money 
Makes, Fixed Income or Equities who have a successful track 
record in "big project delivery". Ideally yoa will be a graduate or 
have professional quafificabona in Banking or Treasury, yoa will 
have But i«i»m oral «nd written ftriiif as you win be 
presentations and bid proposals St Bond leveL 


For further information on these and other positions please 
contact Rod Mackenzie at Zarak Group Technology on 0171- 
523 3720. Fax on 0171-523 3721 (01279-725683 evenings and 
weekends) or write to him at 37 Sun Street, London EC2M 2PY. 

E-mail rmackenzie@zgtzmbLCOJik 


ZARAK GROUP J 
TECHNOLOG Y ^ 




F OSe^Ul^tQlnld §|r utl< ljiP S ?§: 


Business Modelling and 
Review Consultant 

Our Business Modelling Group is a 
specialist resour ce which helps clients 
maku crf pr and m ure informe d deC o +4tj> in 
areas such as strategy and planning. M&A, 
project fina n cin g , and bid evaluation. It 
provides two main services - model 
analysis and review, and model budding. 

Model analysis and review involves 
tauying out an extensive range of checks 
and tests on a (Sant's model which wiD 
usually be a targe, complex spreadsheet at 
fi pfrihagpj ro ensure that it can be refied 
upon far making high-value derisions. An 
abHtty to wodc under time pressure so as to 
meet Heal deadlines, a good eye far detail , 
as wefl as an adatiky to step bade and look at 


broader picture, and a good 


finance are requited. 

Oar work involves ustog the 


EvtpJ, VBA. Access aid Delphi Vie also 
make use of fuzzy logic and other 
quantitative daOs. An ability to solve 
problems qcriddy, am irately and wife 
panache is required. 

Me am seeking to reau i f an individual to 
wak m both the teviewand n aod fffing areas 
of fee Bnriness Modeffing Group. The 


.Arthur 

Andersen 


person we sedt most have a good degree 

that indodes a sgmfirart tpan^w 
«i mmi nnp n k They must also have strong 


good VBA and Access akfflt Knowledge 
of otter programming language 
particularly Delphi, C++, or HU1L may 
beanadvsmtagebat fenoteeenfcL Above 
all we aze looking for an hdenigm t. 

enthusiastic, Bexfete and personable team 

player who will fit into a tod, highly 
motivated group. 

Tb apply; ptese send your tofl cv. quotum 
re ferenc e BMRC. to Vktaria Doughty, 
Arthur Andeoeto 1 Snnqf Street London 
WCZR2PS 



SENIOR BUSINESS ANALYSTS - TREASURY & CAPITAL MARKETS 


LONDON AND NEW YORK 


EXCELLENT SALARY, PLUS CAR, PLUS BENEFITS 


Rolfe & Nolan - The Company 

Rolfe & Nolan is one of the leading suppliers of financial 
software specialising in derivatives and treasury products. 
A public limited company founded in 1974, Rolfe & Nolan 
have over 300 staff in 1 0 offices throughout Europe, North 
America and Asia Pacific, and provide market leading risk 
management and settlement software to over 280 clients 
in 23 countries. 

Lighthouse - The Product 

Lighthouse is an integrated treasury and capital markets 
trading and risk management system based on UNIX, 
WINDOWS NT, C++ and Oracle version 7. Lighthouse is a 
live system supporting major international bank operations 
and has a growing pipeline of new business opportunities 
in a range of global locations. 


Senior Business Analysts - The Role 

We are looking for Senior Business Analysts to join the 
Lighthouse business analysis and risk management 
consulting team. The Business Analysts will apply 
business knowledge and experience to assist in all phases 
of the software development life-cycle, from problem 
definition to functional specification, implementation 
through to testing and on-going maintenance and 
enhancements. In these roles, the Business Analysts will 
gain exposure to various stages of commercial activities, 
including pre-sales and post-sales support 


ROLFE & NOLAN 


Suitable Applicants will have: 

• Approximately 2 years front office, operations or back 
office experience in one or more wholesale banking 
areas including FX, Money Markets, Capital Markets 
or Credit and related derivatives. 

• Excellent specification/documentation skills and 

experience, specifically applied in one of the business 
environments mentioned above. . ■ 

• Been educated to degree level. 

• Excellent team, communication, analytical and 
spreadsheet (Excel) skills. 

If you have the above qualifications, please apply in 

writing with your current CV and salary details to Liz 

Wright, Human Resources Manager, Rolfe & Nolan 

Systems Limited, Lowndes House, 1/9 City Road, 

London EC1Y1AAUJC 

Telephone (44) 171 374 4841 Fax (44) 171 374 0732 



C++/UNEX 

&30K - &45K + BONUS 

International banking group seeks developers with a 
minimum of one year’s C++ /Unix expertise. You will join a 
young and dynamic team, developing an exotic derivatives 
system for FX, Fixed Income and Equities. Candidates with 
relational database skills and strong mathematical 
capabilities will have preference. 

C+t/NT/VB/DERTVATTVES 

&35K-S50K + BONUS 

Growing front office group are currently expanding their 
equities business and require muJti-skilled developers. 
These are 'hybrid' roles which require strong client server 
development «nn< coupled with a good understanding of 
the investment banking sector. A combination of C++, 
Sybase, Visual Basic and D eri vatives ex per ience is 
absolutely essential These are business focused roles with 
appropriate financial rewards. 

C++/EXCEI/HXED INCOME 

£35K-£45K + BONUS 

Financial engineers required tor the fixed income analytics 
group of *ht« p r e mi e r investment bank. Situated on fee 
you wiD develop a toolkit for analytics, strategists and 
modeOexs utilising C++, Excel and your fixed income- 
business knowledge. Rapid career development guaranteed 
for high flyers. 


QUANTITATIVE ANALYSTS 

£30K-£60K + BONUS 

Rnnwide risk group of this leading US investment b?nk 
seek quantitative analysts to work with traders and 
strategists. You must have strong knowledge of pricing 
derivatives coupled with solid progr a mm i n g skills. Duties 
wiD include price verification, the review of mathematical 
formulas and the development of alternative methods. 

C++/ORACLE 

&35K-&55K + BONUS 

Pre-eminent global investment bank seeks financial 
engineers to join a team charged with the build of a risk 
management system. Utilizing your extensive C++/Object 
skills you will contribute to the whole fife cycle 
development of the system. Preference will be gi ve n to 
candidates with distributed systems and business expertise 
Fast-track career development with superb financial 
r e w ards. 

SYBASE 

S35K-S55K + BONUS 

Global deriva tiv es house seek a relational database expert 
with a minimum of one year's Sybase expertise. Joining the 
front office equities team, your role wiQ encompass life 
cycle development, database design and related 
p erf ormance issues. There will be extensive contact with 
the traders and deve l o pm ent teams on the development of 
their main ending application. Rapid career growth. 


Business Practices Manager 

OTE £45,000-^70,000 .+. car + benefits 
South East 


Oracle is one of the largest and most successful 
independent software companies in the world. We wB 
continue to shape IT thinking and use towards fee 
millennium and beyond combining strategic market 
awareness with technical expertise to produce advanced 
integrated solutions. The UK Business Practice 
Organisation is part of our Commercial Division, and 
consists of Business Practices, Approvals and Pricing. 

A high calibre individual wife considerable presence and 
obvious integrity, is required for the role of Business 
Practices Manager. Responsibilities include implementation 
and compliance with global business practices; driving 
development of oew business practices to address changing 
business needs; ownership of the UK pricing function and 
UK approvals process all with fee purpose of assisting sales 
to achieve results which satisfy both our clients and 
shareholders. Other responsibilities tndude:- 

• Working closely with fee UK management team advising 
on global and local business practices ensuring their 
consistency. 

• Developing new practices feat address changing 
business needs and working wife regional (EMEA) and 
global Business Practice groups to implement these. 

• Working wife members of the Commercial Division 
concerned with Commercial Education, and selling 
support services to members of the legal team to ensure 
they are able to develop transactions m line with both 
business practices and specific approvaL 


• Develop License and Service models that address 
specific or fresh market situations. 

• Continuous development of sales force skills in adhering 
to Business Practices while retaining awareness of 
potential need to develop new practices. 

• Continuous development of skffls and productivity of 
direct report colleagues. 

Candidates will have at least 5 years’ commercial 
experience in the software industry, perhaps, gained as a 
legal advisor/revemie integrity or management 
aqcoun tan (/business nnii manager. 

They will display the self-motivation and leadership skills 

necessary to manage a team in a complex matrix and • • ■ 

Processes, as well as having outstanding communication - - 
and presentation skills and be proficient with c an e nt 
personal productivity tools to fadfitate high productivity 
and fast service turnaround. 

Please write with a foil CV quoting ref: OFT/462/KH to 
K**ryn Hemngton (teh 01 18 924 5 126) to Oracle 
Recruitment. Oracle Corporation UK Ltd., -. 

Orade PaiWy Thames \felley Pbrk, Reading. 


Enabling die Information Age” 


The people the City turn to first. 

Maiv of otr eHmts also a*for Contract opportmiltfas requfcton tte above ddte. 

TWs is Just a smal aeteaton of the quafity poaWara we haw awBabte-Tb discuss your options cafl Pad WBcns on 0t7l 287 2525 
or bx yoir CV » us on 0171 287 968& Or aHematiraly, please wite to us b! ARC Rncnimwnt. 16-16 New fesfington Street London Wl X 1 FF. 

E-mri: arc@ftjobs.co.uk 










